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Professional Notes. 


Mr. G. 8S. Pirt, the ex-President of the Society, has 
returned to London from South Africa. During his 
journey he received a cordial welcome from the 
Committees of Incorporated Accountants at Cape 
Town and Johannesburg, and he also saw leading 
members of the Society in Natal. Mr. Pitt further 
had the opportunity of conferring with representatives 
of the General Examining Board of the South 
African Societies of Accountants. A full report on 
his visit will be presented to the next meeting of 
the Council of the Society. 


We publish this month the text of the New Finance 
Act in so far as it relates to Income Tax and Excess 


Profits Duty. When the Bill was passing through 
the Committee stage several amendments were moved 
in relation to the carrying forward of trading losses 
on a change of ownership of the business, and on 
behalf of the Government a pledge was given to take 
the matter into consideration before that part of the 
Act which affects the points in question comes into 
operation next year, and to deal with it in the 
Finance Bill of next year if necessary. While it 
was recognised by the Government that a substantial 
point was involved, they would not commit them- 
selves in any way as to what the result of their 
consideration of the matter might be. 


The Government’s Export Credit Insurance 
scheme is attracting a good deal of attention in 
commercial circles. The chief distinction between 
this scheme and that of the insurance of bad debts 
undertaken by insurance companies is (1) that the 
Government scheme provides cover for a maximum 
of five years whereas the companies limit their 
risks to two years, and (2) that under the Government 
scheme claims are to be paid immediately the 
liability accrues on condition that the protested 
bill is placed at the disposal of the Department, 
while the insurance companies pay only the net loss. 
The desire and hope of the Government is that in a 
few years the insurance companies may be induced 
to take up the risks for the longer terms which 
are necessary in many cases to make the cover of 
practical value. 


The Blue Book which has just been issued, 
containing the finance accounts of the United 
Kingdom for the year 1925-26, shows that the total 
National Debt at March 31st last was £7,615,915,749, 
all of which was internal debt with the exception 
of £1,110,768,888, the great bulk of which represents 
our liability to the United States of America. The 
annual interest payable on the National Debt 


.| amounts to the huge figure of £306,994,847. With 


the exception of about £33,000,000 this interest 
relates to unfunded debt redeemable at various dates 
between 1925 and 1990, the largest block being the 
5 per cent. War Loan 1929-47, amounting to just 
over £100,000,000. 


At the recent meeting of the British Association 
Sir Josiah Stamp, as chairman of the section of 
Economic Science and Statistics, delivered an address 
in which he explored some aspects of the theory of 
inheritance in its relation to the distribution of 
wealth, including (1) the inequality of incomes and 
wealth as a cause of social unrest; (2) the 
accumulation of capital resources as a necessity of 
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industrial progress; (8) the most suitable forms of 
taxation for the satisfaction of fiscal needs; and 
(4) the theory of Socialism in its claim to provide a 
better system for economic life. The address was 
directed largely to the question whether inherited 
wealth was an advantage to the community as a 
whole or whether the abolition of inheritance would 
tend to raise the individual standard of living. 


Starting with the supposition that the power of 
bequest is an immense stimulus to an able man 
to exercise his ingenuity to the highest degree and 
thereby to raise the potentiality of the average 
worker as a unit in the social system while at the 
same time enriching himself, he proceeds to put 
forward the following suggestion : 


‘‘Under this system an individual in the next 
generation observes that he is not so well off as 
he would have been if the inherited wealth had 
not gone to the heir, but had been diffused over 
the community, but he perhaps fails to observe 
or realise that if the personal wealth had not 
been destined to go to the heir, the addition to 
the social heritage might never have come into 
being.” 


In other words, in the absence of inheritance there 
would have been no inducement to accumulate wealth, 
_ and hence there would have been nothing to share. 


On the subject of the ‘ sense of social injustice,” 
Sir Josiah expresses his opinion as follows :-— 


“T think it probable that, through the inequali- 
ties due to the system in which inheritance has a 
part, the average man has a slightly smaller 
proportionate share of the aggregate than he 
would have had if there had been no inheritance 
system, but a substantially larger absolute 
amount, because he shares a larger aggregate or 
better standard of life than he would have had 
under a system with no such aid to accumulation.” 


And concludes with this rather quaint observation :— 


‘Whether in these circumstances the average 
man is justified in having a sense of injustice, 
whether it is better for human welfare to have a 
low standard without envy, or a higher one with 
envy, is a matter lying beyond economics in the 
sphere of social psychology and philosophy.” 


The statistical report of King Edward’s Hospital 
Fund for the year 1925 deals with 118 hospitals 
containing 13,700 beds, and it is satisfactory to note 
that the number of beds available was 240 more 
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| to the decision of Mr. Justice Rowlatt in the case of 


than the preceding year, while the average number 
actually occupied increased by 500. The in-patients 
numbered 10,400 more, and the out-patients 89,000 
more, entailing an additional expenditure of £150,000. 
The income received in 1925 was just over £3,000,000, 
an increase of more than £100,000 over the preceding 
year. A clear indication of the general improvement 
is that the number of hospitals whose income for the 
year is not sufficient to meet their expenditure has 
fallen from 77 in 1920 to 49 in 1925. In addition 
to the annual income £167,000 was raised by these 
hospitals for endowment purposes and £691,000 for 
building and equipment. 


In our Professional Notes of March last we referred 


Lhe Commissioners of Inland Revenue v. Brigadier- 
General D’ Ewes Coke, relating to a bonus distribution 
by a company where there was an option to take 
cash or shares, and the question whether the recipients 
of the bonus were liable to be assessed to super tax 
thereon. His Lordship gave judgment in favour of 
the Crown on the ground that the shareholders 
clearly had an option to take money or shares, and 
under these circumstances it was impossible that 
the decision should be the same as in Blott’s 
case, as it seemed to him that the grounds of the 
decision there were that the shareholders had .no 
option. The company, he said, might have applied 
the reserve fund to the shares, but they had not 
applied it. It was the shareholder who had applied it. 


The Court of Appeal have taken a different view 
from Mr. Justice Rowlatt and reversed his decision. 
They state that Article 127 of the Articles of 
Association (the effect of which is to empower the 
company to deal with the reserve fund as a capital 
fund) is the same as the corresponding Article in the 
case of Bouch v. Sproule, where it was decided that 
the company under such an Article had power to deal 
with the reserve fund as a capital fund, and that the 
company was in law dominant against the world on 
the question whether the money was to be capital or 
income for all purposes. In their Lordships’ view 
the. present case could not be distinguished from that 
of Inland Revenue vy. Blott, Inland Revenue vy. 
Fisher's Executors, and Bouch v. Sproule merely 
by reason of there being an option. 


On a summons taken out by the Railway Debenture 
and General Trust, Limited, in relation to the affairs 
of the Glyncorrwg Colliery Company, Limtted, a 


question arose as to the interpretation of sect. 107 
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of the Companies (Consolidation) Act, 1908, which 
provides that preferential debts ‘‘shall be paid 
forthwith out of any assets coming to the hands of 
the Receiver or other person taking possession.”” It 
was pointed out that if a Receiver had to put aside 


money as it came in for the purpose of paying the | 
preferential creditors without considering the costs | 
of realisation and the costs of the action, &c., his | 


position would become impossible. Mr. Justice 
Tomlin in giving judgment said he did not hesitate 
in coming to the conclusion that the effect was the 
same whether there was a winding up or whether 
there was a Receiver appointed, and that the word 
‘forthwith’ must be read as “forthwith out of 
assets coming into the Receiver’s hands in priority 
to any claim for principal and interest.’””’ What the 
section really meant was that in regard to assets 
available for payment of the principal and interest of 
debentures the Receiver was forthwith out of those 
assets to pay the claims of the preferential creditors 
quite irrespective of the claims of the debenture 
holders. Therefore, the only direction to the 
Receiver or person taking possession for the debenture 
holders was that he should at the earliest possible 
moment pay out of those assets which would other- 
wise go to the debenture holders in discharge of 
their principal and interest the claims of the pre- 
He held that the order in which 
the assets were applicable was : 


(1) Costs of realisation. 


(2) Costs, 
receiver. 


(3) Costs, charges and expenses of the debenture 
trust deed, including the trustees’ remuneration. 


(4) The plaintiffs’ costs of action. 
(5) Preferential claims. 
(6) Debenture principal and interest. 


including remuneration, of the 


In the Court of Session, Scotland, in the case of 
Stewart & Young v. Walker (Inspector of Tazes), 
Lord Sands defined what he regarded as requisite to 
establish a “‘ specific cause” for the falling off of 
profits within the meaning of Rule 11 of Cases I and 
II, Schedule D. He said: ‘TI take it that the true 
meaning of this requirement is that there must be 
some exceptional circumstance which can be clearly 
identified and to which the shortage of profits can be 
attributed. It is hardly maintainable, I think, that 
mere fluctuations of price such as may occur every 
year are exceptional circumstances. On the other 
hand, it is, I think, conceded that an extraordinary 
rise in price might be an exceptional circumstance, 
or, in other words, a ‘specific cause’ within the 
meaning of the Act.” 


In dismissing an appeal in the case of Levene v. 
The Commissioners of Inland Revenue, Mr. Justice 
Rowlatt stated his view with regard to what 
constituted residence in this country for income tax 
purposes. He said that “ residence’’ was intended 
to describe the attribute of a person and not his 
actual place of abode. ‘Ordinarily resident’ meant 
habitually resident or resident in the ordinary course 
of a person’s life. The appellant had originally 
been resident in the United Kingdom; there were 
reasons why he should be in the United Kingdom ; 
and although he was not attached to any spot in this 
country he was habitually here as much as anywhere 
else. He was therefore both resident and ordinarily 
resident in the United Kingdom. 


In a case relating to a claim for loss on trading 
stocks for Excess Profits Duty purposes under Part II 
of the Second Schedule to the Finance Act, 1921, 
a claim was put forward that stocks contracted 
to be bought and shipped but not delivered at 
August 81st, 1921, should be treated as ‘trading 
stock in hand” on that date. When the matter 
came before the Special Commissioners they refused 
to admit the contention that when the goods were 
shipped the property in them passed conditionally. 
Their view was that until the bills of lading were 
taken up the goods could not be treated as the stock 
of the purchaser, and that when the bills of lading 
were taken up the purchase could not be ante-dated 
to the time of shipment. On a case stated for the 
opinion of the Court Mr. Justice Rowlatt said: ‘I 
think the proper point to draw the line at is the 
point at which the property passes, and that on 
the whole the decision of the Commissioners is 
right.” The case was Benjamin Smith & Sons v. 
The Commissioners of Inland Revenue. 


The Court of Appeal have recently affirmed the 
judgments of the lower Courts in the following 
cases :— 

Elliott v. Duchess Mill, Limited, relating to the 
question of “specific cause’ and phenomenal trade 
depression. The case was referred to in our 
Professional Notes of April last, page 239. 

Nielsen, Andersen € Co. v. Collins, and Tarn 
v. Scanlan, relating to the assessment to income 
tax of foreign shipping company through resident 
agents. The case was reported in our issue of 


May last, page 304. 

Lang Propeller, Limited, deciding that, in a 
liquidation, tax which had been deducted by the 
company from payments of mortgage interest 
cannot be the subject of a preferential claim by 
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the Crown. The case was referred to in our 
Professional Notes of May last, page 271. 


The effect of the coal strike on the railway 
compavies is very clearly reflected in the traffic 
returns, which for the 33 weeks of the current year 
up to the 21st of last month show a decrease of 
£19,066,000 in the receipts. This is equal to a drop 
of about 16 per cent. on the figures for the 
corresponding period of 1925. The loss of income 
will no doubt be offset to a certain extent by a saving 
in expenses, but even then there is bound to bea 
heavy fall in the net revenue. 


rust Expenses and Income Caz 
and Super Gax. 


A supiciaL decision of importance has at last been 
obtained on the question whether, for income tax 
purposes, a person who enjoys the income of a fund 
through trustees is to be treated as possessing an 
income equal to the gross amount of the annual yield 
of the trust investments, or only to the net amount 
after the expenses of trust administration have been 
deducted. The question was recently carried to the 
High Court in Scotland in the case of Murray v. 
Commissioners of Inland Revenue, and the unanimous 
decision of the First Division of the Court of Session 
was in favour of the lower amount. The question is 
one of long standing and one on which different 
views have been taken, and regarding which it is 


understood the practice has varied. That last fact- 


appears on the face of the case in question, for the 
appellant there was moved to action on account of a 
change of attitude on the part of the Inspector of 
Taxes. The question there arose, and usually arises, 
on a claim for repayment of tax, and on such a claim 
the larger the income the better, so long as it does 
not exceed the limit beyond which the particular 
individual can obtain no further tax relief. In this 
decided case the appellant was one of two equal 
beneficiaries of the income of a settled trust fund, 
and there had been no appropriation of the invest- 
ments as between the two beneficiaries. It resulted, 
therefore, that it was quite impossible to say that 
either of the beneficiaries was entitled to the income 
of any particular investment. Strictly, neither 
beneficiary had any direct relation at all to any of 
the investments. The investments could not possibly 
be assets of the beneficiaries, if for no other reason 
than that the beneficiaries were only life tenants. 
But beyond that, it was true also to say that in law 


neither beneficiary had any direct relation at all even 
to the income of any of the investments. The 
investments were the assets of the trustees, and the 
gross income derived from those assets was the 
income of the trustees and not of the beneficiaries. 


The right of each beneficiary was legally of an 
entirely different nature, and consisted of a right 
to an account against the trustees and to a claim to 
receive, out of the trust pool, one-half of a fund 
which by that time had, at least in law, wholly 
lost all trace of identity with the income of any 
particular investment or investments ; that fund, in 
fact, consisted of what remained in the trustees’ 
hands, or under their control, of the income moneys 
drawn from the trust investments, after the trustees 
had paid out of the fund all items of administration 
costs and expenses which were of such a nature 
that, in the due course of administration, they would 
fall to be debited to income and not to corpus. This 
result appears to be consistent with the official form 


_| of trustees’ certificate which has for-a long time 


back been used by the Department. That form is 
designed to show, amongst other things, the annual 
income costs, and to bring out the divisible income 
fund, and to show the shares in which that net fund 
has been paid to the different beneficiaries of the 
income. All the same, it is the fact that repayment 
claims made up on the contrary basis have gone 
through over and over again—that is to say, claims 
in which the beneficiary treated the gross trust 
income as his or her income, ignored any deduction 
within the trust, and claimed and obtained a larger 
refund accordingly. It is known that different 
officials from time to time considered this question, 
and in some parts of the country a distinction was 
drawn by inspectors of taxes according as the 
claimant was the sole beneficiary of the income of 
a particular fund or of appropriated investments 
though representing only a share of an estate, in 
which cases they allowed the income to pass at the 
gross amount. But they enforced a restriction to 
the net amount after meeting income costs, when the 
claimant was one of two or more beneficiaries of 
the income of a common fund where no appropriation 
of investments had been made. 


It is reasonable to assume that this decision in the 
Supreme Court in Scotland will be treated by the 
Department throughout the United Kingdom as 
settling the law. It is probable also that they will 
apply it in all cases where income is collected by 
trustees and paid over, even to a sole tenant-for-life. 
If, on the other hand, as is more common in England 
than in Scotland, the trustees give mandates so that 
the whole income is paid to the beneficiary direct, it 
appears that the beneficiary could neither be bound 
nor even entitled to make a deduction from income 
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on account of any expense which he might incur to 
his own agent for collecting the income. 


This last consideration brings us round to the 
other side of the whole case, which is that when the 
beneficiary is over the super tax limit he gains by 
the trustees’ expenses being deducted in stating bis 
income. That is to say, he pays less super tax than 
he would otherwise do, but he must be a wealthy 
man before this super tax gain cancels the loss on 
ordinary income tax. But in the case of very large 
incomes it is the other way about, and there remains 
a net gain on super tax after deducting the loss on 
ordinary income tax. 


Company Latu Amendment— 
Accounts and Anidit. 


By WM. STRACHAN, F.S.A.A. 

An important part of the report of the Company 
Law Committee was discussed in the columns of this 
journal last month, viz, the recommendations in 
regard to Holding Companies, but the various 
questions arising in relation to accounts and audit, 
including the verification of securities, were left over 
for subsequent treatment, and it is to these matters 
that this article is devoted. 


A curious feature of the present law relating to 
companies is that, although there are provisions 
respecting the audit of the accounts, there is no 
specific provision that accounts shall be kept, nor 
any indication of what they are to contain except 
that by the terms of the auditor's report the balance- 
sheet is to exhibit a true and correct view of the 
state of the company’s affairs as shown by the books. 
It is true that Table A does give some guidance, but 
its provisions are merely optional. It is now recom- 
mended by the Committee that the directors shall be 
bound to see that proper accounts are kept and to 
lay a profit and loss account and balance-sheet before 
the company in general meeting at least once a 
year, and at latest within nine months of the close 
of the company’s financial year except that in the 
case of companies having interests abroad a further 
three months is allowed. It is also recommended 
that Articles 108, 104, 106 and 107 of Table A shall 
be made compulsory in the case of all companies. 
The effect of these Articles is that the directors must 
cause true accounts to be kept of moneys received 
and expended ; that the books must be kept at the 
registered office of the company and be open at all 
times to the inspection of the directors; and that 
at least once a year a profit and loss account and 
balance-sheet, made up to a date not more than six 


months before the meeting, must be laid before the 
company in general meeting, accompanied by a 
report from the directors as to what their recom- 
mendations are respecting dividends and reserve. It 
is also proposed to make it compulsory for companies 
to keep proper accounts of all goods bought and sold, 
with penalties for default. With these recom- 
mendations there will be general agreement, but 
how precisely are the accounts to be stated and what 
information are they to disclose? Nothing specific 
is said as to what details the profit and loss account is 
to contain, and perhaps this is wise because although 
it would be easy to specify certain items it would 
be difficult to know where to stop. The general 
form of a trading and profit and loss account 
is now well understood, and circumstances vary so 
much that any attempt to go into details would be 
dangerous. With the balance-sheet a similar course 
is adopted, except that the method of stating certain 
classes of assets and liabilities is specially dealt 
with, viz :— 

(a) It should be provided that every balance-sheet shall 
contain a summary of the company’s share capital, 
and shall give such particulars as will disclose the 
general nature of the liabilities and. assets of the 
company and how the values of the fixed assets 
have been arrived at. 

(b) Preliminary expenses and goodwill (where it is shown 
as a separate item in, or is otherwise ascertainable 
from, the books or papers of the company) should 
be separately stated in the balance-sheet. 

(c) If a liability is secured the fact should be stated, 
without, however, any obligation to specify the assets 
on which it is secured. 

(d) As to loans to directors and other officers, the auditors 
should be required to state in a note to the accounts, 
unless the accounts themselves show it, the total 
amount of money lent to directors, managers or 
other officers of the company during the period 
covered by the accounts, including loans repaid 
before the date up to which the accounts are made 
up, and (as a separate item) any loans made in 
previous periods and still outstanding. This should 
include not only money lent by the company, but 
also money lent by third persons upon the guarantee 
of or security provided by the company. It should 
be sufficient to state the aggregate amount of the 
loans without specifying the amount lent to any 
individual, but loans to directors should be set out 
separately from those to managers and other officers. 

(e) Investments in, and loans to or from subsidiary 
companies should be stated in the balance-sheet 
separately from all other assets, and the loans 
should be stated separately from the investments. 
It will be sufficient to state the aggregate of the 
investments without distinguishing loans to, or 
investments in, particular companies. 


Apart from the complaint that there is sometimes an 
excessive grouping of assets under a single heading, 
it is in relation to these special items that 
differences of opinion usually arise. Where a large 
amount has been paid for goodwill it is not unusual 
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for it to be included with the cost of the principal 
asset which has been acquired, under the title of 
‘* Goodwill and Property.’’ Frequently no separate 
value is placed upon the goodwill in the purchase 
agreement, but where there is a separate value the 
shareholders are entitled to know it, and there is no 
- reason why it should be hidden. The same remark 

applies to preliminary expenses, the difference being 
that the amount is always a known quantity. In 
practice this item is in the majority of cases shown 
separately in connection with the appropriation of 
profits or in some other way. 


As regards secured liabilities, the recommendation 
is that the fact should be stated without any 
obligation to specify the assets affected. This does 
not seem to afford information of any very practical 
value ; it merely acts as a danger signal. It is far 
more important to know which assets have been 
charged and, if negotiable securities are excepted, 
there does not seem to be any good reason why the 
assets so charged should not be identified. If a 
single asset, such as business premises, has been 
mortgaged, the amount of the mortgage should be 
deducted from the asset and the balance carried out. 
If the charge covers several assets a memorandum 
should appear under the liability so secured 
indicating which assets are affected. 


Loans to directors and managers are a frequent 
source of trouble to auditors, and professional 
accountants will welcome the recommendation which 
requires the auditors to state in a note to the accounts 
(unless the accounts themselves show it) ‘the total 
amount of money lent to directors, managers or 
other officers of the company during the period 
covered by the accounts.’’ It is the general practice 
at present to distinguish from other debts loans 
of a substantial character to directors or other 
officers of the company, but these loans often 
arise from small beginnings and increase year by 
year until they reach substantial figures, and the 
trouble is to decide at what point they become 
‘*substantial or exceptional.’’ It is much more 
satisfactory, therefore, that such loans should be 
disclosed whatever their amount, and it is likewise 
advisable that loans to directors should be shown 
separately from loans to managers or other officers. 
It is not difficult, however, to foresee trouble with 
_regard to the proviso “ without specifying the amount 
lent to any individual.’’ For instance, if, say, two 
directors out of a board of five or six have had loans, 
the other directors will probably take exception to 
the general statement ‘‘ Loans to Directors” and 
insist upon the names being disclosed in some way, 
especially if the amount is large. The remedy, 
however, is in the hands of the directors themselves. 
The further recommendation that the note by the 


auditors shall include loans repaid before the date to 
which the accounts are made up will probably meet 
with a good deal. of opposition on the ground that 
what has been repaid cannot be of any concern to 
the shareholders. The object of the Committee no 
doubt is to compel disclosure of the full extent to 
which directors and officers are using the funds of 
the company for their own purposes, and it is easy to 
conceive cases where the money might be repaid 
immediately before the date of making up the 
accounts and reborrowed immediately afterwards. 
This is no doubt what the Committee had in mind. 


Regarding investments in subsidiary companies 
it is very desirable that these should be separately 
stated in the balance-sheet, and it is also a salutary 
provision that loans to subsidiaries should be 
distinguished from holdings in shares, although on 
this point there appears to be some difference of 
view. The two classes of investment are not on 
a par. A debt is a better asset than a share, 
and if information is to be given it may as well 
be supplied in a form that will not leave any 
room for misconception. 


On the subject of audit and the duties of auditors 
opinions differ rather widely—largely according to 
the point of view. Whenever a case comes before 
the Court where creditors or shareholders suffer loss 
it is at once assumed that the auditors have been 
negligent, and if they are acquitted by the Court 
there is a demand for a more strict definition of what 
they should do and howthey should doit. The difficulty 
of meeting such a demand and at the same time 
avoiding risks at least equally serious is not taken into 
consideration ; the wider view is obscured or entirely 
lost in the exasperation caused by the immediate 
grievance. The directors, on the other hand, are not 
so anxious to burden the auditors with too many 
directions and rules; they know something of the 
difficulties which occasionally arise in complying with 
auditors’ requirements under present conditions. The 
Committee, approaching the matter from an inde- 
pendent standpoint, have seen the danger and have 
acted wisely in refusing to attempt a further definition 
of the auditor’s powers and duties. Their viewis that 
the present law is satisfactory and that it is far better 
that it should retain its elasticity than that an attempt 
should be made to lay down a rigid formula. They 
have, however, made one recommendation which 
was generally anticipated, namely, that the “ wilful 
default” clause, which often appears in the Articles 
of public companies, should be made illegal in the 
case of auditors as well as directors. 


It will probably be remembered that in the City 
Equitable case it was open to considerable doubt 
whether the auditors would have been acquitted 
except for the clause in the Articles which provided 
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that officers of the company, including the auditors, 
should not be liable for loss or damage except in the 
case of wilful neglect or default. By such a clause 
mere neglect or failure to exercise ordinary care 
does not entail liability. It is necessary to prove 
that the dereliction of duty was wilful. As a 
safeguard against a too strict application of the law 
resulting from the Committee’s recommendation in 
this connection, which might sometimes operate 
harshly upon the auditors, it is proposed that they 
shall have the same protection as the directors under 
sect. 279 of the Act, a section which empowers 
the Court to grant relief either wholly or partly from 
liability where the director or person has acted 
honestly and reasonably. This is nothing more than 
bare justice, and if adopted will have the effect of 
placing some limitation upon the liability of auditors. 
Hitherto the measure of their liability has been the 
full amount of the loss sustained, without regard to 
the relative amount of their remuneration or any 
other consideration. 


The.duties of auditors in relation to the verification 
of securities has been the subject of much comment 
and of some difference of view even amongst 
accountants themselves. Some are satisfied with the 
law as it stands, while others wish to have all 
securities inspected by the auditors except those that 
are certified by banks of recognised standing officially 
authorised by the Board of Trade. In practice it 
would soon be found that any such hard and fast 
rule would be unworkable. Securities are of such 
a varied character, and the circumstances under 
which they come into the hands of third parties 
differ so widely, that any attempt to give statutory 
directions to auditors, applicable to all cases, would 
make their work more difficult without any 
corresponding advantage. To inspect securities 
does not always assure that they are free from 
incumbrance. It is as important—perhaps even 
more so—to see that they are in proper custody. In 
this connection it is interesting to recall the remarks 
of the Master of the Rolls in the City Equitable case. 
He said :— 

It is going too far to say that under no circumstances 
may you be satisfied with securities in the hands of a 
stockbroker, because it seems to me that in the ordinary 
course of business you must from time to time, and you 
legitimately may, place in the hands of stockbrokers 
securities for the purpose of their dealing with them in 
the ordinary course of their business .... In applying 
my mind to the facts of this case I am not content to say 
that simply because a certificate was accepted otherwise 
than from a bank, therefore there was necessarily so 
grave a dereliction of duty as to make the auditors 
responsible. I think in the light of the evidence which 
has been given it is for the auditor to use his discretion 
and his judgment and his discrimination as to whom he 
shall trust. Indeed I think that is the right way to puta 
greater responsibility on the auditor. If you merely 


discharge him by saying he accepted the certificate of a 
bank because it was a bank you might lighten his 
responsibility. 
A rigid rule in a matter of this kind is really 
unworkable, and if auditors were faced with such 
'a rule they would soon find themselves in an 
‘impossible position. It is much more satisfactory 
that they should accept the responsibility of using 


their judgment and commonsense in deciding when 


to accept a certificate and when to insist upon 
_ inspection, and—what is even more important—when 
to challenge the appropriateness of. the custodian. 


| It is noticeable that the Report is silent on the 
subject of secret reserves, although the Committee 
_heard evidence from various quarters regarding them. 
Complaint was made that these reserves had the 
effect of preventing the true state of the company’s 
affairs from being disclosed; that in consequence 
shares were sold at less than their proper value; 
and that the estates of deceased persons often 
suffered. The fact is that reserves of this character 
are rarely secret in the sense that their existence is 
unknown outside the directorate. The existence of 
such a reserve, although not its amount, is usually 
pretty widely known, and is certain to be reflected by 
that sensitive instrument of finance, the Stock 
Exchange, with the result that the market quotation 
of the shares does not fail to reap substantial benefit. 
The loss sustained by the seller of shares, therefore, 
is probably more imaginary than real. On the other 
hand secret reserves have often proved of great 
advantage in tiding over times of exceptional 
depression and meeting cases of emergency. The 
Committee may have considered that no alteration in 
the law was necessary, but it would have been more 
satisfactory if they had said so and given their 
reasons. It will be remembered that the subject of 
secret reserves was before the Court many years ago 
in the case of Newton v. Birmingham Small Arms 
Company, Limited, and the general feeling then was, 
and still is, that the judgment in that case left the 
law on the point in a fairly satisfactory state. Any 
attempt to legislate on such a delicate matter might, 
therefore, have a detrimental rather than a beneficial 
effect. 


Companies’ Andistributed Profits 
and Super Gaz. 


Tis is the matter which was dealt with in a 
conditional and discretionary manner in the Finance 
Act, 1922. The object of sect. 21 of that Act was 
to rope in for super tax a shareholder's proportion 
of the profits of a company, though not actually 
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distributed to him in the form of dividends, provided 
the Special Commissioners were satisfied that 
certain conditions existed. So far as known there 
have not been many disputed cases, and therefore 
all the more interest attaches to the cases of the 
Glasgow Numerical Ticket and Check Book Printing 
Company, Limited, and David Carlaw € Sons, 
Limited, which came up for judgment in the 
Court of Session in Scotland very recently. These 
were appeals by the companies, because the decisions 
of the Special Commissioners in their appeal 
capacity had been against the companies, and the 
companies’ appeals have again been dismissed in 
the Law Courts. First of all there was a question 
of competency; that is to say, a question whether 
the Special Commissioners are not final under the 
Act so as to exclude any appeal to the Court. 
That was urged by the Department as a reason 
against the cases being stated at all, and the same 
argument was repeated to the Court but was 
rejected, and the appeals were heard by the Court 


on their merits. That hearing, however, is limited- 


to questions of law, and the first question was 
whether under the statutory scheme the interference 
of the Department is excluded unless they can prove 
that the non-distribution of profits was with the 
intention of avoiding payment of super tax by 
the shareholders. No decision has been pronounced 
as to whether there was or was not such an intention 
in the minds of the directors or of the shareholders. 
That is because it has been held that the existence 
of such an intention is not a necessary preliminary 
to bring the section into operation. In those 
particular cases it undoubtedly was the fact that 
the proportions of profits distributed were small, 
but as against that it was also the fact that the 
system was of long standing in those two companies, 
dating indeed prior to the time of their incorporation, 
for they had both been formed to take over businesses 
carried on by partnerships, as is quite common. 
So long as the businesses were run by firms the 
distribution or non-distribution of profits made no 
difference whatever as to income tax or super tax, 
for in the case of a partnership each partner’s 
liability to super tax depends on his full share 
of his firm’s profits, whether he draws it out or 
does not. In the case of companies, on the other 
hand, the rule was the other way about until 1922, 
and is so still except when sect. 21 of the Act is 
brought into force. Even here, however, all that 
is touched is super tax, for of course the whole 
profits of the company have to contribute to 
ordinary income tax in the usual way. 


On the question whether intention is a necessary 
ingredient of such a case, it must be admitted that 
the section runs in peculiar terms. The specific 


enactments are contained in nine numbered 
sub-sections. Im none of these is there any 
reference to ‘‘evasion”’ or ‘‘avoidance”’ of super tax 
or anything of that kind. But those sub-sections 
are introduced by a preamble in the following terms: 
‘‘ With a view to preventing the avoidance of the 
payment of super tax through the withholding from 
distribution of income of a company which would 
otherwise be distributed, it is hereby enacted as 
follows.”” No man of ordinary education and 
intelligence, not being a lawyer, could read that 
passage without being led to understand that the 
whole section is levelled at nothing else than 
the defeating of intentional avoidance of super tax 
by keeping company profits undistributed. Every 
word of the preamble savours of that, and really 
in a popular sense it is placed beyond cavil by 
the words ‘‘which would otherwise be distributed,”’ 
that is to say, would be distributed if it were 
not that they are kept undistributed in order to 
avoid super tax. But then many wills start by 
declaring that they are made in order to prevent 
disputes after the death of the testator, yet wills 
which include such words are not one bit more 
likely to reach that result than other wills from 
which such words are excluded, nor can it for a 
moment be suggested that the arising of disputes 
from such a will has any effect upon the validity 
of the will itself. In like manner the legal view, 
which has been adopted, is that, if this sect. 21 
of the Finance Act, 1922, had meant that the 
Department must prove an intention of avoidance 
or evasion, it would have had to say so in express 
terms in the enacting paragraphs. That this should 
be stated is most improbable, for it would place an 
almost impossibly heavy burden upon the Department 
before the section could be brought into operation. 
It is understood to be possible for such cases 
to go further, and therefore no more is said. 
Even legal opinions might differ upon this question. 
As the case stands, there is no finding against 
either company, or its officials or shareholders, 
that what they did, or, rather, what they did 
not do, was inspired by any intention of avoiding 
super tax. 


Some other aspects of the cases may be briefly 
noticed. To exclude the intervention of the 
Department there must be the distribution of a 
reasonable part of the profits within a reasonable 
time after the close of the company’s year. That 
lays down two separate conditions, and whether 
they bave or have not been observed are questions 
of fact, on which appeals to the Courts will usually 
not lie. But it may well be a question of law 
whether regard can be paid to a further dividend 
distributed after, and admittedly in consequence of 
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the Department commencing proceedings. That 
question was raised in one of the cases, but it 
became not material to the issue. Then regard 
must be paid not only to the company’s current 
requirements, but also to the maintenance and 
development of the business, on which questions 
arise as to whether indefinite suggestions of future 
expenditure can be allowed any effect as justifying 
non-distribution; whether it is reasonable to assume 
that no profits may be made in the next few years, 
though large profits have been made for several years 
back, and no specific cause for fear is suggested ; 
and whether prospective capital expenditure can 
count. 

But most important of all is to grasp what is the 
result of a valid intervention by the Department. 
One might expect to find that the result was that 
there should be a notional increase of the distribution 
so as to bring it up to what the Department consider 
to be reasonable. Certain it is that there can be no 
intervention unless the Department has formed some 
idea of what would have been a reasonable amount 
to distribute. But that is not how the section works. 
If the Department validly intervenes, then there is 
one, and only one, possible result. That is, that 
the whole of the company’s profits for the year in 
question shall be deemed to have been distributed 
for the purpose of all super tax computations of 
shareholders’ incomes, and neither the Department 
nor the Courts have any power to modify that 
conseyuence. It works in exactly the same way 
if the finding is that the amount was reasonable but 
the interval of time unreasonable. Not only so, 
but while regard must be paid to prospective purposes 
of maintenance and development in deciding whether 
the distributed amount is reasonable, if, on the 
other hand, the decision is that the distribution 
was unreasonable, then no allowance can be made 
for such prospective expenditure. Thus, suppose 
profits, £20,000; distribution, £10,000; prospective 
expenditure, £5,000, the Department may consider 
this reasonable and refrain from intervention, though 
they think it is narrow. But say the figures are the 
same except that the distribution is only £7,000, and 
the Department consider that this is not reasonable, 
even allowing for the £5,000; then the result is 
that, for super tax computations, the distribution 
is notionally increased, not by £3,000 (difference 
between £10,000 and £7,000), nor by £8,000 (the 
£8,000 plus the £5,000), but by £18,000, so that 
the whole profit is either divided actually or, for 
super tax, deemed to be divided. In those figures 
it is assumed that the £20,000 profit is after 
providing for all income tax incurred. 


ETHICS AND ECONOMICS.* 


Sir Josiah Stamp’s New Book. 

The Spectator has described this new volume from the 
prolific and facile pen of the Society’s senior Examiner in 
Economics as “a book of the moment.” The present 
reviewer would venture the criticism that the last word of 
the description was not quite wisely chosen, for the main 
thesis of Sir Josiah’s Beckley lecture is one which does 
not deal with temporary matters so much as it deals with 
elements of permanency, even of enduring permanency. 
The book, which consists of about 100 pages, is, of course, 
an extension, as the author tells us in his preface, of the 
lecture. At the end of the volume will be found, now given 
us in permanent and convenient form, three appendices—the 
first ‘On Spending,” the second ‘‘On Saving,” and the last 
“‘On Redistribution of the Standard of Living.” 


‘*The Christian Ethic as an Economic Factor,” to give 
the volume its full title, is a book of fundamental importance, 
and will appeal alike to economists, educationalists and social 
reformers. In some measure it reminds one of Stephen 
Leacock’s ‘“‘ The Problem of Social Injustice,” but although 
both writers are economists of world wide reputations 
Sir Josiah touches more profoundly on the deeper issues 
of life than does the apparently light-hearted Professor of 
Economies at McGill University. 


An economic factor is, according to our author, anything 
which has a definite influence upon the production of wealth 
or means of material well being. ‘I have noticed,”’ says 
Sir Josiah, ‘‘that the fervent and convinced statement on 
the platform, that if only a spirit of universal brotherhood 
prevailed the problems of men would all be solved, never 
fails to raise audible and enthusiastic assent. But such a 
statement is not merely woefully wrong in its emphasis, 
it is also mischievous, because it dopes men’s minds till 
they cannot see what action is really necessary, still less 
rise to action.” It is because genuine enthusiasts ‘‘ cherish 
hopeless fallacies’’ on economic subjects that has caused 
the author to examine with scientific severity the facts of 
life anew and to give them a fresh perspective. 


In speaking cf ‘‘Money Measure”’ Sir Josiah makes the 
striking comment: ‘I do not hesitate to say the greatest 
evil of our time is the instability of the monetary unit as 
a measure of real values.’’ He returns again and again to 
the danger in the fall in output and the paramount necessity 
of increasing the national product. ‘‘It is probable that 
in 1925 we reached 95 per cent. of the aggregate pre-war 
production, whereas to get the same per head, allowing for 
increase in population, it must be at least 107 per cent.” 


On the perennial question of a more equitable redistribution 
of wealth, Sir Josiah takes the view that allowing for 
taxation and savings on a pre-war basis the distribution of 
all individual income in excess of £250 per annum would 
add an additional income to each family of not exceeding 
5s. per week, and probably less in following years. “If I 
had my way,” says he, ‘‘ before anyone is allowed to go on 
a platform and win applause by expounding our present 
discontents I would compel him not only to 
spend three minutes with the super tax statistics but also 
a week with a cold towel and the census of production 
reports.” Such a discipline would at any rate reduce the 
number of talkers among us. 


* “The Christian Ethic as an Economic Factor.” London: 
Epworth Press, 25, City Road, B.C. (Price 2s, in Cloth; 
1s. in Paper.) 
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Allusion is pertinently made to the work of the Australian 


standard of life, and the wage required to meet such a 
standard. After hearing 800 witnesses the Commission 
found that the wage per average family would range from 
£5 6s. 2d. to £5 17s Od. The rejoicings of the trade 
unionists were short lived, however, for the Commonwealth 
statistician reported that the whole national income of 
Australia was inadequate to pay it even if equally divided. 


Sir Josiah insists that the ethical factor must reveal its 
presence by works, by increased output—must indeed prove 
itself by its productivity. ‘I yield to none of you,” he 
declares, “‘in my recognition that moral forces are the only 
forces that finally count in human well being and progress, 
without which any civilisation worth sharing must fall to 
irretrievable ruin.” 


We have already spoken of the appendices which form an 
invaluable part of the book. In that on the little considered 
question of “spending” he demands that we shall ‘direct 
our savings into the quarters which are going to mean the most 
for the economic development of the race.’’ Before the war 
we were saving between 350 to 400 millions a year, one-half 
‘*being invested at home and the promoting of our exports 
by investment abroad.” The equivalent sum which the 


nation should save to-day is given at 700 millions (allowing. 


for the change in the value of money and the increase in 
population). Sir Josiah puts the actual estimated savings 
to-day at 450 millions—65 per cent. of what is required to 
maintain the pre-war standard. 


One could go on quoting time and again from the illuminating 


data contained within this small volume, but sufficient has. 


been said to indicate that once again Sir Josiah Stamp has 
placed the nation under deep obligation by his statesmanlike 
elucidation of some of the more pressing problems of the day. 


Incorporated Accountants throughout the Empire "are 
gratified that it has fallen to one of their Honorary Fellows 
to receive during the space of the last few months the 
degrees of D.Sc. of Oxford and of Cambridge, and to be 
elected to a Fellowship of the British Academy in succession 
to that other distinguished Economist, Dr. Alfred Marshall. 
We believe we are correct when we add that only one other 
living scientist possesses the triple doctorate of London, 
Oxford and Cambridge, namely, Sir Oliver Lodge. 


INDUSTRIAL AND PROVIDENT SOCIETIES. 


Validity of Rules. 

An important case in relation to industrial and provident 
societies was decided recently by the House of Lords in the 
case of Biddulph and District Agricultural Society, Limited, v. 
Agricultw al Wholesale Society, Limited, in which the question 
of the validity of the rules of one of the societies was challenged. 
The first named society was a shareholder in the other society. 
Tue rules of the latter provided that every society or 
company which became a member should take up one 
share for each member of such society or company and 
additional shares at par value equal to 2 per cent. on its 
turnover. Under these rules the appellant company was 
called upon to take up 2,211 additional shares. It was 
argued on their behalf that the rules in question were 
inconsistent with the Act of 1893, which permits an industrial 
and provident society. to be registered with limited liability, 
and in particular with sect. 60 of that Act, which provides 
that where a registered society is wound up the liability of 
a present or past member to contribute for payment of 


debts and liabilities of the society and the adjustment of 
Commission of 1921 appointed to fix a fair and reasonable | the rights of contributors amongst themselves shall be 


qualified by the following amongst other provisions — 

(d) No contributions shall be required from any 
individual, society or company exceeding the 
amount, if any, unpaid on the shares in respect 
of which he or it is liable as a past or present 
member.’ " 

The reply to this was that there was no question of 
imposing upon a member of the respondent society any 
liability to make a contribution in a winding up, and that 
the only question to be determined was whether the 
appellants, who had unquestionably accepted the rules and 
tuken shares upon the footing of those rules, could now 
dispute the liability to take up additional shares in accordance 
therewith. Mr. Justice Lawrence held that the appellants 
were not liable to take up the additional shares, but the 
Court of Appeal reversed his decision. The House of Lords 
have now decided that the Court of Appeal was right. The 
Lord Chancellor said that the real question in this case 
was not whether members were liable to contribute more 
than the amount unpaid on their shares, but whether they 
were liable to take up additional shares under a collateral 
agreement into which they had entered. He was of opinion 
that they were so liable, and in this view the other members 
of the House concurred. The result was the unanimous 
dismissal of the appeal. 


Incorporated Accountants’ Students’ 
Society of London. 


Syllabus of Lectures and Discussions 
for the Autumn Session :— 


1926. 

Oct. 5th. Lecture, “Points on the New Income Tax Act,” 
by Mr. W. D. Elgar, F.C.A., Incorporated 
Accountant. Chairman: Mr. William Strachan, 
Incorporated Accountant. 

Lecture, “ Foreign Exchange in London To-day,” 
by Mr. H. W. Phillips, Lecturer to Bankers’ 
Institute. Chairman: Mr. A. E. Webster, 
Incorporated Accountant. 

Lecture, “The Science of Comparison,” by 
Mr. W. J. Back, Incorporated Accountant. 
Chairman: Mr. Henry Morgan, Vice-President 
of the Society of Incorporated Accountants and 
Auditors. 

Lecture, ‘Misrepresentation in relation to 
Contracts,” by Sir Leslie Scott, K.C., M.P. 
Chairman: Mr. Thomas Keens, President of 
the Society of Incorporated Accountants and 
Auditors. 

Lecture, “Dominion ProduceMarketing Schemes,” 
by Sir James Cooper, K.B.E., Incorporated 
Accountant. Chairman: Sir George Fairbairn. 

Lecture, “Holding Companies, with special 
reference to the Company Law Amendment 
Report,” by Mr. Robert Ashworth, A.C.A., 
Incorporated Accountant. Chuirman: Sir 
Gilbert Garnsey, K.B.E., F.C.A. 

Lecture, ‘General Advice on Examinations,” 
by Mr. Roland Burrows, M.A., LL.B., LL.D. 
Chairman: Mr. W. McIntosh Whyte, President 
of the Society. 

Lecture. “Government Accounting,” by Mr. A. E. 
Watson, C.B.E. Chairman: Sir Maleolm 
Ramsay, K C.B., F.S.A.A., Comptroller and 
Auditor-General. 


All the meetings are to be held at Cordwainers’ Hall, 
No. 7, Cannon Street, London, E.C.4, 


Oct. 12th. 


Oct. 20th. 


26th. 


- 17th. 


Nov. 23rd. 


Nov. 29th. 


Dec. 7th. 
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FINANCE ACT, 1926. 


The following are the provisions of the Finance Act in so 
far as they relate to Income Tax and Excess Profits Duty :— 


PART III. 


Income Tax.— Miscellaneous. 
Income Tax anp Super Tax ror 1926-27. 

19.—(1) Income tax for the year 1926-27 shall be charged 
at the rate of 4s., and the rates of super tax for that year 
shall, for the purposes of sect. 4 of the Income Tax Act, 1918, 
as amended by the Finance Act, 1920, be the same as those 
for the year 1925-26. 


(2) All such enactments relating to income tax and super 
tax respectively as were in force with respect to the duties of 
income tax and super tax granted for the year 1925-26 shall, 
subject to the provisions of the Tithe Act, 1925, have full 
force and effect with respect to the duties of income tax and 
super tax respectively granted by this Act. 


(3) The annual value of any property which has been 
adopted for the purpose of income tax under Schedules A and 
B for the year 1925-26 shall be taken as the annual value of 
that property for the same purpose for the year 1926-27: 


Provided that this sub-section shall not apply to lands, 
tenements and hereditaments in the administrative county of 
London with respect to which the valuation list under the 
Valuation (Metropolis) Act, 1869, is by that Act made 
conclusive for the purposes of income tax. 


PROVISION AS TO MAKING OF CxarIMs, &C., UNDER Proviso TO 
Secr. 24 (1) or Finance Act, 1920. 

20.—The provisions of sect. 19 of the Finance Act, 1925, 
prescribing the procedure with respect to the making of 
certain claims and with respect to applications to have such 
claims determined by the Special Commissioners, shall apply 
to claims which an individual is entitled to make by virtue 
of the proviso to sub-sect. (1) of sect. 24 of the Finance Act, 
1920 (which proviso exempts from the provisions of the said 
sect. 24 individuals who satisfy the Commissioners of Inland 
Revenue with respect to certain matters), in the same manner 
as they apply to the claims mentioned in the said sect. 19, 
but with the substitution in sub-sect. (2) thereof of three 
months for 21 days. 


Provisions oF Secr. 18 or Finance Act, 1925, 
TO BE PERMANENT. 

21.—Sect. 18 of the Finance Act, 1925 (which provides for 
a half-yearly instead of a quarterly assessment of weekly 
wage earners), shall have effect in relation to the year 1926-27 
and every subsequent year of assessment as it had effect in 
relation to the year 1925-26, and the words ‘‘for the year 
1925-26” in the said section are hereby repealed. 


Income Tax compuTep on Prorits or Previous Preriop To 
BE CHARGED THOUGH NO Prorits IN YEAR OF ASSESSMENT. 


22.—(1) Where it is provided by the Income Tax Acts that 
income tax in respect of profits or gains or income from any 
source or in respect of the property in lands, tenements, 
hereditaments or heritages is to be computed by reference to 
the amount of the profits or gains or income of some period 
preceding the year of assessment, then, notwithstanding that 
no profits or gains or income arise from that source or 
that property for or within the year of assessment, income tax 
as so computed shall be charged for that year, and sect. 1 


481 


of the Income Tax Act, 1918, shall be construed and have 
effect accordingly, except that paragraph (1) of Rule 3 of 
the Miscellaneous Rules applicable to Schedule D shall not 
apply in any case where the person charged to tax has not 
within the year of assessment ceased to possess the source of 
the profits or gains or income or the property. 


(2) The foregoing provisions of this section shall be deemed 
always to have had effect in relation to income tax chargeable 
in respect of the annual value of lands, tenements, heredita- 
ments or heritages falling within No. II or No. III of 
Schedule A, in relation to profits falling within Rule 8 of the 
Rules applicable to Schedule B, and in relation to profits or 
gains falling within Cases I, II or VI of Schedule D. 


Retizr rrom Dovusie TaxaTION IN RESPECT OF BRITISH 
Income Tax anv IrisH Free Srare Income Tax. 

23.—(1) The Agreement made April 14th, 1926, between 
the British Government and the Government of the Irish 
Free State in respect of double income tax (which Agreement 
is set out in Part I of the Second Schedule to this Act) is 
hereby confirmed, and shall have effect, with respect to 
exemption or relief to be granted from British income tax 
and super tax, for the year 1926-27 and any subsequent year 
provided that, with respect to exemption or relief to be granted 
from Irish Free State income tax and super tax, it has effect 
for that year by virtue of an Act of the Legislature of the 
Irish Free State. 


(2) For the purpose of giving effect to the said Agreement, 
the Income Tax Acts in relation to persons resident in Great 
Britain or Northern Ireland, whether or not also resident in 
the Irish Free State, and to persons intrusted with payment 
to persons so resident, and in relation to claims by persons 
resident in the Irish Free State shall, for any year for which 
the said agreement is in force, have effect subject to the 
modifications set forth in Part II of the said Second Schedule. 


{Income Tax on DivipeNps PayaBLe out or Pusiic Revenve 
or NorTHERN IRELAND. 

24.—(1) In Rule 1 of the Rules applicable to Schedule C 
which relate to interest, &c., with the payment of which 
persons other than the Bank of England, the Bank of Ireland 
and the National Debt Commissioners are entrusted, after the 
words *‘ dividends which are payable ” there shall be inserted 
the words ‘‘out of the public revenue of Northern Ireland 
or which are payable,’’ and after the words ‘‘ other than that 
of the United Kingdom’”’ there shall be inserted the words 
“or of Northern Ireland.” 


(2) At the end of Rule 5 of the said Rules, the following 
proviso shall be inserted : 


‘* Provided that this Rule shall not apply to any 
person intrusted with the payment of dividends payable 
out of the public revenue of Northern Ireland.” 


PROVISIONS IN CONNECTION WITH APPEALS. 


25.—(1) In the case of an appeal against an assessment 
made under Schedule D or according to the rules applicable 
to that Schedule, the appellant shall in the notice of appeal 
specify the grounds of the appeal. 


Provided that, if on the hearing of the appeal the appellant 
desires to go into any ground of appeal which was not specified 
in the notice and the omission of that ground from the notice 
was, in the opinion of the Commissioners hearing the appeal, 
not wilful or unreasonable, those Commissioners shall not, 
by reason of anything in this sub-section, be precluded from 
allowing the appellant to go into that ground or taking it 
into their consideration, 
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(2) Notwithstanding that the hearing of an appeal against 
any such assessment either— 
(a) Has been postponed under sub-sect. (3) of sect. 136 
of the Income Tax Act, 1918; or 
(b) Has been adjourned, 
beyond the time limited for hearing appeals, the General 
Commissioners shall nevertheless proceed to allow and 
confirm the assessment as required by sub-sect. (3) of sect. 122 
of the said Act: 


Provided that— 

(i) Pending the determination of the appeal, the allowance 
and confirmation of the assessment shall be deemed 
to be in respect of such amount only of the tax 
thereby assessed as appears to the General Com- 
missioners not to be in dispute, and tax shall be 
collected and paid in that amount in all respects as 
if it were tax charged by an assessment in respect 
of which no appeal was pending ; and 

(ii) On the determination of the appeal any balance of 
tax chargeable in accordance with the determination 
shall be payable, or any tax overpaid shall be repaid, 
as the case may require. 


AMENDMENT AS TO DepucTION oF IncomE Tax FRoM RENT. 

26.—Rule 1 of No. VIIL of Schedule A shall have effect 
as though after the words ‘ person receiving the rent shall”’ 
there were inserted the words ‘‘on production of the receipt 
for the payment of the tax,’’ and Rule 2 thereof shall have 
effect as though for the words ‘‘ who. pays the tax” there 
were substituted the words ‘‘to whom a deduction is to be 
allowed under the preceding rule.” 


AMENDMENT oF Sect. 24 or Finance Act, 1923. 
27.—In the case of an assessment to income tax made at 
any time after April 5th, 1923, an application under sect. 24 
of the Finance Act, 1923 (which relates to relief in respect of 
error or mistake), may be made at any time not later than 
six years after the end of the year of assessment within which 
the assessment was made. 


PART IV. 


Income Tax.—Basis of Assessment. 


TRANSFER OF CERTAIN PROPERTY FROM ScHEDULE A _ To 
Scuepute D. 

28.—Income tax in respect of the property in the lands, 
tenements, hereditaments or heritages mentioned in the first 
column of the Table contained in the Third Schedule to this 
Act, shall cease to be chargeable under Schedule A, and shall 
become chargeable under the Case of Schedule D mentioned 
in the second column of the said Table, and the Rules 
applicable to each such Case, including the provisions of 
this Act amending those Rules, shall apply accordingly, but 
subject to the provisions contained in the third column of 
the said Table: 

Provided that sects. 37, 38 and 39 of the Income Tax Act, 
1918, and sect. 30 of the Finance Act, 1921 (which provide 
for giving relief from income tax to certain charities, friendly 
societies and other bodies) shall be construed as if any income 
tax chargeable by virtue of this section under Schedule D 
instead of under Schedule A had remained chargeable under 
Schedule A. 


MerHop or ComputinG Prorits UNDER ScHEDULE D. 
.29.—(1) Such enactments in the Income Tax Acts as provide 
that income tax under Schedule D shall in certain cases be 


gains, or on the full amount of the income, upon an average 
of three years, and so much of Rules 1 and 2 of the Rules 
applicable to Case [V of Schedule D as provides that income 
tax under that Case shail be computed on the full amount of 
the income which arises, or which has been or will be received, 
in the year of assessment, shall cease to have effect, and any 
income tax in respect of profits or gains or income chargeable 
under Case I, Case II, Case IV, or Case V of Schedule D 
which would but for the foregoing provisions of this sect'on 
have been computed as aforesaid, shall be computed, subject 
to the provisions of this Part of this Act, and subject as 
hereinafter provided, on the full amount of the profits or gains 
or income of the year preceding the year of assessment. 


Provided that— 

(a) Any person charged with income tax in respect of the 
profits or gains of any trade, profession or vocation 
which has been set up or commenced within the year 
preceding the year of assessment shall be entitled, 
on giving notice in writing to the surveyor within 
twelve months after the end of the year of assessment, 


profits or gains of the year of assessment; and 


(>) In the case of income tax chargeable under Case IV or 
Case V of Schedule D— 


(i) Income tax shall be computed, as respects the 
year of assessment in which the income first arises, 
on the full amount of the income arising within 
that year: : 

(ii) Where the income first arose on some day 
in the year preceding the year of assessment other 
than April 6th, income tax shall be computed 
on the income of the year of assessment: 


(iii) Where the income first arose on April 6th 
in the year preceding the year of assessment, 
or on some day in the year next before the 
year preceding the year of assessment other 
than April 6th, the person charged shall be 
entitled, on giving notice in writing to the 
surveyor within twelve months after the end 
of the year of assessment, to be charged on the 
amount of the income of that year, and if the tax 
charged has been paid, any tax overpaid shall be 
repaid : 

(iv) References in this proviso to income which 
arises or which arose shall, in cases where income 
tax is to be computed by reference to the amount 
of income received in Great Britain or Northern 
Ireland, be construed as references to income 
which is or was so received. 


(2) The foregoing provisions of this section shall not apply 
for the purposes of the computation of profits or gains charge- 
able under Case VI of Schedule D or according to the Rules 
applicable to that Case, but Rule 2 of those Rules shall be 
amended so as to provide that the computation of profits or 
gains so chargeable shall in no case be made according to an 
average of a period greater than one year. 


(3) If any person who for the year 1926-27 was assessed 
and charged under Schedule D or according to the Rules 
applicable to that Schedule in respect of profits or gains or 
income arising from any source upon an average of a period 
of three years or more proves that the -profits or gains or 
ineome of either of the first two of the three years upon the 
average of which he would, but for the provisions of this 
section, have been charged for the year 1927-28 were less than 
the profits or gains or income for one year upon an average of 


computed on the full amount of the balance of the profits or 


to be charged to income tax on the amount of the © 
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the six years preceding those three years, or, if he was not in 
possession of the source of the profits or gains or income 
during the six years aforesaid, upon an average of the less 
period preceding the said three years during which he was so 
in possession, he shall, on giving notice in writing to the 
surveyor not later than October 5th, 1927, that he desires so 
to be charged, be charged to tax for- both the years 1927-28 
and 1928-29 in respect of the profits or gains or income 
arising from that source on the amount on which he would 
have been charged if this section had not passed : 


Provided that for the purpose of the foregoing provision a 
person shall be treated as having been in possession of the 
source of any profits or gains or income during any year if 
during that year he was in possession of the source on his own 
account or the source was in the possession of a partnership 
of which he was a partner. 


This sub-section shall apply to persons in partnership as 
it applies to a person, and persons in partnership shall be 
deemed to have been in possesion of the source of any profits 
or gains or income during any year if any of them was during 
that year in possession of the source on his own account or 
the source was in the possession of a partnership of which he 
was a partner. 


Provisions As TO CHARGE or Tax UNDER CeERTAIN CasEs oF 
: Scuepute D. 
30.—All profits or income in respect of which any person 
is chargeable either under Rule 1 of the Rules applicable to 
Case III of Scheduie D, or under Case IV of Schedule D or 
under Case V of Schedule D may respectively be assessed 
and charged in one sum: 


Provided that— 

(i) If in any year of assessment any person charged or 
chargeable in respect of any such profits or income 
as aforesaid ceases to possess any particular source of 
any such profits or income or any part of any such 
source, income tax in respect of the profits or income 
from that source or that part shall be computed 
separately, and the provisions of the section in this 
Part of this Act which relates to the discontinuance 
of a trade, profession or vocation, shall, subject to 
the necessary modifications, apply in any such case 
as if the cesser of the possession of the source or 
part were the discontinuance of a trade: 


(ii) If in any year of assessment any person acquires a 
new source of any such profits or income or an 
addition to any source of any such profits or income, 
income tax in respect of the profits or income from 
that source or from the addition to that source shall 
be computed separately, and in the case of profits or 
income chargeable under Rule 1 of the Rules 
applicable to Case III the provisions of paragraph 
(1) of Rule 2 of those Rules shall apply, and in the 
case of profits or income chargeable under Case IV 
or Case V of Schedule D the provisions of proviso 
(b) to sub-sect. (1) of the last preceding section of 
this Act shall apply: 


(iii) Where any income in respect of which any person has 
previously been charged or chargeable under Case 
IV or Case V of Schedule D becomes at any time 
chargeable to tax by deduction under the provisions 
of Rule 7 of the Miscellaneous Rules applicable to 
Schedule D, the provisions of paragraph (i) of this 
proviso shall apply as if that person had at the time 
aforesaid ceased to possess the security or possession 
from which the income arises : 


(iv) Where income arising to any person from any security 
or possession in any place out of Great Britain and 
Northern Ireland ceases at any time to be chargeable to 
income tax by deduction under the provisions of Rule 
7 of the Miscellaneous Rules applicable to Schedule 
D, the provisions of paragraph (ii) of this proviso 
shall apply as if that security or possession were a 
new source of income acquired by that person at 
that time. 


Provisions AS TO DisconTINUANCE oF TRADES, &c. 
31.—(1) Where in any year of assessment a trade, profession 
or vocation is permanently discontinued, then, notwithstanding 
anything in this Part of this Act— 


(a) The person charged or chargeable with tax in respect 
thereof shall be charged for that year on the amount 
of the profits or gains of the period beginning on 
April 6th in that year and ending on the date of the 
discontinuance, subject to any deduction or set-off 
to which he may be entitled under the section of 
this Part of this Act which provides for relief in 
respect of certain losses or under Rule 13 of the 
Rules applicable to Cases I and II of Schedule D, 
and if he has been charged otherwise than in 
accordance with this provision any tax overpaid 
shall be repaid, or an additional assessment may be 
made upon him, as the case may require ; 


(b) If the profits or gains of the year ending on April 5th 
in the year preceding the year of assessment in 
which the discontinuance occurs exceed the amount 
on which the person has been charged for that 
preceding year, or would have been charged if no 
such deduction or set-off as aforesaid had been 
allowed, an additional assessment may be made 
upon him, so that he shall be charged for that 
preceding year on the amount of the profits or gains 
of the said year ending on April 5th, subject to any 
such deduction or set-off as aforesaid to which he 
may be entitled. 


(2) In the case of the death of a person who, if he had not 
died, would, under the provisions of this section, have become 
chargeable to income tax for any year, the tax which would 
have been so chargeable shall be assessed and charged upon 
his executors or administrators, and shall be a debt due from 
and payable out of his estate. 


AmenpMENT or Rute 11 oF Rutes appLicaBLe To Caszs I 
. anp II or Scuepuse D. 

32.—(1) For Rule 11 of the Rules applicable to Cases I 

and II of Schedule D there shall be substituted the following : — 


‘* 11.—(1) If at any time after April 5th, 1928, a change 
occurs in a partnership of persons engaged in any trade, 
profession, or vocation, by reason of retirement or death, 

- or the dissolution of the partnership as to one or more 
of the partners, or the admission of a new partner, in 
such circumstances that one or more of the persons 
who until that time were engaged in the trade, profession, 
or vocation, continue to be engaged therein, or a person 
who until that time was engaged in any trade, profession, 
or vocation on his own account continues to be engaged 
in it, but as a partner in a partnership, the tax payable 
by the person or persons who carry on the trade, profession, 
or vocation after that time shall, notwithstanding. the 
change, be computed according to the profits or gains of 
the trade, profession, or vocation during the period 
prescribed by the Income Tax Acts: 
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Provided that where all the persons who were engaged | 


in the trade, profession or vocation both immediately 
before and immediately after the change require, by 
notice signed by all of them or, in the case of a deceased 
person, by his legal representatives, and sent to the 
surveyor within three months after the change took place, 
that the tax payable for all years of assessment shall be 
computed as if the trade, profession or vocation had been 
discontinued at the date of the change, and a new trade, 
profession or vocation had been then set up or com- 
menced, and that the tax so computed for ary year 
shall be charged on and paid by such of them as would 
have been charged if such discontinuance and setting up 
or commencement had actually taken place, the tax shall 
be computed, charged, collected and paid accordingly. 


(2) If at any time after the said April 5th any person 
succeeds to any trade, profession or vocation which until 
that time was carried on by another person and the case 
is not one to which paragraph (1) of this Rule applies, 
the tax payable for all years of assessment by the person 
succeeding as aforesaid shall be computed as if he had 
set up or commenced the trade, profession or vocation 
at that time, and the tax payable for all years of 
assessment by the person who until that time carried on 
the trade, profession or vocation shall be computed as if 
it had then been discontinued. 

In this paragraph references to a person include 
references to a partnership. 


(3) In the case of the death of a person who, if he had 
not died, would, under the provisions of this Rule, have 
become chargeable to income tax for any year, the tax 
which would have been so chargeable shall be assessed 
and charged upon his executors or administrators, and 
shall be a debt due from and payable out of his estate.” 


(2) Where relief has been given under the provisions of 
Rule 11 of the Rules applicable to Cases I and II of Schedule D 
in respect of a falling short of profits or gains from some 
spetifie cause since or by reason of a change in a partnership 
of persons engaged in any trade or profession, or a succession 
to a trade or profession, which change or succession took 
place within the year 1927-28, the person or persons whc 
after the change or succession are chargeable with tax in 
respect of profits or gains of the trade or profession shal] 
be entitled, on giving notice in writing to the surveyor not 
later than October 5th, 1929, to be charged to tax for the year 
1928-29 as if the trade or profession had been set up or 
commenced on the date of the aforesaid change or succession, 
and if the tax charged has been paid any tax overpaid shall 
be repaid. 


(3) This section shall come into operation on April 6th, 1928. 


Revier 1N Respect or Certain Losses. 

33.—(1) Where a person has in any trade, profession or 
vocation carried on by him, either solely or in partnership, 
sustained a loss (to be computed in like manner as profits or 
gains under the Rules applicable to Cases I and I of Schedule 
D) in respect of which relief has not been wholly given under 
sect. 34 of the Income Tax Act, 1918 (which relates to relief 
in respect of certain losses), or under Rule 13 of the Rules 
applicable to Cases I and II of Schedule D (which provides for 
the setting off of losses against profits or gains in a distinct 
trade), or under any other provision of the Income Tax Acts, 
he. may claim that any portion of the loss for which relief has 
not been so given shall be carried forward and, as far as may 
be, deducted from or set off against the amount of profits or 
gains on which he is assessed under Schedule D in respect of 


that trade, profession or vocation for the six following years 
of assessment : 


Provided that in so far as-relief in respect of any loss has 
heen given to any person under this section that person shall 
not be entitled to claim relief in respect of that loss under any 
other provision of the Income Tax Acts. 


(2) In the application of this section to a loss sustained by a 
partner in a partnership, the expression ‘‘the amount of 
profits or gains on which he is assessed’’ shall, in respect 
of any year, be taken to mean such portion of the amount on 
which the partnership is assessed under Schedule D in respect 
of the trade, profession or vocation as he would be required 
under the Income Tax Acts to include in a return of his total 
income for that year. 


(3) Any relief under this section shall be given as far as 
possible from the first subsequent assessment for any year 
within the said six following years, and so far as it cannot be so 
given then from the next such assessment and so on. 


(4) Where a loss is sustained— 
(a) By a person in the occupation of woodlands who, if he 
had made a profit, would, by reason of his election 
under Rule 7 of the Rules applicable to Schedule B, 
have been chargeable for the succeeding year to tax 
under Schedule D computed on the amount of that 
profit; or 
(b) By a person in the occupation of lands who, if he had 
made a profit, would, in consequence of his election 
under Rule 5 of the Rules applicable to Schedule B, 
have been chargeable for the succeeding year to tax 
under Schedule D computed on the amount of 
that profit ; 
this section shall apply so as to give relief in respect of that 
loss in the same manner and to the same extent as ‘if it were 
a loss sustained in a trade: 


Provided that if for any year after the year in which the loss 
is sustained the person who suffered the loss is assessed under 
Schedule B in respect of the occupation of the lands in 
question, no such deduction or set off as aforesaid shall in 
respect of that loss be allowed for that or any succeeding year. 


(5) The provisions of this section shall extend so as to apply 
to a loss sustained in the year ending on April 5th, 1927, or 
where it has been customary to make up accounts of the trade, 
profession or vocation, in the year which under the provisions 
of the next following section of this Act would be taken to be 
he year preceding the year 1927-28. 


Perrop or CompuTaTION OF PRoFITs AND GaINs. 
34.—(1) Where, in the case of any trade, profession or 
vocation, or of the occupation of any land occupied solely or 
mainly for the purposes of husbandry, or of the occupation of 
any woodlands, it has been customary to make up accounts— 


(a) If only one account was made up to a date within the 
year preceding the year of assessment, and that 
account was for a period of one year, the profits or 
gains of the year ending on that date shall be taken 


to be the profits or gains of the year preceding the - 


year of assessment ; 


(b) if no account for a period of one year was made up to 
a date within the year preceding the year of 
assessment, or if more accounts than one were made 
up to dates within that year, the Commissioners of 
Inland Revenue shall decide what period of twelve 
months shall be deemed to be the year the profits or 
gains of which are to be taken to be the profits or 
gains of the year preceding the year of assessment. 
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(2) Where the Commissioners of Inland Revenue have 
given a decision under paragraph (b) of the preceding sub-section 
and it appears to them that in consequence thereof the tax for 
the last preceding year of assessment (not being a year prior 
to the year 1927-28) in respect of the profits or gains from the 
same source should be computed on the profits or gains of a 
corresponding period, they may give directions to that effect 
and an assessment or additional assessment or repayment of 
tax shall be made accordingly. 


(3) An appeal shall lie against any assessment or additioral 
assessment or in respect of any repayment of tax under 
sub-sect. (2) of this section, and any such appeal shall be 
made to the General or Special Commissioners who shal 
consider the circumstances and grant such relief, if any, as is 
just, and their determination shall be final and conclusive, 
subject to the provisions of the Income Tax Acts relating to 
the statement of a case for the opinion of the High Court. 


(4; In the case of the death of a person who, if he had not 
died, would, under the provisions of this section, have become 
chargeable to income tax for any year, the tax which would 
have been so chargeable shall be assessed and charged upon 
his executors or administrators and shall be a debt due from 
and payable out of his es‘ate. 


APPORTIONMENT OF PRorFIrs. 

35.—(1) Where in the case of any profits or gains chargeable 
under Case I, Case II, Rule 4 of Case III or Case VI of 
Schedule D it is necessary, in order to arrive at the profits or 
gains or losses of any year of assessment or other period, to 
divide and apportion to specific periods the profits or gains or 
losses for any period for which the accounts have been made 
up, or to aggregate any such profits or gains or losses or any 
apportioned parts thereof, it shall be lawful to make such a 
division and apportionment or aggregation: 

Provided that nothing in this section shall be construed as 
limiting the power of the General Commissioners with respect 
to the adjustment of an assessment under Rule 9 of the Rules 
applicable to Cases I and II of Schedule D. 


(2) Any apportionment under this section shall be made in 
proportion to the number of months or fractions of months in 
the respective periods. 


CoNSEQUENTIAL AND MINoR AMENDMENTS. 

36.—(1) The amendments specified in the second column 
of the Fourth Schedule to this Act, which are consequential 
or relate to minor details, shall be made in the provisions of 
the Income Tax Act, 1918, specified in the first column of 
that Schedule. 

(2) It shall be lawful for His Majesty in Council by Order 
to make such amendments of the forms of statements, lists 
and declarations contained in the Fifth Schedule to the 
Income Tax Act, 1918, as appear to His Majesty to be 
necessary to give effect to the provisions of this Part of this 
Act, and that Schedule shall have effect as amended by any 
Order so made. ; 


CoNSTRUCTION AND COMMENCEMENT oF Part IV, anp Repeat. 

37.—(1) The provisions of the Income Tax Acts shall, in 
relation to matters dealt with in this Part of this Act, have 
effect subject to the provisions of this Part of this Act, and 
shall, so far as inconsistent therewith, cease to have effect, 
and, subject as aforesaid, this Part of this Act shall be 
construed as one with the Income Tax Acts. 

(2) The provisions of this Part of this Act shall, except as 
otherwise expressly provided, come into operation on April 6th, 
1927, but shall not apply to any duties of income tax granted 


re 


| by Parliament before the commencement of this Part of this 
' Act, or to any enactment or matter touching any such duties 
so granted, and all enactments relating to the basis of 
| assessment which are in force immediately before the 
commencement of this Part of this Act shall continue to have 
| effect in relation to any such duties so granted as if this Act 

had not passed, notwithstanding that those enactments are 
inconsistent with the provisions of, or are expressly repealed 
by, this Act. 


(3) Subject to the provisions of this Act, the enactments set 
out in Part I of the Fifth Schedule to this Act shall be repealed 
to the extent mentioned in the third column of that Schedule 
as from April 6th, 1927. 


PART V. 


Excess Profits Duty. 


Provisions FoR LimITING FURTHER ASSESSMENTS oR CLAIMS 
IN RESPECT oF Excess Prorits Dury. 

38.—(1) After September 30th, 1926, no assessment or 
additional assessment of duty shall be made, and no claim 
for relief from or for reduction or repayment of duty shall be 
entertained or allowed, except in a case which is an undeter- 
mined case within the meaning of this section, and sect. 39 
of the Finance Act, 1921, shall have effect accordingly. 


(2) At any time not later than the said September 30th the 
Commissioners may in the case of any person who is or has 
been the owner of a trade or business give notice to him that 
they consider his liability to duty or his right in respect of 
relief from, or reduction or repayment of, duty as being 
undetermined, and any person who has been assessed to duty 
or is entitled to make a claim for relief from or for reduction 
or repayment of duty may give a like notice to the 
Commissioners, and where such a notice is given to or by any 
person his case shall be deemed to be an undetermined case 
for the purposes of this section. 


(3) The Commissioners may at any time give notice to any 
person whose case is an undetermined case to the effect 
that all questions as to his liability in respect of duty and his 
right to any relief from or reduction or repayment of duty 
have, in the opinion of the Commissioners, been finally 
determined. 

Any person aggrieved by any such notice may, at any time 
within thirty days from the date on which the notice is served 
on him, appeal against it in accordance with the provisions of 
sub-sect. (5) of sect. 45 of the principal Act and the provisions 
(other than provisions prescribing the time within which 
notice of appeal may be given) of any regulations made under 
sub-sect. (7) of that section, in the same manner as if he were 
a person dissatisfied with the amount of an assessment to duty. 

If, where notice has been given to a person under this 
sub-section, that person does not appeal against the notice or 
the appeal is not allowed, his case shall, as from the expiration 
of the time within which he was entitled to appeal or as from 
the date on which the appeal is finally determined, as the case 
may be, cease to be an undetermined case within the meaning 
of this section, and the provisions of sub-sect. (1) of this 
section shall apply accordingly. 

(4) Nothing in this section shall affect any powers vested in 
the Commissioners at the commencement of this Act for the 
recovery of duty or of any interest lawfully chargeable in 
respect of any duty. 

(5) This section shall, subject to the necessary modifications, 
apply to munitions Exchequer payments as it applies to 
the duty. 
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(6) Notwithstanding anything in this section, the 
Commissioners may at any time make an assessment in 
respect of any excess profits duty which appears to them not to 
have been assessed by reason of any fraud or wilful default on 
the part of the person liable to be assessed and recover the 
duty chargeable on the assessment, and any person aggrieved 
by any such assessment shall have the same right of appealing 
against it as he would have had of appealing against any 
assessment to duty if this Act had not passed. 


Provision as To Depuction oF Income Tax IN ComPouTine 
CapiraL FoR Purposes or Excess Prorits Duty. 

39.—(1) Notwithstanding that an appeal is pending against 
an assessment to income tax in respect of the profits of a trade 
or business, the tax chargeable in accordance with that 
assessment shall, so far as unpaid, be deemed to be a debt 
within the meaning of paragraph 2 of Part III of the Fourth 
Schedule to the principal Act (which enacts that debts shall 
be deducted in computing the amount of capital for the 
purposes of Part III of that Act), and the deduction in respect 
of any such ineome tax shall, subject as hereinafter provided, 
be made as on the date of the commencement of the first 
accounting period commencing after the date on which the 
certificate of assessment which includes the assessment in 
question was in fact signed by the General or Special 
Commissioners, as the case may be, or as on the date of the 
commencement of the first accounting period commencing 
after December 31st in the year for which the income tax is 
assessed, whichever such date of commencement is the later: 

Provided that where such an assessment is reduced on 
appeal, the amount to be deducted shall be treated as having 
been the amount of the income tax on the reduced assessment, 
and any necessary adjustments in respect of duty shall be 
made accordingly. 

(2) The provisions of this section shall be deemed to have 
had effect as from .the commencement of Part III of the 
principal Act. 


‘ INTERPRETATION OF Part V. 
40.—In this Part of this Act, unless the context otherwise 
requires— 
The expression ‘‘ the principal Act’? means the Finance 
(No. 2) Act, 1915; 
The expression ‘‘ duty ” means excess profits duty ; 
References to the principal Act or to any provisions 
of that Act shall be construed as references to that Act 
or to those provisions as amended and extended by any 
subsequent enactment, including this Part of this Act; 
The expression *‘the Commissioners’? means the 
Commissioners of Inland Revenue. 


PART VI. 
47.—(5) The enactments set out in Part II of the Fifth 
Schedule to this Act are hereby repealed to the extent 
mentioned in the third column of that Schedule. 


SECOND SCHEDULE. 
PART I. 

This cousists of the Agreement made on April 14th, 1926, 
between the British Government and the Government of the 
Irish Free State, which we published in our May issue under 
the head of ‘‘ Double Income Tax.” 


PART II. 
This consists of modifications of the Income Tax Acts for 
the purpose of giving effect to the Agreement forming Part I 
of this Schedule. 


THIRD SCHEDULE. 


TasLe or TRANSFERS OF VARIOUS PROPERTIES 
Frou ScuHepDuLE A To ScHepute D. 


Caseof 
Property in respect | Schedule D — . 
of which Tax under | es pe respect to new 
chargeable. which to be thod of charging. 


e 


Certain lands, | Case Til | In computing the amount of an 
tenements, assessment under Schedule D 


hereditaments the like deductions and allow- 
or heritages ances shall be made as would 
to which the have been made if the assess- 


Rules of No. II ment had been made under 
of Schedule A Schedule A, No. II. 

apply. | The proviso to Rule 6 of Schedule 
A, No. II, shall be deemed to 
be a Rule of Schedule D, Case 
III, with respect to the fines to 
which the said Rule 6 applies. 


| 

Certain lands, | CaseI Rules 4, 5 and 7 of Schedule A, 
tenements, | No. III, shall apply and shall 
hereditaments be deemed to be Rules of 
or heritages |  Sehedule D, Case I, so far as 
to which the | regards those lands, tenements, 
Rulesof No. III _ hereditaments or heritages. 

of Schedule A No deduction or set off (other 
apply. than the deduction granted by 
sub-sect. (2) of sect. 18 of the 
Finance Act, 1919) shall be 
allowed in estimating the profits 
on account of, or by reference 
to, the annual value of any 
lands,tenements, hereditaments 
or heritages occupied and used 
in connection with the concern 
and not separately assessed and 
charged under Schedule A. 


FOURTH SCHEDULE. 


This consists of Consequential and Minor Amend- 
ments of the Income Tax Act, 1918. 


FIFTH SCHEDULE. 
Enactments Repealed. 
PART I. 


Ses-ion and 


Chapter. Extent of Repeal. 


Short Title. 


8 & 9, Geo. V, | The Income Tax | In the First Schedule— 

c. 40 Act, 1918 In the Rule applicable to 
Case I of Schedule D the 
words ‘‘ other than a trade 
relating to lands, tene- 
ments, hereditaments or 
heritages directed to be 
charged under Schedule 
A 

Rule 8 of the Rules 
app-icable to Cases I and 
Il of Schedule D. 

Rule 3 of the Miscel- 
laneous Rules applicable 
to Schedule D. 


11 &12Geo. V, | The Finance Act, Sect. 26. 
c. 32 1921 

14&15 Geo.V,| TheFinance Act, Sect. 26. 
c. 21 1924 
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PART II. 


| 
Short Title. | Extent of Repeal. 


23 & 24 Vict., Sects. 8 to 20. 


e.113 


8 & 9 Geo. V, 
ce. 15 


14&15Geo. V, 
ce. 21 

15 &16 Geo. V, 
c. 36 


The Excise Act, 
1860 

The Finance Act, 
1918 

The Finance Act, 
1924 

The Finance Act, 
1925 


Sect. 12. 
Sub-sect. (2) of sect. 3. 


In sub-sect. (2) of sect. 3 
the reference to the 
provisions of sub-sect. (4) 
of sect. 13 of the Finance 
(No. 2) Act, 1915, and in 
sect. 18 the words ‘‘ for 
the year 1925-26.” 


Rebietos. 


Economics for Commercial Students and Business 
Men. Seventh Edition: By Albert Crew, Barrister-at- 
Law. London: Jordan & Sons, Limited, Chancery Lane, 
W.C. (512 pp. Price 5s. net.) 

The new edition of this book has been largely re-written, 
and recent developments in economics have been given due 
consideration. It is designed specially to meet the requirements 
of the various public and examining bodies who include 
economics in their curriculum. The field covered is very wide, 
including production and distribution of wealth, organisation 
of transport, markets, the mechanism of exchange, the 
effects of taxation, &c., while a section is devoted to the history 
and development of economic theory. The matter is well 
arranged, and a fuller index has been prepared than appeared 
in former editions. 


Meetings. By F. D. Head, B.A.(Oxon.), Barrister-at-Law. 
London: Sir Isaac Pitman & Sons, Limited, Parker Street, 
Kingsway, W.C. (204 pp. Price 5s. net.) 


This is a useful hand book. It is divided into three paris, 
the first dealing with meetings of companies, the second 
with the common law relating to meetings, and the third with 
meetings of public bodies such as county and borough 
councils, &c. The author has devoted a good deal of study 
and attention to this subject, upon which he is regarded as 
something of an authority. His dicta may therefore be 
accepted with some confidence. In the appendix there are 
specimen minutes, statutory regulations for meetings of public 
bodies, &c. 


Economics for Accountant Students By IWm. David, 
M.A., B.Sc.(Econ.), in collaboration with Alban & Lamb, 
Incorporated Accountants. (140 pp. Price 10s. net.) 


Statistics for Accountant Students. By Alban & Lamb, 
Incorporated Accountants, in collaboration with W. J. 
Back, A.S.A.A. (114 pp. Price 5s. net.) 

London, Cardiff and Newport: The Accountancy and 
Secretarial Publishing Company, Limited. 


These are twin books designed specially to meet the 
requirements of accountant students. The matter is highly 
condensed and is restricted chiefly to main principles. In the 
book on Economics the author first explains the scope of 
the subject and the method of study. He then proceeds to 
deal with production through the agencies of capital, labour 
and the gifts of natare, following with chapters on distribution 
and wages, rent and profits, currency and banking, exchange, 
taxation, international trade, competition and speculation. 
The work on Statistics discusses averages, tabulation, index 
numbers, pictograms, diagrams and graphs, dispersion and 
correlation, &c. ‘The explanations given are clear, and diagrams 
are used to illustrate the various points. The books are suitable 
for those who do not wish to delve too deeply. 


Law. By A.J. Belsham, 


A Summary of Executorshi 
J. Alistair Dyson, A.C.A. 


LL.B., Barrister-at-Law, a 
(66 pp. Price 4s. net.) 


An Executor’s Accounts. By E. Miles Taylor, F.C.A., 
and H. A. R. J. Wilson, A.C.A. (70 pp. Price 5s. net.) 
London: Macdonald & Evans,.8, John Street, Bedford 
Row, W.C. 


These are companion volumes dealing with the two aspects 
of executorships. The one devoted to the legal side embodies 
the alterations of the law effected by the group of new Acts 
passed in 1925, and in order to meet the requirements of 
estates which are still being administered under the old law, 
the changes brought about by recent legislation are clearly set 
out. A chapter at the end is also devoted to intestacies where 
the deith occurred before January, 1926. The information 
supplied is brief and definite, and is arranged under convenient 
headings. In the work on Accounts numerous illustrations are 
given of the working out of particular problems. Examination 
students will find bothooks helpful in the prosecution of their 
studies, especially in acquiring a general insight into a very 
difficult subject. 


Income Tax as affecting Local Authorities. Third 
Edition. By F.J. Alban, F.S.A.A.,and Norman E. Lamb, 
F.S.A.A. London: Chas. Knight & Co., Limited, 227/239, 
Tooley Street, S.E. (350 pp. Price 31s. 6d. net.) 


As the result of questions raised by readera, some important 
additions have been made to the new edition of this work, 
necessitating several new chapters. Recent changes in the law 
and practice affecting local authorities have also received due 
attention, and some additional appendices have been included. 
Otherwise, the book is compiled on similar lines to preceding 
editions, which are now well known to those connected with 
municipal matters. 


Ghanges and Removals. 


Mr. W. H. Aplin, Incorporated Accountant, has commenced 
public practice at 19a, Bedford Circus, Exeter. 


Messrs. Barker Brothers, Chartered Accountants, have taken 
into partnership Major L. 8. Wood, A.C.A., Incorporated 
Accountant. The practice will be carried on under the style 
of Barker Brothers & Wood at 91, Moorgate, London, E.C.2. 


Messrs. Gill & Johnson, Chartered Accountants, and 
Messrs. Dunn, Hornby & Co., Incorporated Accountants, of 
Nairobi, Kenya Colony, have opened a joint office at Nakuru 
under the name of Gill, Hornby & Co. They will continue to 
practise at Nairobi as heretofore, but their Nakuru businesses 
have been amalgamated as stated. The branch office will be 
under the control of Mr. T. W. Gray, A.S.A.A. 


Mr. P. Taggart, Incorporated Accountant, has removed 
to 30, Lord Street, Liverpool. 


Mr. Charles R. Whitnall, Incorporated Accountant, and 
Mr. C. Dudley Whitnall, A.C A., Incorporated Accountant, 
who have hitherto practised separately at Adelphi Bank 
Chambers, 19, South John Street, Liverpool, announce that, 
as from July 31st, 1926, they will practise in partnership at the 
sime address under the style of Charles R. Whitnall & Son. 


@bituarp. 


MICHAEL CROWLEY. 

We regret to announce the death of Mr. Michael Crowley, 
F.S.A.A., of Dablin, which took place in Paris last month. 
Mr. Crowley was the oldest member of the Society in Ireland, 
having been admitted at the date of incorporation in 1885. 
He was a much respected member of the profession, and his 
passing will break another of the links that connected Ireland 
with the Society in its early days. 
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Gducation for the Accountancy 
Profession. 


A Paper read before the International Accountants’ Congress, 
Amsterdam, July, 1926, by 
Mr. ERNEST EVAN SPICER, F.C.A. 


ForEworp. 

Mr. Spicer said: Education is a subject upon which most 
Englishmen are by common consent presumed to be wholly 
ignorant, and, therefore, I regard it as a great compliment 
to be invited to read a paper on an educational subject before 
an International Congress of Accountants. 

Each nation has its own ideas and ideals regarding 
education, and in all probability eaeh nation is to some 
exteni wrong in the methods which it adopts, and therefore 
an international exchange of thought on the subject must 
prove beneficial. 

Education for the accountancy profession is a matter of 
profound importance not only to professional accountants 
but to the community as a whole, and bearing in mind 
the fact that the profession throughout the entire world 
is still in its infancy, that it is growing daily in national 
and international prestige, and that the scope of the duties 
of the professional accountant is constantly expanding, it 
is clear that too much attention cannot be given to the 
question as to what form of education will be most likely 
to produce in the future the best type of accountant to 
uphold the dignity of the profession. 

In this paper I propose to outline very briefly the methods 
generally adopted in England for the education of the 
student in accountancy, and then to indicate what alterations 
are, in my opinion, desirable in order to cope with the ever 
increasing demands which the expansion of the activities 
of the profession make upon the practising accountant. 

It must be understood; however, that I am dealing with 
the matter purely from the point of view of my own country, 
since in England the school education differs so materially 
from that favoured by other nations of the world. 

The nature of English school education is almost entirely 
general, and its fundamental object is to develop the brain 
and to build up character, rather than to impart any 
specific knowledge which may prove subsequently of 
commercial value. 

It is probable that we in England emphasise the virtues 
of sport unduly, and might with advantage introduce a 
measure of commercial instruction into the schoo] carriculum, 
but assuming the general education of the English boy 
remains more or less unaltered, it seems to me that some 
modification is desirable in the specific education of the 
student in accountancy. 

In saying this I do not intend to convey the impression 
that the methods adopted in the past have been faulty, 
but rather to submit that the scope of the duties of the 
professional accountant has so changed in character during 
recent years as to render what was sufficient yesterday 
inadequate to-day. 


Tue Accountancy Proressiun 1n ENGLAND. 

The recognition in England of accountancy as a profession 
may be said to date from the year 1880 when the Institute of 
Chartered Accountants was incorporated by Royal Charter. 
It is true that prior to that date various small societies of 
accountants existed, but no serious effort had been made 
to bring practising accountants under the disciplinary 
control of one central organisation. 


The immediate effect of the incorporation of the Institute 
was, for all practical purposes, to impose this central 
control, and it must be assumed that the members of the 
Council at that time considered that the prestige which 
the Royal Charter conferred upon them would be all 
suflicient, and that the benefits which were then so apparent 
would be Jasting and complete. This view was erroneous 
and gave rise to a great initial blunder on the part of 
those who in the early days had in their own hands the 
future welfare of the. profession in England. 


It is submitted that these gentlemen should at once have 
taken the requisite steps to obtain Parliamentary sanction 
to the closing of the profession, thus preventing any person 
who had not obtained the qualification of a Chartered 
Accountant from practising as a professional accountant. 


This was not done, however, and as a result the Society of 
Incorporated Accountants and Auditors was formed in the 
year 1885. 


The Society is incorporated under the Companies Act as 
an association not for profit and for promoting commerce, 
art, science, &c. By license of the Board of Trade the 
Society is permitted to omit the word “‘ Limited”’ from its 
title, and in this and in the important respect of prestige 
it differs from the other societies of accountants that have 
spryng into existence during recent years. Some years 
ago the High Court of Justice in England confirmed to the 
members of the Society the exclusive use of the designation 
Incorporated Accountant, which the Court held to be an 
indication of professional reliability and integrity. 


The Society of Incorporated Accountants and Auditors 
has from the very start demanded a very high standard 
of efficiency from its members, and this fact, taken in 
conjunction with the recognised integrity and character of 
those who have directed its fortunes, has raised the Society 
to the high position which it now occupies in England and 
throughout the British Empire. 


The well merited success of the Society of Incorporated 
Accountants and Auditors has led to the formation of many 
other societies of accountants, and there is nothing at present 
to prevent the continued multiplication of such bodies. Thus 
in England to-day the standard of efficiency demanded of the 
qualified professional accountant varies with the whim of the 
particular society to which he is attached. 


Whether or not this unsatisfactory state of affairs can best 
be rectified by an immediate effort on the pari of the Institute 
of Chartered Accountants and the Society of Incorporated 
Accountants and Auditors to obtain legal sanction to the 
closing of the profession is a matter entirely outside the scope 
of this paper, but it may be said with confidence that great 
practical difficulties stand in the way. 


In the meanwhile, however, the dignity and prestige of the 
profession in England rest with the Institute and the 
Society, and so long as these bodies are controlled by men of 
the standing and character of those who are in office to-day, 
little real.danger need be feared. It is necessary, however, 
that the standard demanded by these bodies should be so 
high that the public will continue to recognise the gulf 
which exists between their members and those of other 
societies of accountants, so that, as far as possible, the 
dangers inherent in all open professions may be eliminated. 


‘ Tse Scope or tae Accountancy. PRorEssion. 

The scope of the accountancy profession has been increased 
to a very marked degree in recent times. The enormous 
expansion of trade and international commerce, and the great 
increase of credit during the last fifty years, have combined to 
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lift the accountancy profession from comparative obscurity to 
a position of marked prominence. This bas been aided in 
part by legislative enactments in England, by which 
accounts—more particularly of companies—are required to 
be audited and reported on by professional] accountants. 


The peculiar position of London as a great centre of 
international trade has brought the profession face to face 
with numerous problems of international rather than of 
local importance. 


It is probably correct to say that there is scarcely a concern 
of any importance in Great Britain which does not look to 
the accountancy profession not only for the auditing of its 
accounts, but also for advice on important questions that 
arise in the ordinary course of its dealings. It is perhaps 
in the capacity of consultants that the accountants of 
to-day are distinguished most noticeably from those of 
twenty years ago, for they are referred to now not only by 
trading and manufacturing concerns, but also by financial 
houses, banks and other operators in the money market. 
The field of the accountant’s professional operations is 
co-terminous with the limits of business transactions, and 
there is no branch of commercial activity with which the 
accountancy profession is not intimately concerned. If the 
profession is to realise the future which appears to be in 
store for it, it must equip itself more thoroughly than ever 
to discharge its responsibilities. 


It is indeed difficult for an accountant, in these days, to 
acquire the specialised knowledge that is required to enable 
him to deal with the varied problems which arise throughout 
the field of his activities. 


An interesting distinction, in this respect, may be noticed 
between the accountancy profession and the legal and 
medical professions. In England, and in probably most 
countries of the world, the legal and medical professions, 
and more particularly the former, are highly specialised, 
and the great advance that has been made in modern 
times in these professions may be attributed largely to this 
fact. ‘There is no mortal disease, for instance, which is 
not the subject of close specialised study, and for which 
specialists are not available. 
most eminent counsel concern themselves with only one 
branch of the law. The accountancy profession, on the 
other hand, dealing with an almost limitless field of human 
activities in the pursuit of wealth, and closely associated 
with the financial operations of the world, has, up to the 
present time, scarcely recognised the need for specialisation. 
It would seem, however, that a stage has now been reached 
when the members of the profession, ovt of sheer necessity, 
in order to meet the increasingly specialised demands mede 
upon them, will have to modify, in some measure, their 
present position of undertaking immensely varied professional 
duties in the way of general practice. 


It is not easy to postulate the manner in which the 
profession will meet the present need for specialised 
knowledge, but it is probable that the first step will be for 
the partners of a firm to specialise in particular branches 
of the profession, each becoming an expert in selected 
subjects. In this way the firm, to the extent to which 
this is done, will become specialists, and will acquire a 
special rather than a general practice. 


Such a development seems almost inevitable in the near 
future, and by bringing accountants into prominence as 
recognised consultants on the most difficult problems of 
business practice, the prestige and importance of the 
profession cannot but be increased. 


In the legal profession the 


Tue Normat Epvucation or aN Enouisn Yours. 
Education in England on the whole is general rather 
than specialised, and it may be useful very briefly to 
outline the type of education which in England is considered 
the most satisfactory and which is adopted by the upper 
and middle classes. 


At the age of nine or ten a boy is usually sent to a 
preparatory school, where he remains until the age of 
thirteen-and-a-half. These preparatory schools are usually 
boarding schools, and as far as circumstances permit are 
run on much the same lines as public schools. 


At thirteen-and-a-half the boy enters one of the public 
schools, which are not in any way State schools, but 
which provide the highest standard of education in the 
country. The majority of them are boarding schools, and 
in the past have devoted their attention mainly to the 
study of classical subjects. This has been modified in 
recent years, and in many of these schools scientific and 
engineering subjects are now receiving considerable attention. 
The public schools to a large extent are individualistic in 
character, each having its own traditions and prestige, which 
are maintained and fostered, and thus each public school 
tends to develop a definite type of youth. Games involving 
team work, such as cricket and football, are encouraged 
and play a prominent part in the curriculum of school life. 
These games are not optional. In fact, in many cases 
only a doctor’s certificate will excuse a boy from taking 
part in them. 

The career of the boy at a public school usually lasts 
until he is about eighteen, or eighteen-and-a-half, and at 
that stage he either goes to the university, or enters upon 
some professional or commercial occupation. If he goes 
to the university he remains there for three or four years 
and usually specialises in some branch of study of a 
non-commercial character, such as classics, mathematics, 
science, history, philosophy, or economics. During his 
stay at the university, although he is expected to do a 
reasonable amount of work, the traditions of the university 
and of his college compel him to continue his activities in 
games. The system at the bigger universities attaches the 
students to individual colleges with whose interests they 
become identified during their university career. Thestudents 
are subject to a certain amount of discipline both on the part 
of the university and of the college authorities, but on the 
whole this discipline is more traditional than effective. 


It will be understood that the system of education referred 
to is normal only to a sma!! part of the population, and that 
the majority obtain their education at elementary and 
secondary schools, which they leave at about the age of 
sixteen, cr earlier, to embark on the more serious work of life, 

It thus happens that thre are three main types of youth 
who enter the profession of accountancy :— 

(a) The youth of sixteen or seventeen who usually has 
not been to a public school, and whose education, 
limited as it must be, is quite general ; 

(b) The public school boy who does not go to the 
university, but who has had a wider general 
education than his more youthful competitor; and 

(c) The public school and university youth whose general 
education, assuming he takes an honours degree at 
the university, represents the highest standard 
available in England. 

In all these cases it is clear that the potential accountant 
starts with a general education, differing only in degree, 
but without having studied any of the subjects which are 
necessary in his future career. 
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It may be remarked here that the profession in England 
is not confined to the male sex, but that the soft sex are 
also admitted. The education of girls in England follows 
very closely the lines already indicated in regard to boys, 
and the rules governing admission to the profession are 
the same for both sexes. 


Tue ArTICLED CLERK AND HIS TRAINING. 


To become a Chartered Accountant in England it is 
necessary to serve articles with a practising member of the 
Institute. The normal term of articles is five years, but this 
is reduced to three years in the case of a graduate of one 
of the universities. The candidate is required to pass a 
preliminary examination of a general education character, 
unless he can satisfy the governing body of the Institute that 
he has passed some examination which comes within the 
exempting clause under the bye-laws. 


The regulations governing articled clerks to Incorporated 
Accountants are similar, and articles are a condition precedent 
to sitting for the Society’s examinations, except in the cases 
of clerks to public accountants of some age and considerable 
experience in the profession, who are admitted to the 
examinations under special bye-laws.. Although my observa- 
tions relate to the training of articled clerks for my own 
Institute, I should like it to be understood that whatever I 
say under this heading may be taken to apply mutatis mutandis 
to articled clerks to Incorporated Accountants. 


A candidate can present himself for articles at any time 
after passing the age of sixteen, and thus it is possible for 
a person in England to become qualified as a Chartered 
Accountant at the early age of 21. Two examinations 
have to be passed involving tests not only in matters directly 
affecting accountancy, but in several legal subjects, and it 
may be said with confidence that the standard of these 
examinations is high. 

The whole of the special training of an accountant takes 
place, therefore, after the articles have commenced. At 
present this special training consists of practical woik in the 
office of a practising Chartered Accountant, together with 
concurrent theoretical training in preparation for the 
examinations. It is found in practice, however, that the 
theoretical training does not commence at the same time as 
the articles and is not spread uniformly over the term of 
the articles, being condensed rather into two periods of nine 
or twelve months prior to the qualifying examinations. 


It is submitted that the question of the training of the 
articled clerk resolves itself into two parts, the training 
antecedent to articles, and the training during urticles. 
Reference has already been made to the general education 
obtained by English youths, and it is now de-xiied to 
emphasise the view that no one should be allowed to take 
articles until he has passed a fairly searching test in the 
theory of book-keeping and accounts and other matters. 

The main business of every practising accountant is 
auditing, and it is usual to employ the newly bound articled 
clerk upon elementary detail work in connection with audits. 


It is submitted, however, that where the articled clerk 
has had no preliminary theoretical training this practice 
is unsound, for three reasons :— 

1.—Nobody should be employed to check the work of 
other persons unless and until he himself is capable of 
performing that work. 

2.—In the early stages of his training the articled 
clerk often spends much time in performing work, the 
true significance and importance of which he does not 
fully understand. 


He is working, therefore, to some extert in a 
mechanical manner which is to be deprecated, and he 
is not deriving from his practical work the benefit 
which would accrue to him had he received preliminary 
theoretical training. 

3—Experience has proved in the case of other 
professions, notably the medical profession, that theory 
must precede practice if the best results are to be 
obtained, and it is difficult to see why this rule 
should not apply to the accountancy profession with 
equal force. 


The education of the professional accountant must be 
based on knowledge acquired by theoretical means augmented 
by empirical training. Neither means is sufficient by itself, 
and it is only the combination of the two that is effective 
in producing the really expert accountant. 


It is suggested that the standard of this preliminary 
theoretical training should be such as to ensure that the 
candidate for articles has a complete understanding of the 
principles upon which the keeping of accounts by double entry 
are founded, since it is by a mastery of these theories that he 
is enabled first to see the ultimate effect of any entry which is 
made, secondly to give effect to adjustments without having 
to revert to precedent, and thirdly to comprehend the nature 
of transactions of every kind even apart from an inspection of 


+ actual entries in the books. 


The candidate for articles should also have some knowledge 
of legal principles since every commercial transaction has a 
legal consequence, and the person entering into it is assumed 
to look to that consequence. 


In the accountancy profession legal matters are continually 
arising, and this applies particularly in the case of the audits 
of limited companies. Moreover, unless the legal effect of a 
transaction is appreciated it cannot be correctly recorded in 
terms of accounts. 

It is not proposed that this preliminary theoretical training 
should involve any profound knowledge of the law, but it 
should be sufficient to enable the articled clerk to appreciate 
from the start the general principles of the law applicable 
to all businesses. 

General commercial knowledge should also form part of 
this preliminary theoretical training, and it is submitted 
that no person should be articled until he can read with 
understanding the money article in the leading financial 
newspapers. 

This will involve a general study of the principles upon 
which particular types of business are conducted, such as 
banks, insurance companies, stockbrokers and stockjobbers, 
and the knowledge thus acquired will enable the articled clerk 
to apply recognised principles to concrete matters, and visualise 
the ultimate effect resulting therefrom. 


The question of being able to speak fluently and to read at 
jeast one foreign language is a matter of great importance 
to the rising generation of English professional accountants. 
In the past very little attention has been given to the study of 
modern languages in England, and two reasons are put forward 
to xecount for this phenomenon :— 


1.—Foreign nations have courteously decreed that 
English is an important language worthy of their serious 
consideration. It has thus happened in the past that 
Englishmen have found it possible to travel all over the 
world and transact their business without troubling about 
foreign languages, and there is no doubt that this energy 
on the part of others has encouraged the laziness of the 
Britisher. 
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“2.—The British Empire is large and the number of 
English speaking people in the world great, and apparently 
the smaller nations have felt it worth while to oblige the 
larger nation. 


This state of affairs, however, is fast becoming impossible 
to the Englishman, largely owing to the growth of international 
business, and it is submitted that the English accountant of 
to-morrow must be able to understand and speak at least 
one important language if he is to hold his own and efliciently 
serve his clients. 


From an English point of view the most important languages 
are undoubtedly German, Spanish and French, and if it could 
be arranged that a mastery of one of these languages were an 
indispensable qualification to articles, great encouragement 
would be given to English parents to provide facilities for their 
children to learn these languages during childhood. 


This would enable the schools to set up a far higher standard 
in the teaching of modern languages, and would ultimately 
prove a great source of strength to the nation in its commercial 
dealings with other countries. 


The theoretical test, which it is advocated should be a 
condition precedent to articles, would not materially delay 
the commencement of articles, for it would be open to 
candidates to enter for it direct from school or the university 
much in the same way as at the present time candidates enter 
for the Bar examinations. In order to ensure, however, that 
no person should be qualified as a professional accountant 
before he has reached mature years, it should be prescribed 
that a candidate for the theoretical examination prior to 
articles should have reached at least the age of nineteen. 


It has already been noticed that under existing conditions 
it is poss ble for a person in England to become a practising 
Chartered Accountant at the age of 21. It is suggested that 
in the interests of the profession, as well as of the public, it is 
undesirable that independent practice should be permitted at 
this immature age, and 24 or 25 would seem to be the earliest 
ages at which an accountant should be allowed to enter into 
practice, either on his own account or in partnership with others. 


After the theoretical examination had been passed at an 
age of not less than nineteen years articles would commence, 
and they should, it is submitted, last for at least three years. 


During the term of the articles the clerk would obtain 
practical experience in as many branches as possible of 
accountancy work, and he would, at the same time, continue 
his theoretical training. He would be required to pass two 
examinations before becoming qualified as a Chartered 
Accountant or as an Incorporated Accountant. The second of 
these examinations, taken at the end of the term of articles, 
should, it is thought, be of a severely practical nature and 
should demand, among other things, a high standard of 
efficiency in report writing and self expression. 


It is believed that the theoretical training received prior to 
articles would enable the practical work to be done more 
thoroughly and intelligently than is possible in present 
conditions, and the continued theoretical and empirical 
training during the term of the articles would be the more 
productive by reason of the sound foundation upon which it 
was built. 

What has been said concerns the articled clerk himself in 
regard to his training, but there is something to be said, it is 
submitted, respecting the practising accountant to whom a 
clerk is articled. At the present time any practising 


Chartered Accountant in England is entitled to have two 
articled clerks, but no control is exercised by the Institute 
of Chartered Accountants over the nature of the practical 


training that is given to the clerk. There is, in consequence, 
no central authority to see that the clerk who has paid a 
substantial premium for his practical training receives in fact 
a training tbat is likely to qualify him as a useful member of 
the profession. Probably from the point of view of his future 
the clerk who is articled to a firm of medium size with an 
all-round practice is the most fortunate, but the practices of 
firms differ widely. Some have small practices, and others 
very large; some are specialised and some are general. 
Perhaps the most unsatisfactory training from the point of 
view of the articled clerk is to be found in very small offices 
where of necessity there is little variety of work, or, in very 
big offices where the work is highly departmentalised, and 
where the articled clerk may find himself engaged for nearly 
the whole term of his articles on one particular class of 
transaction. Again, some firms specialise on certain classes 
of work, such as rubber, and tea and coffee estates, and here 
again the training of the articled clerk is bound to be 
one-sided. It is a matter for consideration whether a- central 
authority should not lay down the nature of the practical 
training that every articled clerk should receive, and prevent 
any practising Chartered Accountant who cannot offer and 
provide the minimum facilities laid down from granting 
articles. 

Another matter connected with the articled clerk would 
seem to be of some importance. At the present time in 
England a candidate pays a substantial sum for his articles. 
In some cases he receives a small salary; in many cases he 
receives none. On the other hand for a good portion of the 
term of his articles an articled clerk, if an intelligent and 
hard-working person, is of substantial use and profit to the 
accountant to whom he is articled. The whole of the present 
system of articles and premiums is somewhat archaic, and it 
is submitted that if the suggestion of a preliminary theoretical 
test prior to articles is accepted, the articled clerk practically 
from the beginning of his articles will be a valuable assistant, 
and should be entitled to receive a salary commensurate with 
his services. 

The recommendations under this heading may perhaps be 
summarised. It is suggested that: 

1.—No one should be eligible for articles until he has 
reached the age of nineteen. 

2.—No one should be eligible for articles until he has 
passed a fairly searching test in the theory of book-keeping 
and accounts, in general commercial knowledge and 
in one foreign language. 

3.—The term of articles should be not less than three 
years. 

4.—During the term of articles there should be two 
examinations, the second, on passing which a candidate 
would become qualified as a Chartered Accountant, being 
of a very practical nature. 

5.—The Institute of Chartered Accountants should 
regulate the practical training of an articled clerk and 
should withhold from practising accountants who cannot 
give the necessary facilities the right to take articled clerks. 

6. The system of premiums should be modified or 
eliminated, and an articled clerk should be paid a salary 
commensurate with the value of his services. 

7.—A certificate of practice en itling a Chartered 
Accountant to practise, either on his own or in partner- 
ship, should be withheld until he bas reached the age 


of 25. 


A further recommendation may be added: The proposal to 
raise the age of admission to articles from sixteen to nineteen 
may be considered to prejudice the prospects of youths 
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who, by reason of their circumstances, are obliged to leave | 
To meet any hardship | locally short examinations both written and oral once or 


school at the age of fifteen or sixteen. 
that may arise on this account, as well as to attract the best 
possible material, it is suggested that a number of scholarships 
should be founded to assist youths of outstanding ability to 
qualify for the profession. 


Srupents’ Socreries. 

A not unimportant feature of the training of the articled 
clerk in England is afforded by the numerous students’ 
societies that are spread over the country. These societies 
aim at providing some theoretical. instruction for their 
members, but their chief value lies in the lectures delivered 
before them periodically by experienced accountants, lawyers 
and others on subjects affecting the accountancy profession. 
Discussions take place after the lectures, in which the students 
are expected to join, and the lecturers undertake to answer 
any queries that may be put to them. In addition each 
society maintains a useful reference library for the use of 
the students. 

Although the work of the students’ societies is undoubtedly 
valuable, it is believed that much more might be attempted, 
and that under central control the societies might take a more 
active and important part in the accountancy students’ 
education. 

In present conditions the vitality of a society depends on 
local interest and enthusiasm. Indifference among the 
principals or slackness among the students quickly engenders 
debility. Lectures are poorly attended, proceedings are 
conducted at haphazard, and the educational influence of the 
society becomes negligible. 

A more progressive policy in regard to these societies is 
advocated. They should, it is submitted, be controlled by the 
Institute of Chartered Accountants, by whom their activities 
should be directed and their regulations framed. Membership 
of the local students’ society should be compulsory for all 
articled clerks, and attendance at lectures and other 
proceedings should be obligatory. The programme of lectures 
should be approved by the Institute in order to ensure as far 
as possible uniformity of theoretical training during articles. 
It would be advantageous, it is believed, if short papers were 
prepared by certain of the students to be delivered, with the 
aid of brief notes only, at some of the meetings. Ifthe subjects 
of the papers were published at the beginning of each session 
individual students could be selected at random to take part 
in the subsequent discussions, and the uncertainty of being 
called upon to speak would compel each student to think out 
and formulate his views in advance. 

In this way not only would the subjects dealt with be studied 
seriously by the students, but the logical arrangement of ideas 
and clarity of expression would be developed. 


In many other directions could the central authority exercise 
a beneficial influence. The study of selected standard works 
on economies or financial subjects might be prescribed, from 
which helpful topics for discussion could be drawn. This 
would enlarge the reading of students, and give a broader 
basis and a wider application to their studies. 


Current legal decisions offer further important opportunities 
for progressive education. Here there is room for systematic 
treatment. Legal decisions of any importance affecting the 
profession are reported weekly in the dccountant, which is 
the premier organ of the accountancy profession in England. 


These reports are available to students and, it is submitted, 
are so important to their training that they should be studied, 
not only in regard to the particular decisions given, but in 
conjunction with the principles of law raised by them. 


In this matter the central authority might well conduct 


twice a year, without clashing with the major qualifying 
examinations. Successive failures in these examinations 
would justify a student being held ineligible to sit for his next 
qualifying examination until the expiration of six months from 
the date when he would normally have been entitled to sit. 


Another matter that has a direct bearing on the education 
of students is the question of text books. Compared to other 
professions the accountancy profession is lacking in first class 
text books, and this is due partly to the scope of the profession 
and partly to the want of specialisation. Here again it is 
suggested there is opportunity for important action by the 
central authority. Enterprise and the desire for lea:ning have 
created many famous works, contributed to by men of recognised 
authority in different branches of a subject. Could not 
standard works on accountancy subjects be similarly compiled 
on the initiation of the central authority ? 


In literature the Nobel Prize enjoys a reputation of its own. 
If an international prize of similar eminence were offered for 
works on accountancy subjects the encouragement to attempt 
a classic would be great, and the benefit to the profession 
incalculable. 

It is submitted further that the publication of accountancy 
text books might, with advantage, be regulated so as to remove 
all obstacles to their translation into foreign languages. In 
this event there could be a most valuable free interchange of 
standard works between the nations, and it would be the duty 
of the central authority in each country to advise foreign 
authorities of newly published works and to supply them with 
copies when requested. No nation can afford to be ignorant 
in any subject of the great intellectual products of other 
nations. 


THe Epvucation oF THE QUALIFIED ACCOUNTANT. 

It is, perhaps, a platitude to say that the education of a 
Chartered or Incorporated Accountant does not cease with his 
admission to the profession. Many will hold that it is only 
then that his real education begins in the acquisition of 
experience and the practical application of theoretical 
knowledge. 

A proper co-ordination of theoretical knowledge and practical 
experience is undoubtedly the ideal equipment in all professions. 


The point it is desired to emphasise, however, is that while 
experience is forced on the practising accountant, theory has 
often to be sought out, and that success in the profession 
demands continuous study and an intimate knowledge of 
legal changes and up to date methods and ideas. 


As an illustration, reference may be made to modern forms 
of mechanical equipment as aids to business efficiency and 
economy. Photography in particular is being resorted to 
increasingly for the reproduction of all forms of accounts and 
statements. It ensures complete accuracy, saves time, and 
economises staff by rendering calling over uunecessary. 
Moreover, by giving an exict copy of the original it discloses 
to the principals careless or untidy work. 


This is only one small instance of the many directions in 
which the practising accountant needs to apply himself to the 
serious and continuous study of the progressive changes of 
commercial practice and their legal consequences. 


ConcLusion. 
Insularity is a particular weakness of the English race. 
Though it is less in evidence than it was, it is still too 
prominent a national characteristic, and those who have the 
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interests of the nation at heart must welcome all measures | 
that help to eradicate it. 


International Congresses are peculiarly suited to this end, 
and in the case of the accountancy profession, which is still in 
its lusty infancy, there are special reasons for hoping that the 
nations will draw closer together in a common effort for 
progress. 


Is it too much to hope that this Congress, inaugurated in 
this ancient Capital, will continue to meet each year, and will 
honour in turn the great cities of the world with its deliberations? 


Discussion. 


Professor Joun T. Mavpen, Dean of New York University 
(School of Commerce) and Professor of Accounting, introduced 
a further paper, and said that the school he represented was 
founded through the instrumentality of the New York State 
Society of Cer:itied Public Accountants, and was unique in 
that it was the organisation of a school into a university from 
outside interest, rather than through an internal influence, 
and also because two of its deans had been accountants. 


Mr. A. 8S. Feppr, C.P.A. (New York), explained that the 
American Institute, which was the re-organised American 
Association of Public Accountants, had always interested itself 
in the questions of education and legislation. As a result, 
most of the legislation creating Certified Public Accountants 
had been on the basis of a model law, and most of the States, | 
therefore, had the same certified public accountant legislation. 
Tbe American Institute co-operated with the State Boards of 
Examiners of the various States, preparing the questions and | 
grading the papers of over 30 States. The American Institute | 
admitted to its membership those who qualified by passing the | 
examinations set by it, or examinations of a standard approved | 
by the Institute, in cases where such States did not take | 
advantage of the Institute’s examinations. 


Mr. C. E. W. Macreuerson, C.A. (President of the Society of 
Accountants in Edinburgh), spoke of the excellent results 
obtained by the Scottish system of education for the profession. | 
He regretted to hear Professor Madden say that there had been | 
a natural antipathy to the apprenticeship system, as in 
Scotland apprenticeship had from the commencement been | 
regarded, and he thought rightly, as the keystone of training | 
for an accountancy qualification. Edinburgh had always | 
been a recognised centre of education. In Scotland attendance | 
at university classes was compulsory in Accountancy and Law, 
and optional in Political Economy, during apprenticeship. A 
student could not be indentured before the age of seventeen, | 
and only if he had the Scottish Education Department’s | 
Leaving Certificate or had passed the university entrance | 
examination. The system of indenture was the same as in | 


DOUBLE INCOME TAX. 


Explanation of Agreement with Irish Free State. 


The following Memorandum dated August 14th has been 
issued by the Board of Inland Revenue explaining the 
provisions of the Agreement and the consequential legislation 
contained in Part II of the Second Schedule to the Finance 
Act, 1926, and outlining the procedure to be followed in 
claiming relief from British and Irish Free State Income Tax 
under the Agreement :— 


InTRopvcTORY. 

The Agreement made on April 14th, 1926, between the 
British Government and the Government of the Irish Free 
State, which has been confirmed by the British and Irish Free 
State Finance Acts, 1926, introduces a new scheme of relief 
from double income tax, including super tax, as between 
Great Britain (including Northern Ireland) on the one hand 
and the Irish Free State on the other. The new scheme 
comes into force for the year 1926-27, beginning April 6th, 
1926, and affects :— 


(a) Persons resident in Great Britain or Northern Ireland 
but not resident in the Irish Free State, who derive 
income from the Irish Free State: the position of 
such persons under the new scheme is dealt with in 
Part I below; . 

(b) Persons resident in the Irish Free State but not 
resident in Great Britain or Northern Ireland, who 
derive income from Great Britain or Northern 
Ireland: the position of such persons under the new 
scheme is dealt with in Part II below; and 

(c) Persons resident both in Great Britain (including 
Northern Ireland) and in the Irish Free State, who 
derive income from either of those countries: the 
position of such persons under the new scheme is 
dealt with in Part III below. 


For the purposes of the Agreement a company is deemed 
to be resident in that country only in which its business is 


| managed and controlled. 


PART I. 


Persons ResmpeENt 1N Great Brirarn orn NortTHern IRELAND 
BuT Not ResmpENT IN THE IRIsH FREE Stare. 


England. He could not agree with those who advocated | : 
training mainly by theoretical teaching. The accountants’ | 1.—For the year 1926-27 and subsequent years, so long as 


societies of Edinburgh, Glasgow, and Aberdeen had a joint | ‘he Agreement has statutory effect, a person resident in Great 
examining board, so that the qualification was awarded by Britain or Northern Ireland but not resident in the Irish Free 
a uniform system in Scotland. | State will be entitled to exemption from Irish Free State 
Mr. Mclnrose Wuyre, F.S.A.A., said that, with great | income tax and super tax in respect of income arising in the 
diffidence, he must disagree with some of Mr. Spicer’s | [rish Free State. 
recommendations regarding the training of students. He , 7 ? 
thought too much emphasis was laid on the value of | 2-—Where practicable, a person entitled to exemption from 
theoretical training as compared with practical training in an | Irish Free State tax will be relieved at the outset from the 
accountant’s office. He regretted he could not agree with the payment of that tax; where this course is not practicable, 
proposal that candidates should not be eligible for articles | exemption will be given by way of repayment. 
until the age of nineteen and until they had passed a fairly | : 
searching test in the theory of book-keeping and accounts and | 3.—Proof that a person is entitled to exemption frum Irish 
general commercial knowledge. As Professor Madden had | Free State tax must be given, by written declaration, to the 
said, ‘‘ There are distinct limitations to the extent to which | satisfaction of the Irish Free State Revenue Commissioners 
we of the school can bridge the gap between theory and | (through the Secretary, Revenue Commissioners (Claims 
oo | bh), The Castle, Dubli inst whose decision th 
Professor Mappren, in a brief reply, said he violently — )s ‘ — . ene cthe ce r - 
disagreed with the policy of uniform examination in the | claimant has a right of appeal to the Irish Free State Special 


United States, where conditions differed considerably from | 
those in Great Britain. 


Commissioners of Income Tax. 


The following are the forms on which declarations claiming 


Mr. E. E. Spicer also replied, saying that the specific exemption from Irish Free State tax may normally be made :— 
education he had suggested as a preliminary to articles was | 
intended to be in addition to and not in substitution for | 
general training. | 


Form L.1, to be used where repayment of Irish Free 
State tax, paid by deduction or otherwise, is claimed ; 
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Form L.3, to be used where relief from payment of 
Irish Free State tax at the outset is claimed. (N.B.— 
This form is not applicable to dividends or interest 
derived from companies or local authorities in the Irish 
Free State; exemption in respect of such dividends or 
interest will be given by way of repayment, which should 
be claimed on the Form L.1.) 


4.—Instructions contained on the forms indicate how they 
should be completed and to whom they should be forwarded 
when completed. 


Copies of the forms may be obtained on application to the 
Secretary, Revenue Commissioners (Claims Branch), The 
Castle, Dublin. Stocks of the forms will be held also by 
inspectors of taxes in Great Britain and Northern Ireland, 
and a person desiring to make a first claim on either of these 
forms should apply for a copy of the form to the inspector of 
taxes for the district in which his annual returns or 
repayment claims in respect of British income tax are made. 


A person applying for a form should state as precisely as 
possible the purpose for which he requires it (whether for 
repayment or for exemption at the source), in order that the 
correct form may be supplied without furtber inquiry. 


Inspectors of taxes in Great Britain and Northern Ireland 
will be prepared to give general guidance to claimants in 
the completion of the forms. 


Application of repaid Irish Free State Tax in satisfaction of 
British Tax. 


5.—A person resident in Great Britain or Northern Ireland 
who is entitled to repayment of Irish Free State tax on the 
ground that he is not resident in the Irish Free State may 
authorise the Irish Free State Revenue Commissioners to make 
the repayment on his behalf direct to the British Commissioners 
of Inland Revenue, to be applied in satisfaction of British 
tax due from him. The authority should be given in the 
space provided for the purpose on the repayment form L.1. 


? The British Commissioners of Inland Revenue will remit 
to the claimant any excess of the repayment received by them 
over the British tax due from him. 


(This arrangement is designed to prevent the initial double 
payment of British and Irish Free State tax on the same 
income without relief, and must not be taken as implying that 
the British Commissioners of Inland Revenue will in any 
sense act as the claimant's agent in the prosecution of his 
claim to repayment of Irish Free State tax. Whether or not 
the claimant avails himself of this arrangement, it will be for 
him to satisfy the Revenue Authorities of the Irish Free State 
that he is entitled to the repayment.) 


Non-deduction of British Income Tax from Irish Free State 
Dividends, &c. 

6.—Under the provisions of the British Finance Act, 1926, 

bankers and other persons in Great Britain and Northern 

Ireland collecting Irish Free State dividends, &c., on behalf 

of customers resident in Great Britain or Northern Ireland 


are empowered to pay over the proceeds without deduction | 


of British income tax, provided that they furnish to the 
British Commissioners of Inland Revenue full particulars 
of the dividends and the names and addresses of the 
customers, in order that the customers, where liable, may 
be directly assessed to British income tax in respect of the 
dividends. Any person desiring to avail himself of the 


arrangement will be furnished by his bank with information 
as to the steps to be taken in order to have it applied 
in his case. 


Liability to British Tax in respect of Income arising in the 
Trish Free State. 

7.—The British Finance Act, 1926 (Part 11 of the Second 
Schedule) makes certain alterations with regard to the basis 
and extent of the liability to British tax of persons resident in 
Great Britain or Northern Ireland in respect of income arising 
in the Irish Free State. Information as to the changes of the 
law as they affect particular cases may be obtained by the 
persons concerned from their local inspectors of taxes in 
Great Britain or Northern Ireland. 


PART II. 


Persons Restpent IN THE Irish FreEE SraTE BUT NOT 
Restpent 1n Great Britain ok Norruern IRELAND. 


8.—For the year 1926-27 and subsequent years, so long 
as the Agreement has statutory effect,a person resident in the 
Irish Free State but not resident in Great Britain or Northern 
Ireland will be entitled to exemption from British income tax 
and super tax in respect of income arising in Great Britain or 
Northern Ireland. 


9.—Where practicable, a person entitled to exemption from 
British tax will be relieved at the outset from the payment of 
that tax; where this course is not practicable, exemption 
will be given by way of repayment. 


10.—Proof that a person is entitled to exemption from © 
British tax must be given, by written declaration, to the 
satisfaction of the British Commissioners of Inland Revenue 
(through their Inspector of Foreign and Colonial Dividends, 
York House, 23, Kingsway, London, W.C.2), against whose 
decision the claimant has a right of appeal to the British 
Special Commissioners of Income Tax. The following are 
the forms on which declarations claiming exemption from 
British tax may normally be made :— 

Form K.1, to be used where repayment of British 
tax, paid by deduction or otherwise, is claimed ; 

Form K.2, to be used where payment of coupons of 
British Government securities without deduction of 
British income tax is claimed ; 

Form K.3, to be used where relief from payment of 
British tax at the outset is claimed in respect of income 
other than coupons of British Government securities. 
(N.B.—This form is not applicable to dividends or 
interest derived from companies or local authorities in 
Great Britain or Northern Ireland ; exemption in respect 
of such dividends or interest will be given by way of 
repayment, which should be claimed on the Form K.1.) 


11.—Instructions contained on the forms indicate how 
they should be completed and to whom they should be 
forwarded when completed. 


Copies of the forms may be obtained on application to the 
Inspector of Foreign and Colonial Dividends, York House, 
23, Kingsway, London, W.C.2. Stocks of the forms K.1 and 
K.3 will be held also by Inspectors of Taxes in the Irish Free 
State, and a person desiring to make a first claim on either of 
those forms should apply for a copy of the form to his local 
Inspector of Taxes in the Irish Free State. Copies of the 
form K.2 may be obtained from banks. 


A person applying for a form should state as precisely us 
possible the purpose for which he requires it (whether for 
repayment or for exemption at the source), in order that the 
correct form may be supplied without further inquiry. 


Inspectors of Taxes in the Irish Free State will be prepared © 


to give general guidance to claimants in the completion 
of the forms. 
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Application of repaid British tax in satisfaction of Irish Free | 
State tax. 
12.—A person resident in the Irish Free State who is | 
entitled to repayment of British tax on the ground that he is | 
not resident in Great Britain or Northern Ireland may | 
authorise the British Commissioners of Inland Revenue to | 
make the repayment on his behalf direst to the Irish Free 
State Revenue Commissioners, to be applied in satisfaction of 
Irish Free State tax due from him. The authority should be 
given in the space provided for the purpose on the repayment 
form K.1. 


The Irish Free State Revenue Commissioners will remit to 
the claimant any excess of the repayment received by them | 
over the Irish Free State tax due from him. 


(This arrangement is designed to prevent the initial double | 
payment of British and Irish Free State tax on the same | 
income without relief, and must not be taken as implying that 
the Irish Free State Revenue Commissioners will in any sense 
act as the claimant’s agent in the prosecution of his claim to 
repayment of British tax. Whether or not the claimant 
avails himself of this arrangement, it wil] be for him to satisfy 
the British Revenue Authorities that he is entitled to the 
repayment.) 


Non-deduction of Irish Free State Income Tax from British 
dividends, &c. 


13.—The provisions of Sect. 10°of the Irish Free State 
Finance Act, 1923, will remain in force. That section enables 
the Irish Free State Revenue Commissioners to relieve 
bankers, &c., in the Irish Free State from the statutory 
obligation of deducting Irish Free State Income Tax from 
British and Northern Ireland dividends collected on behalf of 
their customers resident in the Irish Free State. 


Liability to Irish Free State tax in respect of income arising in 
Great Britain or Northern Ireland. 


14.—The Irish Free State Finance Act, 1926 (Part II of 
the First Schedule), makes certain alterations with regard to 
the basis and extent of the liability to Irish Free State tax 
of persons resident in the Irish Free State in respect of income 
arising in Great Britain or Northern Ireland. Information as 
to the changes of the law as they affect particular cases may 
be obtained by the persons concerned from their local 
Inspectors of Taxes in the Irish Free State. 


PART III. 


Persons ResipeNt BOTH IN Great BriTAIn (INCLUDING 
NorTHERN IRELAND) AND IN THE IRisH Free Stare. 
15.—A double resident, i.e., a person resident both in 

Great Britain (including Northern Ireland) and in the Irish 

Free State will be liable to the tax of each country. He will, 

however, be given double income tax relief by the two 

countries in respect of doubly taxed income to such an extent 
as will eliminate the lower of his two appropriate rates of tax, 

British and Irish Free State (each country giving relief at 

one-half of the lower rate), and leave him ultimately to bear 

only the higher of the two rates. 


A memorandum explaining the scheme of double income 
tax relief can be obtained from any Inspector of Taxes or from 
the Inspector of Foreign and Colonial Dividends, York House, 
23, Kingsway, London, W.C.2, or from the Secretary, 
Revenue Commissioners (Claims Branch), The Castle, Dublin. 
The reference number of the British explanatory memorandum 

41 D.I.T. 


, and of the Irish Free State explanatory 


'S Trish Free State 
memorandum is 41 D.T.R. 


16.—A conjoint office, staffed by officers of the British and 
Irish Free State Revenue Departments, has been established 
at York House, 23, Kingsway, London, W.C.2, in order 
primarily to deal with the taxation difficulties of double 
residents, A double resident will still be under statutory 
obligation to make returns to both countries, and, subject to 


| double taxation relief, be taxable by both countries. The 


Conjoint Office will, however, at his request, collate particulars 
of his taxation liabilities in the two countries, will compute 
the amount of double income tax relief dne to him and his 


| aggregate liability, after allowance of the relief, to British 


and Irish Free State tax, and will endeavour so to arrange 
any pa) ments or repayments of the tax of either country that 
may be due from or to bim as will prevent his having at the 
outset to pay in the two countries more tax than in the 
aggregate is found to be ultimately due. 


17.—The arrangements for the non-deduction of British 
income tax from Irish Free State dividends, &c., and the 
alterations in the basis and extent of the liability to British 
tax of persons resident in Great Britain or Northern Ireland 
in respect of income arising in the Irish Free State (see 
paragraphs 6 and 7 in Part 1) and also the arrangements for 
the non-deduction of Irish Free State income tax from British 
and Northern Ireland dividends, &c., and the alterations in 
the basis and extent of the liability to Irish Free State tax of 
persons resident in the Irish Free State in respect of income 
arising in Great Britain or Northern Ireland (see paragraphs 
13 and 14 in Part II) apply to double residents as well as to 
persons resident in one only of the countries. 


Ghe Accounts of Local 
Authorities. 


A Paper read before the International Accountants’ Congress, 
Amsterdam, July, 1926, by 


Me. F. OGDEN WHITELEY, O.B.E., FS.AA. 
(City Treasurer of Bradford.) 


The chair at this session was occupied by Professor 
Eucen Scuicur, Vienna. 


Mr. Wuarrevey said: During the past half century there 
has probably b2en n> phase of accountancy which has 
provoked more ke2a controversy and discussion in Great 
Britain than that of the accounts of local authorities, and 
there is probably no branch of accountancy which in the 
same period has shown so great development and improve- 
ment. This may be attributed to two circumstances— 
firstly, the rapid progression of the science of accountancy, 
and, secondly, the enormous increase in the magnitude of 
the operations of local aathorities. The extent of such 
operations in England at the present time may be gauged 
from the fact that the aggregate revenue of such authorities 
amounts to no less than £400,000,000 sterling, of which 
£180,000,000 is raised by rates, £60,000,000 is received in 
the shape of subventions from the Imperial Government, 
and over £100,000,00) from the revenues of the trading 
undertakings (waterworks, gasworks, electricity works, 
tramways, markets, &c.) owned by the local authorities. 
This income represents substantially, of course, the 
expenditure in the carrying on of the various undertakings, 
and of the civil and public health administration. 
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The outstanding debt of local authorities in England 
(including the amount raised for acquisition and development 


or less national in its character, and contributions to the cost 
are made from the Imperial Exchequer to the administering 


of trading undertakings) amounts to over £600,000,000 as local authorities upon pre-arranged bases—in some cases by 
compared with £137,000,000 forty years ago, an increase of | block grants, and in other cases by a percentage of the actual 


£463,000,000, or 345 per cent. 


attention to the fact that although the principles of 
accountancy do not and cannot vary, the application of 
those principles calls for certain variation of treatment— | 
because of the variation of the circumstances in which the | 
transactions are carried out, and the purposes they are | 
intended to achieve—from those of the undertakings of 
ordinary traders or trading enterprises. 


CHARACTER or UNDERTAKINGS. 


Broadly speaking the activities of local authorities may 
be divided between— 
(a) Undertakings not directly remunerative, and 
(b) Undertakiags which are directly remunerative and 
which are usually referred to, in short form, as 
“trading undertakings.”’ 


UnpertTakines not Drirectty Remunerative (Non-TRADING 
SERVICES). 


Origin and Development. 


The undertakings embraced within the first of these 
definitions had their origin with the early awakening ideas 
of communal life, when two or more families having interests 
and defence in common formed themselves into ‘‘ tons” or 
“ hamlets’’ and for certain purposes found it necessary to 
make contributions to a communal purse. They appear 
to have had their periodical assemblage to settle their local 
grievances and make regulations for their conduct, and 
presided over (as the equivalent to our mayor to-day) by a 
‘*town reeve,” thus laying the foundation of the modern 
town council. The benefits and strength accruing from this 
communal life and communal purse became more marked; 
fhe size of the communities rapidly became larger, and the 
number of purposes and services dealt with communally 
increased, and have continued to increise until we have 
now very highly organised local authorities administering 
almost every possible service in which it is considered by 
Parliament that there can be advantage from communal 
action, performing such functions in many cases from one 
centre in respect of millions of people, and controlling the 
annual income and expenditure, from the commanal purse, 
of many millions of pounds. 


The multifarious services covered by this sub-heading are 
authorised by the Imperial Parliament, either by general 
statutes of the legislature or by private statutes granted to 
individual local authorities. The provisions of some of such | 
statutes are carried out by mandate from Parliament, whilst 
the exercise of the provisions of others is left to the option of | 
the individual authorities. 


All expenditure incurred by a local authority in England | 
must be for a purpose permissible by law, must generally be 
authorised by the council of the authority, must be charged | 
to the proper fund and appropriate account, and (except the 
expenditure be covered by a specific authorisation to borrow) 
must be met during the year in which it is incurred or 
included in the next succeeding rate. 


In respect of certain services, e.g. education, maternity and 
child welfare, treatment of tuberculosis and venereal disease, 
police and housing, it is recognised that, although the services | 
are administered locally, their direct benefit and vaiue is more | 


| cost of the service as app:oved by the Central Government. 


At the outset of this paper it is, perhaps, desirable to draw 


Separate Accounts. 

It is necessary, for this purpose, for separate accounts to be 
kept in respect of each of these services, and in general 
practice separate accounts are kept to show the income and 
expenditure for every separate service, whether assisted by 
grants from [mpecial Exchequer or otherwise. The surplus 
or deficiency shown by each of such separate accounts is 
curried to a common revenue balance account, the net 
deficiency of which may be met, in part, from the profits 
earned by the trading undertakings (to be referred to later) 
and to the extent of the remaining deficiency by the 
imposition of a rate charge upon the citizens of the area 
of the local authority. 


Deficiency to be met by Imposition of Rate. 

In England this rate charge is apportioned and assessed 
upon the occupiers of lands, houses, factories, shops, &c., on 
the basis of the rateable value of those premises, the 
rateable value being the estimated annual rental at which 
the premises might reasonably be expected to let from year 
to year, after deducting the cost of maintenance and 
insurance of the hereditaments (in other words, the net 
amount of rent estimated to be receivable by the owner 
of the property). This basis was first laid down in an Act 
of Parliament passed in the year 1601, and was then 
sonsidered to be a fair measure of the ability of the individual 
citizens to pay, and of their respective shares of benefit 
and value from the communal expenditure. 


Although to-day this is far from being a satisfactory and 
equitable apportionment of charge, no more satisfactory 
method has yet been devised, although many Royal 
Commissions and committees of experts have considered 
the matter from time to time. 


Basis of Accounting. 

In England there has been much discussion as to whether 
accounts in respect of this class of expenditure should be 
recorded on the basis of ‘‘ receipts and payments” or of 
‘*income and expenditure.”” The advocates of the former 
submitted the argument that as no “trading” arises, and as 
the expenditure concerned is merely the aggregation of the 
family expenditure for purposes of a domestic character, it 
was only necessary to have regard to the actual receipts and 
payments in order to arrive at the year’s deficiency which falls 
to be met—in proper proportions—by the individual citizens 
forming the community. To-day, however, there is little or 
no difference of opinion, and it is generally agreed that, 
whatever be the purposes for which the money is to be 
provided for the communal purse, full and proper accounts 
should be kept of the income and expenditure, including 
records of stores on hand, and of moneys owing to and by the 
local authority at the date to which the accounts are made 
up, and it may be safely stated that the accounts of all the 
large municipal authorities in England are now recorded 


| upon this basis. 


Revenue and Capital Accounts. 

In addition to the keeping of separate accounts for each 
separate service, a further important division of the expenditure 
and income for each service becomes necessary if and when 
money is expended upon works or other assets which will be 
of a more or less permanent character and of which the 
benefit and value will accrue to citizens in succeeding years, 
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because in respect of such expenditure it is fair and equitable 
that citizens in succeeding years should bear a reasonable 
share of the cost. Here, therefore, I would draw distinction 
between ‘‘ capital’ expenditure in respect of a non-trading 
undertaking of a local authority, and “‘capital” expenditure 
of a public company. The former may be properly compared 
with the domestic expenditure of an individual who—if he 
were buying furniture or other home equipment of substantial 
value which could be paid for out of his current income 
without any undue burden, would not dream of borrowing 
the money to pay for it. If on the other hand that individual 
were buying a house and land, he would probably not be able 
to meet the cost out of one year’s income, and would not 
hesitate to borrow the money on the security of his house 
and repay the loan by instalments out of his annual income. 
In this domestic sense capital expenditure is nothing more or 
less than deferred revenue expenditure. If it were practicable 
to so spread the capital expenditure that an equal amount 
came in course of payment during each year, there would be 
no need for borrowings. Continuing records of such expendi- 
ture would only be necessary for the purpose of carrying 
to and maintaining in the balance-sheets the outstanding 
value of the assets at the end of each accounting period. 
In experience, however, expenditure upon construction of 
sewers and works for treatment of sewage, municipal 
buildings, construction of highways, &c., cannot be so 
equalised, and if the cost of these works were charged to the 
revenue account in the years in which they arise, the rates 
payable by the citizens would not only fluctuate enormously 
from year to year, but in some years would be far beyond 
what the individual citizens and the industry of the locality 
could bear. It is, therefore, the practice for local authorities 
—with the consent of Parliament or the appropriate Govern- 
ment Department—to borrow sums equal to the amounts 
expended, and either to repay the loans by annual instalments 
within the period of the estimated life of the assets, or to 
form a sinking fund by setting aside such annual sums as 
will, with compound interest, accumulate to an amount equal 
to and available for the repayment at the end of the said 
period, of the amount borrowed. The decision as to which 
method is adopted will be made according to the convenience 
of the authority or the lender; actuarially there is no 
difference in aggregate cost. 


Expenditure and Income on Revenue Account. 


In theory the income of the authority in respect of its 
non-trading concerns should, in each year, precisely balance 
the expenditure, and there should be neither deficiency nor 
surplus, the net expenditure being borne by the citizens in 
their assessable proportions. This cannot be strictly achieved 
in practice, however, and it is necessary to assess each 
contributing citizen at the commencement of the financial 
year in order that the amounts assessed may be collected in 
suflicient time to meet the expenditure as it comes in course 
of payment. At the commencement of each financial year it 


is necessary to make an estimate of the expenditure and | 
| authorities carry on certain undertakings which are more or 


income for the whole of the year, bringing into account the 
surplus or deficiency in respect of the preceding financial 
year, and to make a rate for the total sum so ascertained. 
The total of the rate is then assessed to the individual 
contributing citizens in the proportion that the rateable value 
(previously defined) of the property occupation of each bears 
to the aggregate of such rateable values for the whole rating 
area. In the course of the ensuing year it may be found that 
certain expenditure provided for in the annual estimates can 
be avoided, whilst on the other hand expenditure which was 
not contemplated at the commencement of the financial year 
becomes necessary and must be incurred. It is, however, 


regarded as wise financial policy for each local authority to 
endeavour to keep the net expenditure of the year within the 
total amount raised by the rate to meet such expenditure. 


Classification. 

The expenditure of a municipality in England, apart from 
trading services, involves a very extensive classification, it 
being necessary to record the cost of administration and 
public health and other services of large local authorities 
under the following and other headings, with the appropriate 
details to each :— 


Expenses of Administration.—Cost of police, including 
prosecutions, maintenance and transport and punishment of 
offenders ; administration of justice in local courts, sessions 
and assizes ; municipal elections and preparation of electors’ 
lists; provision and maintenance of town hall, courts and 
other public properties ; coroners’ inquests; remuneration of 
stipendiary magistrate, town clerk, treasurer, clerk of the 
peace, clerk of the justices, and other officers; cost of 
promotion of local legislation, &c. 


Public Health. — Services including hospitals; public health 
inspection; the removal of domestic refuse; sewage and 
sewage disposal; and the improvement, maintenance and 
cleansing of highways; institutional and other treatment of 
infectious diseases, tuberculosis, venereal disease and mental 
deficiency; public baths; parks and recreation grounds ; 
burial grounds; crematoria, &c. 


Other Services which cannot be properly classified as 
administration or public health, including the provision and 
maintenance of fire brigades; treatment of inebriates; 
education; provision and maintenance of public libraries, 
museums, and gymnasia; housing of the working classes; 
relief of the poor; and the registration of motor vehicles and 
collection of licence duties therefor. 


Against most of these headings of expenditure some items 
of income arise, as, for example, charges for bathing and for 
the use of tennis courts, bowling greens and other games in 
public parks and recreation grounds; burial and cremation 
fees; contributions towards maintenance and treatment in 
general hospitals; sales of by-products from the disposal of 
sewage and domestic refuse; rents of houses and other 
properties owned by the authorities but not used for their own 
purposes; contributions from the Imperial Exchequer towards 
services carried out by the local authority, but which are 
regarded as being partly national in character, such as the 
construction and maintenance of main highways, police 
supervision, the care of the mentally defective, education, 
maternity and child welfare work, and the treatment of 
tuberculosis and venereal diseases. 


UNDERTAKINGS WHICH ARK DIRECTLY RemuNnenrative (TRADING 
SERVICES). 


Character of Services. 


In addition to the services previously mentioned, local 


less of a commercial character, such as the supply of water, gas 
and electricity, and the provision of tramways, light railways 
and omnibuses within or adjacent to the area which they 
administer. These services are practically monopoly 
services and are essential to the life, health, comfort and 
commercial prosperity of a large centre of population. In 
many places these are provided by public companies, but in 
the large cities and boroughs they are mostly provided and 
maintained by the local authorities, who find it possible to 
afford efficient services at reasonable charges, even after 
paying interest on borrowed moneys, making the necessary 
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provision for liquidation of debt, and in some instances 
making contributions to relief of local rates; and here I would 
unhesitatingly say that almost without exception English 
municipal administration of all services is clean, wise and 
prudent; experienced business men are prepared to give to 
the public service their time and the benefit of their business 
training and experience. 


Form of Accounts. 

In respect of all the generally recognised municipal trading 
services, the Institute of Municipal Treasurers and Accountants 
has prepared standard forms for the presentation of the 
accounts, and has agreed them with the respective associa- 
tions of engineers and managers of these undertakings, so 
that the printed accounts may show the classification and 
itemisation most useful for engineering and management, 
and for comparison with similar services carried on by other 
municipalities ; the standard form of accounts for tramways 
is a representative one, and is printed as an appendix to this 
paper for reference. It will be observed that in the revenue 
and net revenue accounts, the income and expenditure on 
each item is calculated to a given unit. In the case of tram- 
ways, this unit is the car mileage run; in the case of 
electricity it is the Board of Trade units sold; and in the case 
of gas undertakings it is the number of 1,000 cubic feet of gas 
sold. As will be observed, the accounts are kept and presented 
on a commercial basis, with such modifications as are necessary 
to meet the special circumstances attaching to municipal 
ownership. All these undertakings are assessed for rating 
purposes in the same manner as similar undertakings operated 
by public companies, and rate contributions—based upon the 
rateable values of the concerns—are charged to and paid out 
of the revenue of each undertaking as « working cost. 
Similarly, the undertakings are assessed to the national 
income tax upon profits as if the undertakings were private 
ventures, and it is he general practice to also charge to each 
undertaking its proper share of the cost of the town hall and 
council offices, and of the general administration of the 
corporation. . 

-In dealing with the collection of the income of the trading 
undertakings, it is usual that-—in addition to the examination 
of these items at audit—particulars of bad debts and amounts 
otherwise irrecoverable are submitted to, and the writing-off 
authorised by, the committee or other authority controlling 
the undertaking. 

Borrowings. 

Moneys required for the acquisition, purchase or extension 
of these undertakings, is raised by borrowing, on the security 
of the corporation’s stock or debentures, in precisely the same 
manner as in the case of non-trading undertakings, the 
consent of the Imperial Parliament or appropriate Minister 
of the Government being first obtained. Such consent 
prescribes the period (not exceeding 60 years, except in the 
case of land for which the period may be 80 years) within 
which the loans must be paid off by means of annual 
contributions from the revenues of the undertakings. 


Appropriation of Profits. 
Against the gross profit of each undertaking, there are, 
therefore, annual charges in respect of 

(a) Interest payable on borrowed moneys ; 

(b) Contributions to the sinking fund for liquidation of 
the debt; 

(c) Income Tax on the commercial profits of the under- 
taking, and—in certain cireumstances— 


(d) Contributions in relief of the local rates. Although 


consent may be obtained to borrow afresh for 
renewal of such parts of the undertaking as may be 


worn out—provided the original debt on the super- 
seded work has been paid off—it is the general 
practice to charge a liberal portion, if not all, of 
the cost of renewals against. the net profits of the 
undertaking in the year in which the renewal arises. 
With regard to the balance of the profits which remains 
after all obligatory charges have been met, it is required by 
some statutes authorising these undertakings that such 
balance shall be carried to the relief of local rates. In other 
cases it is left entirely optional to the local authorities; in 
others again a reserve fund must be or may be created before 
the balance of profits is appropriated, whilst in some 
instances—mainly water undertakings which supply not only 
in the area of the local authority but also in the areas of 
other local authorities contiguous to the undertaking—it is 
specifically provided that if the revenue shall be more than 
sufficient to pay the charges upon the undertaking the prices 
charged to the water consumers shall be appropriately reduced ; 
in other words that the prices of the commodities shall be 
adjusted from time to time as nearly as may be to meet 
the actual costs of the undertaking. 


Reserve and Renewals Funds. 
It is the practice of most of the large local authorities to 
establish reserve and renewals funds for the purposes— 

_ (a) Of meeting unforeseen contingencies and abnormal 
costs of repairs and maintenance which may arise 
from time to time, and avoiding fluctuations in prices 
which might otherwise arise from these causes, and 

(b) To supplement the sinking fund contributions 
(if necessary) in paying off the debt in respect 
of any assets when such assets cease to operate 
remuneratively. 
The latter necessity, however, does not often arise, as the 
periods on which the sinking fund contributions are caleu- 
lated are usually shorter rather than longer than the actual 
life periods of the assets. In this connection I may briefly 
refer to the contention which has been urged from time to 
time as to the necessity for a full provision for depreciation 
over and above the contributions to sinking fund. That 
position is an untenable one, for whilst one freely admits that 
a sinking fund is not a depreciation fund, it in a large 
measure performs the same function. The loan period is 
ostensibly fixed according to the estimated life of the various 
parts of the undertaking, and if and when any portion 
requires replacement there is neither legal nor politic 
objection to borrowing again the cost of reconstruction to 
the extent that the outstanding debt upon the original plant 
has been discharged. If the operation of the sinking fund is 
as swift as the depreciation of the asset no further provision 
is necessary, except to meet abnormal repairs and main- 
tenance, with a prudent provision for contingencies. If, on 
the other hand, the asset is wasting away more quickly 
than the operation of the sinking fund, a supplementation 
should be made so that, when the time for reinstatement 
arrives, additional provision shall have been made equivalent 
to the shortage of the sinking fund to meet the cost of 
reinstatement. To provide an ample sinking fund and an 
ample depreciation fund in addition, as has been strongly 
argued in certain directions, is to impose upon the users of 
the commodity—or the ratepayers—of one generation, not 
only the cost of producing those commodities, but also the 
money necessary to buy a new concern when the present 
one is worn out, and to make a present of it, free of all 
encumbrance, to the next generation. 


Balance Sheet. 
~ The form of balance-sheet follows the ordinary commercial 
lines, except that it is usual to maintain on the ‘‘ property, 
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assets and outlay ” side the full original cost of all parts of the 
undertaking which are still in service, and to introduce on the 
other side an item showing the extent to which the loans 
raised for acquisition of the undertaking have been discharged, 
or provision made therefor. This course has many advantages 
for record purposes, and obviates the necessity of endeavouring 
to make an annual valuation of the undertaking and plant. 
When any item of plant or other capital asset goes out of 
service, the original cost thereof is eliminated from the 
amount of capital expenditure shown on the ‘“‘ assets”’ side of 
the balance-sheet, and, of course, a corresponding reduction 
made on the other side. 


The aggregate amount provided from revenue for the 
liquidation of the debt would, of course, be a surplus asset 
if the undertaking remained worth its original cost. This is 
not so, however, in regard to most of the undertakings, and 
although the debt is almost invariably paid off faster than the 
depreciation of the undertaking (the reserve fund meeting 
renewals to a considerable extent) it is not the practice*to 
show as a surplus asset the amount by which the debt has 
been liquidated, but for the item to be maintained for 


record purposes only. 


PuBLicaTION oF ACCOUNTS. 

It is incumbent upon the treasurer of every municipal 
corporation to publish an abstract of accounts, and these 
volumes often include valuable statistical statements as to 
the cost of various services, and comparisons of the income 
and expenditure with those for a series of preceding years. 


Cost Accounts—Srocks anp Srores. 

In large authorities it is the practice for complete stocks 
and stores accounts to be kept as an integral part of the 
accounting system, and for detailed cost accounts to be kept 
in respect of all undertakings which carry out either construc- 
tional or maintenance work from a central depot. This is of 
considerable importance in view of the necessity for accurate 
allocations of expenditure between revenue and capital accounts, 
and also to the various separate and distinct works. 


The costing system follows the usual commercial practice. 


Stocktaking is carried out from time to time by an officer of 
the accountancy department and an officer of the adminis- 
trative department together, and a schedule of any differences 
between the actual stock revealed and the amount called for by 
the stock ledgers is submitted to the head of the administrative 
department concerned and his explanations asked for. 


Avpit. 

The subject of the audit of the accounts of local authorities 
in England has been the cause of much discussion from time 
to time, and some years ago formed the subject of a special 
report by a Joint Select Committee of both Houses of 
Parliament, and even to-day some extracts from that report 
are of considerable interest. They stated, inter alia :— 

(10) The Committee have directed full attention to the 
question of aadit. 

(11) The Committee recommend that a uniform system 
of audit should be applied to all the major local 
authorities, viz, the councils of counties, cities, towns, 
burghs, and of urban districts. 

(12) At present municipal corporations in England and 
Wales, with a few exceptions, are only subject, as regards 
audit, to the provisions of the Municipal Corporations 
Act, 1882, by which one auditor, who must be a member 
of the town council, is nominated by the mayor, and two 
who cannot be members of the town council, are elected 
by the ratepayers. 


(13) The evidence shows that no effective system of 
audit is thus supplied. The elective auditors are poorly 
paid, or are unpaid altogether. Little interest is taken in 
their election, and although in some cases they are able 
to lay a finger on a particular irregularity, it is not clear 
that they could not make the same discovery in the 
capacity of active ratepayers. No complete or continuous 
audit is ever attempted by them. 


(14) All county councils, the London borough councils 
and urban district councils are subject to the Local 
Government Board audit. This audit is carried out by 
district auditors who, as a rule, are not accountants, and 
are not, in the opinion of the Committee, properly 
qualified to discharge the duties which should devolve 
upon them. By special local Acts the Corporations of 
Tunbridge Wells, Bournemouth and Southend-on-Sea 
must, and the Corporation of Folkestone may, adopt the 
Local Government Board system of audit. The duties 
of the auditors seem to be practically confined to 
certification of figures, and to the noting of illegal 
items of expenditure. 


(15) To apply this system of audit to municipal 
corporations would arouse strenuous opposition from 
them, and the course may be considered impracticable, 
but in addition to this the fact that district auditors 
are not accountants seems to unfit them as a class for 
the continuous‘and complicated task of auditing the 
accounts of what are really great commercial businesses. 


(16) The Committee accordingly recommend that: 


(a) The existing systems of audit applicable to 
corporations, county councils and urban district 
councils in England and Wales be abolished. 


(b) Auditors, being members of the Institute of 
Chartered Accountants or of the Society of 
Incorporated Accountants and Auditors, should 
be appointed by the three classes of local 
authorities just mentioned. 


(c) In every case the appointment should be subject 
to the approval of the Local Government 
Board, after hearing any objections made by 
ratepayers, and the auditor, who should hold 
office for a term not exceeding five years, should 
be eligible for reappointment, and should not 
be dismissed by the local authority without the 
sanction of the board. 


(ad) In the event of any disagreement between the 
local authority and the auditor as to his 
remuneration, the Local Government Board 
should have power to determine the matter. 


(e) The Scots practice of appointing auditors from a 
distance in preference to local men, to audit the 
accounts of small burghs should in similar 
cases be adopted in England. 


(17) The Committee are of opinion that it should be 
made clear by statute or regulation that the duties of 
those entrusted with the audit of local accounts are not 
confined to mere certification of figures. 


They therefore further recommend that : 


(a) The auditor should have the right of access to all 

such papers, books, accounts, vouchers, sanctions 
_ for loans, and so forth, as are necessary for his 
examination and certificate. 

(b) He should be entitled to require from officers of 
the authority such information and explanation 
as may be necessary for the performance of his 
duties. 
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(c) He should certify : 
(I) That he has found the accounts in order, or 
otherwise, as the case may be; 


(II) That separate accounts of all trading under- 
takings have been kept, and that every 
charge which each ought to bear has been 
duly debited ; 

(III) That in his opinion the accounts issued 
present a true and correct view of the 
transactions and results of trading (if any) 
for the period under investigation ; 


(IV) That due provision has been made out of 
revenue for the repayment of loans, that all 
items of receipts and expenditure and all 
known liabilities have been brought into 
account, and that the value of all assets has 
in all cases been fairly stated. 


(18) Auditors should be required to express an opinion 
upon the necessity of reserve funds, of amounts set aside 
to meet depreciation and obsolescence of plant in addition 
to the statutory sinking funds, and of the adequacy of 
such amounts. 


(19) The auditor should also be required to present a 
report to the local authority. Such report should include 
observations upon any matters as to which he has not 
been satisfied, or which in his judgment called for special 
notice, particularly with regard to the value of any assets 
taken into account. 


(20) The local authority should forward to the Local 
Government Board both the detailed accounts and the 
report of the auditor made upon them. It should be the 
duty of the auditor to report independently to the Board 
any case in which an authority declines to carry out any 
recommendation made by him. 


(21) A printed copy of the accounts, with the certificate 
and report of the auditor thereon, should be supplied by 
the local authority to any ratepayer at a reasonable charge. 


(25) With a continuous, vigilant and thoroughly efficient 
system of inspection and audit, the surest guarantee to 
the ratepayers against extravagance is to be found in the 
deterrent effect of public exposure, in addition to the 
existing legal remedies. 


In recent years, many large municipalities have sought and 
obtained Parliamentary powers !o dispense with the “elective” 
auditors referred to above, and in lieu thereof to appoint 
professional auditors—who must be members of the Institute 
of Chartered Accountants or of the Society of Incorporated 
Accountants and Auditors—to conduct a thorough and 


complete audit of their accounts, excepting those of certain | 


sections which for special reasons are audited by the official 
auditors of the Ministry of Health. 


Beyond this the recommendations of the Joint Committee 
have not been put into general effect, and the various classes 
of audit mentioned in the report are still in operation, but it 
is only fair to the Local Government Board (now the Ministry 
of Health) to point out that since the date of the report they 
have considerably strengthened their audit department and 
improved the standard of the staff, many of the auditors now 
being Chartered or Incorporated Accountants. 

In addition to the audit by the professional auditors, it is 
the practice for the chief financial officer of each large local 
authority to have his own internal audit staff. 

The Municipal Corporations Act requires that all payments 
to, and out of, the borough fund shall be made to and by 


the treasurer; and similarly, in regard to all the revenues 
of the corporation, moneys received and receivable are so 
received and receivable on behalf of the treasurer, and for his 
satisfaction. And in order that he may present his accounts 
promptly and clearly to the professional auditors from time to 
time, it is necessary for the treasurer to have a departmental 
audit staff, whose duties shall be to conduct a continuous 
audit of the revenues of the corporation, ascertaining that in 
every department the debits created are in strict accord with 
the scales of charges approved by the respective committees 
from time to time and applicable thereto; that such amounts 
are duly accounted for by the issue, when paid, of progressively 
numbered counterfoil forms of receipt provided from the 
treasurer’s department; that all moneys represented by the 
counterfoils of such receipts are punctually paid to the proper 
accounts at the bank, and are debited to the proper cash 
books; and that all arrears are rigorously followed up with 
the narrowest practical margin of time. The audit includes 
the record of all tickets or other forms having a cash exchange 
value, from their issue by the printer to ultimate disposal or 
destruction (if unused). This internal audit not only keeps 
daily pace with financial transactions—which in my own city 
(Bradford) represent an income of over £6,000,000 per 
annum—but renders the duties of the professional auditor 
easier and less irksome. The professional auditor is, of 
course, at all times entitled to test the work of the internal 
audit staff as and where he may choose. 


GovERNMENT Returns. 
Somewhat elaborate returns are required to be made by the 
treasurer and accountant of each local authority to the various 
supervisory Government Departments; e.g., he must furnish :— 


To the Ministry of Health— 


(a) A complete summarisation of all 
expenditure of the authority ; 


(b) A complete return as to the provision made during 
the year for the repayment of debt under each 
consent to borrow which has been given. 


To the Secretary of State for Home Affairs, a detailed 
return of the cost of the police services of the authority. 


To the other controlling Ministries concerned, complete 
returns of the transactions of the various trading undertakings. 


Full returns must also be made to the Ministry of Health 
of the income and expenditure of each service (other than 
police) for which a contribution is receivable from the national 
Government, such contribution being made in all cases upon 
the approved net expenditure. 


income and 


FryancraL Controu, 

It is the practice in England for each local authority to 
form committees of its membership, which are charged with 
the responsibility (usually subject to the control of its actions 
by the full council) of arranging for and supervising the 
discharge of the powers and duties of the authority. 


In respect of the larger concerns, such as waterworks, 
public health, &c., each committee is responsible for one 
undertaking or service, but in the case of the smaller services 
two or more of such services may be grouped under one 
committee's responsibility. 

It is incumbent upon county councils, and it is the practice 
of other classes of local authorities, to also appoint a finance 
committee which, inter alia, receives from the administrative 
committees at the commencement of each year, their estimates 
of the income and expenditure for the ensuing year, and, 
after consideration thereof, makes recommendations to the 
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local authority for the approval or modification of such 
estimates, and similarly, during the year, considers and makes 
recommendations to the council upon any proposals for 
expenditure either on revenue or capital account which is 
not covered by the annual estimates. 


The finance committee also deals with banking arrange- 
ments, the borrowing of moneys by the issue of debenture 
stock, mortgage debentures or otherwise, and the necessary 
contributions to the sinking funds, the collection of rates and 
other revenues of the authority, and generally acts in an 
advisory capacity in all matters of finance, making recom- 
mendations from time to time for co-ordination of action and 
services; common line of action on matters affecting various 
committees of the authority and in many cases also deals 
with proposals affecting the salaries of the staff of all depart- 
ments, and makes recommendations to the council of the 
authority thereon. 


BANKING ARRANGEMENTS. 

Not the least important feature of the finance and accounts 
of a large local authority is that of banking arrangements. 
It may from time to time be necessary to obtain from the 
large banking syndicates, competitive quotations of the terms 
on which they are willing to conduct the banking of the 
authority. Such terms will include the rates of interest 
charged or allowed from time to time upon the accounts 
of the authority, according to whether such accounts show 
a debit or credit balance; the basis of charge by the bank in 
the way of commission for conducting the banking, and how 
soon the component parts of any sum paid to the credit of the 
authority shall thereafter be brought into account for interest 
purposes. 


In order to avoid any frequent changes of arrangement, it 
is usual for the rates of interest charged or allowed, to 
fluctuate with the upward or downward movements of the 
official discount rate of the Bank of England. For example, 
it may be that the rate of interest allowable on credit balances 
would be one-half per cent. less than the official] discount rate, 
and the charges upon debit balances calculated at the same 
figure as the official discount rate at any particular time. 
For book-keeping and record purposes it is often found 
convenient to have separate banking accounts and separate 
pass books for some of the larger undertakings of the 
authority, but the arrangements with the bankers provide 
that the daily balances shall be aggregated and interest 
allowed, or charged, according to the net aggregate balance 
at the close of each day. 


It is the custom for cash and local cheques to be brought 
into credit, for interest purposes, on the day they are paid to the 
authority’s bankers, but for London and provincial cheques 
the arrangement may be that the amount represented by them 
is brought into account one or two days later, or, as a matter of 
working arrangement, that the amount be brought into credit 
straightway, but one or two days’ interest charged thereon. 


A careful daily record of the banking transactions is kept in 
the accountancy office of the authoriiy, and the bank charges 
and allowances checked at the end of each quarter. It is 
needless to say that although the banks’ figures in this matter 
are usually correct, errors creep in from time to time which 
may be in favour of, or against, the local authority, and these 
are readily adjusted when the attention of the bank officials is 
called thereto. 

Income Tax. 


Under the Income Tax law of England a corporation is 
chargeable to income tax in the like manner as any person is 
chargeable under the Income Tax statutes. This would appear 


to render tolerably simple the fixing of appropriate assess- 
ments, but in practice it has been found far from simple, 
and much litigation—even in the highest Court in the land— 
has been necessary to clear up the points of difference between 
the local authorities and the taxing authorities. The present 
position is that a local authority may, for income tax purposes, 
be one, two or more ‘‘ persons’’ according to the Acts of 
Parliament under which it is operating and the character of 
the services it is rendering. It may be one “ person”’ in its 
capacity as a civic administrative authority, another ‘‘ person” 
as a public health authority, and yet another “ person”’ in 
carrying out other statutory duties. Each trading undertaking 
which it carries on is necessarily operated in one of its 
general capacities previously referred to, and each of such 
capacities, with the trading concerns attached thereto, is 
regarded as a separate ‘‘ person ”’ for income tax purposes. 


In arriving at any individual person’s taxable income, he is 
entitled to set off losses sustained on one undertaking against 
the profits made on another business or trading concern 
carried on by him, and if he has borrowed money for any of 
such purposes he may (in effect) deduct the interest he pays 
to those who lend him money from the profits made in his 
trading. If, however, a local authority sustains a loss upon 
an undertaking which it conducts in one of its capacities, and 
makes a profit on a concern which it carries on in another of 
its capacities, it is not entitled to set off one against the other, 
nor, if it pays interest on borrowed moneys in one capacity, 
can it set that interest as a charge against its profits earned in 
another capacity. 


Local authorities contend that this position is not only 
wrong and onerous, but also that it is entirely illogical and 
unfair, especially in view of the fact that the attachment of 
the trading undertakings to the respective capacities of the 
local anthority has been largely a matter of accident in 
by-gone years, when statutory powers to establish the concerns 
were first obtained, and varies considerably as between one 
local authority and another. 


In this paper the subject has been treated in a very broad 
manner in the hope that it may prove interesting and helpful 
to members of the Conference from other countries, as well as 
to those from the country of which it is my pride and pleasure 
to be a representative. 


Discussion. 


Mr. Wriu1Am Casu said there had been much discussion 
in England on the question of charges and prices for services 
and undertakings carried on by local authorities, particularly 
as to whether a consumer should pay such a price as to 
give a profit in aid of rates. Parliament had recently gone 
in the direction of limiting the profit, merely giving the 
authorities something for risk. Mr. Whiteley had told the 
Congress what was the practice in England in regard to audit. 
He would not like to say that some of the smaller authorities 
had their accounts as well managed as were the accounts of 
the larger municipalities, which were in very good form. 


Mr. Tuomas Keens remarked that the Joint Select 
Committee of both Houses of Parliament in 1903 recom- 
mended the abolition of the present system of audit and the 
adoption of a professional audit by Chartered or Incorporated 
Accountants, but the recommendation had never become law. 
Parliament, however, had decided that wherever a municipality 
by private Act of Parliament for special audit provisions, the 
audit must be entrusted either to Chartered or Incorporated 
Accountants, and by this decision Parliament had laid down 
what the standard of auditors’ qualifications should be. 
The chairman of the Local Legislation Committee had spoken 
in high terms of the standing of the members of the Institute 
and the Society, saying there was no evidence or suggestion 
of any other body of persons to whom such audit powers 
might be given. 
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Dr Tramways Fund—Revenue Account. From April ist, 19.. to March 3tst, 19.. Cr. 
Average Average 
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17. Law Charges .. 
18. Accident Insurances and Com- 
pensation a 

19. Fire and other Insurances bn 
20. Miscellaneous (including Ad- 
ministrative and Establish- 
ment Charges) = 

To General Repairs and Main- 
tenance— 
21. Permanent Way 
22. Electrical nee SE of Line 
23. Buildings and Fixtures 
24. — Tools and Sundry 


25. Cars... re 
“ Other Rolling Stock .. 


a Rent of Leased Lines.. 
Total amount of Working Ex- 


ielien ental to Net ilies: 
enue A/c se - 


To Power Expenses—- 
1. Cost of current at ... 
Board of Trade Unit 


To Traffic Expenses— | 
. Superintendence 
. Wages 

Conductors .. | 
. Wages of other Traffic Em- 


. Cleaning and Oiling Cars J 
. Cleaning, Salting and Sanding 
k. 


. Fuel, Power, Light and Water 
for Depots .. 

. Ticket Check, including Wages 
of Inspectors and Clerks 

. Uniforms and Badges ee | 

. Miscellaneous .. os 


To General Expenses— 

11. Salaries of General Officers 
and Staff ae - 

12. Store Expenses 

13. Rents .. sis we 

14. Rates and Taxes wi a 

15. Printing and Stationery ‘ | 

16. Fuel, Light and Water for 


.d per 


of Motormen and 


(pence) 
By Traffic Revenue : 


By Sundry Revenue— 
Advertising on Cars 
Carriage of Mails 
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Dr. Tramways Fund—Net Revenue Account. 
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Income Tax.. 
Bank Interest (less interest “received) vel 
Sinking Fund Interest... .| 
Commission on Loans and Stamps for 
Debentures oe . 
Contribution to Sinking Fund 


Balance carried to Appropriation Account 
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Bank Interest (less interest charged) 
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Dr. Tramways Fund—Appropriation Account. From April ist, 19.. to March gist, 19.. On. 
EXPENDITURE. Amoont. INCOME. Amount 
To— £ | s./ 4. By— £ a1 4 
Reserve or Renewals Fund ae és nr Balance brought forward .. 
Amounts otherwise appropriated, viz : Net Revenue for the year brought down 
Transferred to.... Fund in aid of Rates 
Balance unappropriated carried to Balance-sheet 
Dr. Tramways Fund—Reserve or Renewals Account. To March 31st, 19.. Cr. 
EXPENDITURE. Amount. INCOME. Amount 
To— ie ira me 2 RR By— £ is.) 4 
Appropriation for renewal of : Balance brought forward .. 
Permanent Way .. oe +e es ae Dividends on Investments 
Coed eces nvccccce ceeess coseeseccces cveses Appropriation Account 
Balance carried to Balance-sheet 
————S 
Dr. Tramways Fund—Sinking Fund Account. To March gist, 19.. Cr. 
" EXPENDITURE. Amount. INCOME. a Asmat 
To— £ | 8. d. B = £ as. | da 
Redemption of Loans is Balance brought forward . 
Balance carried to Balance-sheet Dividends on Investments 
Interest : 
Interest earned during the year 
Net Revenue Account: 
Contribution during the year .. ee 
_—— 
Dr. Tramways Fund—Capital Account to March 31st, 19.. Cr. 
: To March ||from April ToMarch |Prom April 2 
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To Permanent Way .. By Loans Raised— 
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Equipment of Cars) 
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Office Furniture, &c. ee 
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Tramways Fund—Balance Sheet as at March 3ist, 10.. Cr 
LIABILITIES. Amount PROPERTY, ASSETS, anp OUTLAY. Amount. 
£)8 (a) £2) 8.) a0 ; —|£)e ja) efaya 
Loans— Cost of existing Works, &c., Permanent | 
Stock “a ee il ‘ee Way - ~a = - oat 
Mortgages sid <a oe - Electrical Equipment of Line " 
Wia Power Stations and Sub-Stations: Land, | 
Redemption of Debt: Buildings, Plant, &c. “ ve 
Amount of Mortgage Loans repaid Other land and buildings * oo | 
Sinking Fund a a2 oe Workshop Tools and sundry Plan 
Sundry Creditors .. im ee oe Cars (including Electrical Equipment of | 
Reserve or Renewals Account .. - Cars) .. -* .- . a | 
Appropriation Account .. am Other Rolling Stock . | | 
Miscellaneous Equipment oe a 
Office Furniture .. - ae a 
Parliamentary Expenses .. 
Cables, &c. .. a ee 
Investments : | 
Stores 
ds whine +d eneR ee aCkS oe gn 0d 40055 eae | 
Sundry Debtors... ne or on 
Cash .. wie ae in a = 
| brothers, and the defender is their step-mother. In giving 


Scottish Aotes. 


(FROM OUR CORRESPONDENT.) 


The late Mr. John Benson, J.P., Airdrie. 


We regret to have to record the death, with startling sudden- 
ness, of Mr. John Benson, J.P., Incorporated Accountant, 
Airdrie, which took place on 13th ult. Mr. Benson had gone 
to St. Andrews on holiday the previous day, and when out 
- playing on the golf links he suddenly fell down and in a 
few moments expired. Mr. Benson was an early member 
ef the Scottish Institute of Accountants, now the Scottish 
Branch of the Society. He carried on a large business as 
an Incorporated Accountant in Airdrie, and held a number 
of public appointments. He was recently appointed a 
Justice of the Peace for Lanarkshire, and for a number of 
years past was a director of the Airdrie Savings Bank, besides 
holding other honorary offices. He was a man highly respected 
in the district, and much public sympathy was expressed for 
his widow and family in their sudden and sad bereavement. 


Public Utility Services. 


At the final meeting of the summer conference of the 
Institute of Public Administration held in Oxford in July, 
Mr. James Dalrymple, C.A., general manager of the Glasgow 
Corporation Tramways, said that he did not think private 
companies could touch the municipalities in the way of 
setting out details of expenditure. It was not sufficient to 
have a correct statement of revenue and expenditure. 
In Glasgow they had saved the citizens many thousands of 
pounds by going into minute details of expenditure. He was 
satisfied that public officials had to go into details if they 
would serve the citizens as they ought and were expected to 
serve them. He advocated setting aside each year sums for 
depreciation apart from the sinking funds. 


A Bankrupt’s Estate. 


Lord Morison decided a case recently in which the executor- 
dative and another, sons of the deceased, sued the widow of 
their father for an accounting in regard to her intromissions | 
The pursuers are | 


with the estate of her late husband. 


his decision, dismissing the action with no expenses to either 
party, Lord Morison said there was no doubt that the assets 
of which the deceased was possessed at his death came 
into his possession as the result of a fraudulent scheme of 
bankruptcy. In his Lordship’s opinion, these assets belonged 
exclusively to unpaid creditors of the deceased. He died an 
undischarged bankrupt, with liabilities of over £2,000, towards 
which, on account of the illegal and fraudulent scheme which 
he carried out, a dividend of only 2s. 24d. per £1 was paid. 
The only person who was in titulo to ingather the estate was 
a trustee under the sequestration, which might be revived for 
this purpose. 


Municipal Trading Powers. 


An interesting question, and of great importance to municipal 
authorities having trading departments, was settled by the 
First Division of the Court of Session last month. A special 
case was presented to the Court by Messrs. Hurry Brothers, 
Greenock, and six other firms engaged in the trade of electrical 
contractors in Greenock, the first parties, and the Corporation 
of Greenock, the second parties. The opinion of the Court was 
sought in regard to questions which had arisen as to whether 
the second parties were, under the statutory provisions which 


regulated their powers in relation to the supply of electricity 


within their area of supply, authorised and entitled to engage 
in certain transactions. The Division answered the question 


| of law tothe effect of holding that the Corporation were 


entitled, in virtue of the statutory provisions, to carry out 
installations by supplying and installing for consumers within 
their area of supply main switches, fuses, wiring, branch 
switches and lighting fittings; that they were not entitled to 
carry out such work upon terms whereby the stipulation for 
receiving payment therefor, apart from hire, either by way of - 
instalment payments payable within the period of five years 
from the date of installation or supply; that they were not 
entitled to sell in and from their show rooms electric radiators, 
cookers, irons, motors, lamps and other mechanical accessories 
to persons resident either in the Corporation's area of supply 
or beyond that area; and that the Corporation were not 
entitled to undertake and execute for- consumers within the 
area of supply in return for cash payments repairs to electric 


installations and fittings other than installations and fittings 


provided, let or hired by them in exercise of the powers conferred 
on them by sect. 23 of the Electricity Supply Act of 1919. 
The first parties were awarded expenses. 
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Validity of an Arrestment. 


The Second Division of the Court of Session has decided, in 
an action of furthcoming, an important question as to the 
validity of an arrestment used in the hands of an insurance 
company. The action was one of furthcoming brought under 
the following circumstances. On September 23rd, 1923, the 
pursuer was injured by a car driven by Alexander Smith, 
the principal debtor. The pursuer raised an action in the 
Court of Session, and on June 27th, 1924, obtained decree 


against him for the sum of £250 and expenses. Smith was | 


insured against third party risks with the defenders, the 


White Cross Insurance Association, under a policy of insurance. | 


On April 7th, 1925, the pursuer executed arrestments, under 
his Court of Session decree, in the hands of the defenders 
for £350 alleged to be due and addebted by them to Smith. 
In this action the pursuer sought to make furthcoming, in 
virtue of his arrestments, the sum of £350 alleged to be due 
by the defenders to Smith, in satisfaction of the debt alleged 
to be due by the latter to him. The defenders maintained 
that they were not liable to indemnify Smith for damage caused 
by his car in respect that, at the time of the accident, Smith 
was using the car as a hackney carriage for hiring purposes, 
in breach of the conditions of his policy. They further pleaded 
that an award by the arbitrator under the arbitration clause 
of their policy was a condition precedent to any liability on 
their part; that, as there was no award at the date when the 
pursuer’s arrestments were used, these arrestments attached 
nothing, and that, accordingly, his action of furthcoming 
fell to be dismissed. Sheriff-Substitute Macdiarmid, in the 
Sheriff Court, sustained the defenders’ plea that the action was 
irrelevant in respect that, in view of the arbitration clause, 
the defenders were not Smith’s debtors at the date of the 
arrestments. Sheriff A.O.M. Mackenzie sustained an appeal 
for the pursuer, and allowed a proof. The Division sisted the 
action to await the result of arbitration proceedings between 
the pursuer and the defenders. The Lord Justice Clerk, in 
giving the leading opinion, thought they should accede to the 
pursuer’s motion that the action should be sisted, pending 
the determination, by arbitration, of the question whether 
anything was due by the defenders to the common debtor under 
the contract of insurance. It might turn out that nothing was 
due, but that did not seem to his Lordship a good reason for 
turning the action out of Court as incompetent. Lord Hunter, 
in concurring, said he expressed no opinion as to whether the 
defenders were right or wrong in this dispute, as that was a 
matter wh'ch had to be determined by arbitration. He noted, 
however, that the defenders entered into correspondence with 
the pursuer, and negotiated with his law agents upon the footing 
that they were liable under the policy. It was only after 
expense, which was probably to him considerable, had been 
incurred by the pursuer that the defenders broke off negotiations 
as to the adjustment of the amount he should be paid, with a 
bare intimation that they repudiated liability under the policy, 
and no indication of the ground upon which they did so. 
His Lordship could not but think that, under the circumstances, 
they would have been well advised if they had refrained from 
putting forward the preliminary pleas upon which so much 
time had been wasted. 


Notes on Legal Cases. 


COMPANY LAW. 
Re Park Ward & Co., Limited. 


Debenture issued after Petition presented but before Winding-up. 
Sect. 205 (2) of the Companies (Consolidation) Act, 1905, 


provides: ‘‘In the case of a winding-up by or subject to the | 
supervision of the Court, every disposition of the property of | 
the company, and every transfer of shares, or alteration in the | 
status of its members, made after the commencement of the | 


winding-up, shall, unless the Court otherwise orders, be void.” 

The fact that a person to whom a debenture was granted 
after a petition to wind up the company had been launched 
had knowledge of the launching of such petition does not 
prevent the Court from validating that debenture if it was 
given for money advanced by the debenture holder for the 
purpose of bond fide assisting the company to pay wages, and 


| the costs of applicant to validate his debenture and of the 
| liquidator may be paid out of the assets of the company. 


| (Ch. ; (1926) 70 8.J., 670.) 
| caine 
INSOLVENCY. 
| 


In re L. A. & B. F. M. (Debtors). 
| Infants Presenting Own Petition. 
An infant who has incurred debts otherwise than for 
| mecessaries cannot be adjudged bankrupt in respect thereof 
| upon his own petition, and if such adjudication has been 
made it must be annulled. 
(Ch. ; (1926) 95 L.J.Ch., 258.) 


Re Griffiths. 
Petition in Bankruptcy by Tenant-for-life. 

A tenant-for-life who files his own petition in bankruptey 
does not by any deed or document anticipate, charge or assign, 
or otherwise dispose of his life interest so as to work a 
forfeiture of such life interest. 

(Ch.; (1926) 70 8.J., 735.) 


Latter v. Juekes. 
Trustee in Bankruptcy and Execution Creditor. 

The Divisional Court held that where a sheriff who has 
been paid out receives notice of a bankruptcy petition within 
fourteen days, and a receiving order is made on another 
petition before the petition of which the sheriff had notice 
is disposed of, that the trustee in bankruptcy had priority 
over the execution creditor. 

(K.B.; (1926) L.J.N., 537.) 


Dyster v. Randall. 
Specific Performance of Sale of Land, 

Lawrence (J.) held on the facts that an undischarged 
bankrupt who had contracted through an agent for the purchase 
of land —the fact that the agent was acting for an undisclosed 
principal not being known to the vendor when the contract 
was made— was entitled to specific performance. 

(Ch. ; (1926) L.T.N., 562.) 


MISCELLANEOUS. 


Railway Clearing House v. Druce. 
Military Service and Bonus. 

The House of Lords reversed the decision of the Court of 
Appeal (see Incorporated Accountants’ Journal, July, 1925, 
p-. 277) and held that where an employee had enlisted on the 
basis of an agreement that whilst in the aimy his wife and 
family should receive a benefit based on a proportion of his 
salary, that the war bonus which would have been payable to 
him in addition to his salary if he had not enlisted was not 
to be taken into account. 

(H.L.; (1926) L.J.N., 30.) 


Newman v. Slade. 
Notice to Quit. 
A weekly tenancy is determinable by a seven days’ notice, 
_e.@., that notice may be given on a Monday to expire on the 
following Monday. 
(K.B.; (1926) L.J.N., 538.) 


| 


Jones v. Waring & Gillow. 
Cheque Paid through Fraud of Third Party. 
The House of Lords allowed an appeal from a decision of 
| the Court of Appeal, and held that money paid by mistake 
| as the result of fraud by a third party can be recovered by the 
payor from the payee even after the latter has given credit for 
the money to the fraudulent third party. It is immaterial in 
such a case that the payor had the means of knowledge and 
did not avail himself of it. 
| (HLL.; (1926) 70 8.J., 756.) 
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Watson v. Rowles. 
Office or Employment of Profit. 

The Court of Appeal dismissed an appeal from a decision of 
Rowlatt (J.) (see Incorporated Accountants’ Journal, May, 1926, 
p. 303) and held that the combined effect of Rule 6 of 
Schedule E of the Income Tax Act, 1918, and sect. 18 of the 
Finance Act, 1922, is that the holder of any employment or 
office of profit is liable to be assessed to income tax under 
Schedule E. It is not necessary that such employment should 
be of a public nature, or, in the case of an employee of a 
company that the company itself should be a public one. 


(C.A. ; (1926) 70 S.J., 796.) 


Stewart & Young v. Walker (Inspector of Taxes). 
Partnership Profits. 

A partnership firm claimed exemption in accordance with 
Income Tax Act, 1918, Schedule D, Cases I and II, Rule 11, 
from assessment on basis of three years average in respect of 
falling off of profits since change of partnership due to specific 
causes. The Commissioners found that the true causes of falling 
off lay in diminution of sales and growth of expenses rather 
than in causes alleged. 

The Court of Session held that the Commissioners were 
entitled to reach the conclusion that the causes of the falling 
off in profits were not specific causes within the meaning of 
Rule 11, and exemption from as-essment on the basis of the 
three years average was therefore refused. 


(C.S.; (1926) S.L.T., 564.) 


Wilson v. Simpson. 
Insurance Policy on Joint Lives. 

Rowlatt (J.) held that where two persons had effected an 
insurance on their joint lives, the policy moneys to be payable 
on the death of either of them, and each of them (by 
agreement) paid half the premiums, that the insured were not 
entitled to any allowance under sect. 32 (1) (a) of the Income 
Tax Act, 1918, as amended by Finance Act, 1920, sect. 26, 
which provides that a person who has made an insurance on 
his life shall be entitled to have the amount of the tax payable 
by him reduced by a sum representing tax at the appropriate 
rate on the amount of the premium paid by him. 

(K.B.; (1926) L.J.N., 49.) 


Re Lang Propeller, Limited. 
Crown as Preferential Creditor. 

The Court of Appeal affirmed a decision of Eve (J.) (see 
Incorporated Accountants’ Journal, June, 1926, p. 340) and 
held that where a company has deducted income tax when 
paying mortgage interest and has failed to account therefor 
to the Revenue, the Crown is not entitled in a winding up to 
have such moneys paid in priority to the other creditors of 
the company. 

(C.A.; (1926) L.J.N., 71.) 


Constantinesco v. The King. 
User of Patented Invention by Crown. 

The Court of Appeal affirmed the decision of Rowlatt (J.) 
(see Incorporated Accountants’ Journal, May, 1926, p. 304) 
and held that income tax was deductible from a sum awarded 
by the Royal Commission on Awards to Inventors, it appearing 
that the sum in question was in fact the aggregate of royalties 
for the user by the Crown of a patented invention and not a 
capitalised sum in lieu of royalties. 

(C.A.; (1926) 42 T.L.R., 685.) 


Inland Revenue v. Temperance Council. 
Whether Legislative or other Temperance Reform is a 
Charitable Object. 

Sect. 37 (1) of the Income Tax Act, 1918, provides: 
“Exemption shall be granted from tax under Schedule A 
in respect of the rents and profits of any lands, tenements, 


s 


hereditaments, or heritages belonging to any hospital, public 
school oralmshouse, or vested in trustees for charitable purposes, 
so far as the same are applied to charitable purposes only.” 

The purpose of the council of various churches was limited 
action to secure legislative and other temperance reform, 
e.g., Sunday closing, control of clubs, local option. 

Rowlatt (J.) held that the primary object of the council was 
legislative temperance reform, and that being a political object 
notwithstanding that the work of the council was to be of a 
non-party character was not a charitable object. The council 
was therefore not a body of persons established for charitable 
purposes only, and was not entitled to exemption under the 
Act of 1918. 

(K.B.; (1926) L.T.N., 490.) 


Commissioners of Inland Revenue v. Society for the 
Relief of Widows and Orphans of Medical Men. 
Trust for Charitable purposes only. 

The Income Tax Act, 1918, sect. 37 (1) (b) provides exemption 
from tax in respect of any yearly interest or other annual 
payment forming part of the income of any body of persons or 
trust established for charitable purposes only. 

Rowlatt (J.) held that the funds of a society devoted to the 
relief of the indigent was a charitable purpose, and that 
it was therefore entitled to exemption from income tax. 
It made no difference that the motives of the subscribers 
might be to secure benefits for their dependents, especially as 
there was no element of contract, and that grants to persons 
relieved were made by way of bounty only. 

(K.B.; (1926) 161 L.T.N., 513.) 


Inland Revenue Commissioners v. Newcastle 
Breweries. 


Profit on Sale of Goods requisitioned by Government is a 
Trade Profit. 

The Court of Appeal dismissed an appeal from a decision of 
Rowlatt (J.) (reported in Incorporated Accountants’ Journal, 
February, 1926, p. 200), and held that the profit on sale of 
goods requisitioned by the Government is a trade profit, and 
that although the price may be ascertained later, it is part 
of the profits of the financial year in which the goods are 
requisitioned. 

(C.A.; (1926) L.T.N., 561.) 


Thomas v. Richard Evans & Co., Limited; Inland 
Revenue Commissioners v. South-West Lancashire 
Coalowners Association, Limited. 
Payments by Companies forming Mutual Insurance Association. 

A mutual insurance association was formed, its sole activity 
being the indemnity of its members, who were coal owners, 
against liability for compensation in respect of fatal accidents 
to workmen. The members of the association were the 
persons protected by it, every member being liable to 
contribute a sum not exceeding £25 in the event of a winding 
up. The association formed a general fund by making calls 
upon members proportionate to the wages paid in their 
works for the time being, and the balance of the ordinary 
call fund was transferred to a reserve fund, into which any 
extraordinary calls were also paid. A member, on retirement, 
was entitled to get back in cash a proportion of his share in 
the aboye reserve fund, but, apart from this, members had no 
right at all to the cash in the reserve fund, though the interest 
accruing on the reserve fund could be used in diminution of 
members’ calls. 

It was held (1) that the sums paid by the members to 
the association were admissible deductions in computing the 
profits made by a member for the purpose of assessment to 
income tax, as the money was laid out by the respective 
members on a true insurance principle ; (2) that the association 
did not carry on a trade from which profits liable to corporation 
profits tax arose, as the association was mere machinery 
for the purpose of enabling subscribing members to insure 
themselves. 

(K.B.; (1926) 42 T.L.R., 401.) 
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ADVERTISEMENTS. 


el 
S.A.A. C.A. 
1.—SUCCESSFUL STUDENTS : 83 : 342 
_ 2—PERCENTAGE OF PASSES: . - 
INTER. ... ' 81% ' 86% 
FINAL _... ; 72% ; 80% 
3.—HONOURS— INTER. ... : FIRST PLACE \ FIRST PLACE 
FINAL _... , FIRST PLACE 1 FIRST PLACE 
And, in addition : ! 2nd PLACE INTER. ! 2nd PLACE FINAL 
1 4th PLACE INTER. ! 3rd PLACE INTER. 
' 5th PLACE FINAL ! 4th PLACE FINAL 
: 4th PLACE INTER. 
CONSISTENT PROGRESS. =“ ate ati og 
The Successes gained by the “ B.C.A.” have increased remarkably since bi PLACE INTER. 
the College was founded in 1919. The S.A.A. and C.A. Passes exceeded :— ead 4 Oller Sencuse. 
Year 1920-21 - - 30 Year 1923-24 - - 400 Also the “PEAT,” 
1921-22 - - 100 » 192425 - - 570 “QUILTER” and 
, 9980s - = 260 » 1925-26 - 7380 “ WHINNEY ™ Prizes. 
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Principal: E. MILES TAYLOR, F.C.A. 
18, COLEMAN STREET, LONDON, E.C.2 


Gin COACHING 


FOR SOCIETY EXAMINATIONS 


Directed by Messrs. ALBAN & LAMB, Incorporated Accountants (assisted 
by a Staff of Society Honoursmen and Specialist Collaborators). 


FOR SOCIETY MEN BY SOCIETY MEN 


i 


RECENT RESULTS 


LAST FIVE YEARS MAY 1925—MAY 1926 
6 FIRST, SECOND & THIRD 
’ DLACES HONOURS AT EACH EXAM. 
together with “ ” 
ose ieee THREE “FINAL” HONOURS 
HONOURS PLACES NINETY °, SUCCESSFUL 


Fall particulars upon application to 
THE ACCOUNTANCY & SECRETARIAL TRAINING INSTITUTE 
84, Queen Street, Cardiff, -— or — Central Chambers, Newport, Mon. 
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ADVERTISEMENTS. 


DAILY RECORD. 


‘FACTS: 


+ AND 


FIGURES: 


FOR 


INVESTORS 


Edited by The Rt. Hon. E. HILTON YOUNG, D.S.O., D.S.C. 


Editorial and Business Offices : 
111, QUEEN VICTORIA STREET, LONDON, E.C.4. 


BOOK-KEEPING AND ACCOUNTS..- by 


L. C. Cropper, F.C.A. Fourteenth Edition. Price 7s. net. 
A New Edition of the fully worked Key to this book is now 
veady. Demy 8vo. 760pp. Price 25s. net. 


AGCOUNTING.— By L. C. Croprer, F.C.A. Second 


Edition. Price 21s. net. This book is sufficiently full in 
treatment to take the student through the Final Examination 
of the Professional Societies, without any supplementary 
books. There are 1,500 Examination Questions in the book. 


MODERN BUSINESS TRAINING and the 


Methods and Machinery of Business.—bBy 
J. K. Gressy and W. K. Scrivener, LL.B. Thirteenth Edition. 
Price 58. net. The Council of the Institute of Chartered 
Accountants in their latest Syllabus suggest that this book is a 
useful one for the General Commercial Knowledge paper. This 
is the only book stu:ggested for use by the Council in any subject. 


THE ELEMENTS OF COMMERCIAL 


LAW, with Brief Notes on Scots Law.—By 
H. W. Disney, B A.(Oxon.), Barrister-at-Law; late Lecturer 
at the London School of Economics ; one of the Magistrates of 
the Police Courts of the Metropolis. Third Edition. Revised 
and enlarged. Crown 8vo,220pp. Price 3s. 6d. net. This 
book, being very lucidly and attractively written, is especially 
valuable to those students who find it difficult to follow the 
strictly technical phraseology of many law text books. 


AN ELEMENTARY MANUAL OF 


STATISTICS.—By A. L. Bowtey, Sc.D., F.B.A.; Professor 
of Statistics at London University. Third Edition. Demy 8vo. 
Price 7s. Gd. net. A Key providing worked solutions and 
explanatory notes to all the exercises in the text book. Price 
Gs. net. The text book is on the list of books recommended 
by the Society of Incorporated Accountants and Auditors. 


INCOME TAX AND SUPER TAX.—x», 


E. Mives Taytor, F.C.A., and F. H. Tayior, A.C.A., A.S.A.A. 
Third Edition. Price 12s8.6d.net. Contains over fifty fully 
worked practical examples. Invaluable to all accountants as 
a reference book. Blank pages are interspersed for the 
incorporation of additions and alterations. 


INCOME TAX AND SUPER TAX IN A 


NUTSHELL.—By F. H. Taytor, A.C.A., A.S.A.A., and 
ALLEN Watkins, M.A., A.C.A. Price 4s. net. Blank pages 
are interspersed for additions and alterations. 


ECONOMICS FOR EXAMINEES.— 3, Accex 


Watkins, M.A., A.C.A., and E. M. Taytor, F.C.A. Price 
6s. net. This is a concise but complete book on modern 
Economics, and has been specially written for students who 
wish to cover the maximum of ground in the minimum of 
time. Very helpful for revision work. 


COMPANY LAW IN A NUTSHELL.-— x3, 


E. M. Tayvor, F.C.A., and J. A. Dyson, A.C.A. Third Edition. 
Demy 8vo, 184 pp. Price 3g. 6d. net. 


A SUMMARY OF EXECUTORSHIP LAW. 


By A. J. Betsuam, LL.B., Barrister-at-Law, and A. J. Dyson, 
A.C.A. Demy 8vo,66 pp. Price 4s. net. Summarises both 
the old law and also the new law as laid down in the various 
new Acts relating to the Law of Property. The differences 
and changes are clearly pointed out. Invaluable to students, 
and for office reference. Just Published. 


AN EXECUTOR’S ACCOUNTS.—x»y £. M. 


Tay or, F.C.A., and H. A. R. J. Witson, A.C.A. Demy 8vo, 
69 pp. Price Ss. net. A simplified statement of Executorship 
and Administratorship Accounting. Just Published. 


MACDONALD & EVANS, 8, John Street, Bedford Row, London, W.C.1 
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vi ADVERTISEMENT. 


‘*GUILDHALL” 


DOCUMENT ENVELOPES 


“GUILDHALL” Document Envelopes are strong, economical and durable. 

The turn-over flaps and specially strengthened back ensure safety in filing. 

They are unrivalled for the safe keeping and ready reference of legal papers 
or documents of every description. 


These Envelopes, unlike others on the market, are so constructed as to adapt themselves 
to the contents, preserving a neat flat package, whatever the amount they contain. 


They are stocked in 5 sizes as follows :— 


No. 9. 9 x4 _ per doz. 2/3 -_ per box of 125 21/0 -_ per 1,000 150/0 
No. 12. 114x5 —— " — wae ms 210/0 
No. 14. 14 x5 ——- Ta . — . 225/0 
No. 16. 12 x9} » 7/6 - per box of 50 30/0 - + 540/0 
No. 18. 143 x 94  —_ se » wae - be 600/0 


SAMPLE SET OF ONE OF EACH SIZE, 
sent anywhere securely packéd on receipt of 2/6 


TOLLIT & HARVEY, LIMITED, 


The “ Guildhall” Stationers, 
40, GRESHAM STREET - - LONDON, E.C.2. 
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ADVERTISEMENT. 


THE YEAR'S GREAT OPPORTUNITY 


Metropolitan College Postal Coaching Classes 


REDUCED FEES 


FoR the sixteenth successive year the Metropolitan College is 
following its popular practice of forming special Autumn- 

Winter Postal Classes in respect of the Preliminary and Professional Examinations of the Institute 

and Society. All students enrolling during the formation of these “Classes” will be allowed a 


Special Discount 


from the already moderate fees set out in the College Prospectus. 
There is thus provided a unique opportunity which, for at least two reasons, you cannot 
afford to ignore :— 


ce awe 
‘\ Core 
ot SS \ 


=, 
a 
23 


(1) It enables the most scientific, up-to-date and effective postal 
coaching service for the C.A. and S.A.A. examinations to 
be obtained at the lowest possible fee. 


(2) If you postpone the commencement of your studies until 
after the formation of these special classes, the loss of 
study time will seriously handicap your prospects of 


success at the 1927 examinations. 


The reduction in fees is in no sense a permanent 
one, and is available 


for a short period only 


after the expiration of which the ordinary fees cannot 
be departed from. Therefore, take the first step 
TO-DAY by applying for particulars of this Special 
Reduced Fees offer, and a copy of the latest 
Accountancy Prospectus of the Metropolitan College, 
the Premier Accountancy Training Institution, whose 
students during the last three years have obtained 
at the C.A. and S.A.A. examinations alone, 


1,249 SUCCESSES and 
40 HONOURS 


including 
7 FIRST PLACES 4 SECOND PLACES 
9 THIRD PLACES 8 FOURTH PLACES 
5 FIFTH PLACES 7 OTHER PLACES 


LONDON: 40-42, Queen Victoria Street, E.C.4. ‘Phone: City 6280.. BIRMINGHAM: 1, Newhall Street. BRADFORD: 
40, North Parade. BRISTOL: 26, Broad Street. CARDIFF: 15, Adelaide Street, Docks. LEEDS: Old Bank Chambers, 
Park Row. LEICESTER: 17, Highcroft Street. LIVERPOOL: 19, South John Street. MANCHESTER: 27, Brazennose Street. 
NEWCASTLE: 43, Blackett Street. NOTTINGHAM: 2, Lister Gate. SHEFFIELD: 54, Bank Street. STOKE-ON-TRENT: 
31, Albion Street, Hanley. (Usual Office Hours, Evenings by appointment.) 


_FILL IN_AND POST TO-DAY_|{< 


The Secretary, Dept. # @& 
Metropolitan College, St. Albans. 


Please send me without charge or obligation, a copy 
ticulars of the reduced fees temporarily available. 


(in Capitals) 


Incorp. Accts. 
Sept. 1926 


Send in unsealed envelope—postage 4d. 


of 


the College ‘‘Accountancy’’ prospectus, together with par- 
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OPOLITAN COLLEG 
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viii ADVERTISEMENTS. 


Quality 


BALANCE SHEET 
COVERS & PAPER 


We have had many appreciations from 
our customers. who have adopted our 
new style of Balance Sheet Covers. 


If you desire to give the Balance 
Sheets you send out individuality and 
distinctiveness, write for specimens of 
Actual Sheets and Covers and 
inspect these original productions. 


(Please use your professional 
heading when applying.) 


CHAS. DAVYé C°L? | 


11. MASONS AVENUE. BASINGHALL S? E.C.2 
64/5, BREAD STREET. CHEAPSIDE. E.C.4 
32, MONKWELL STREET, WOOD STREET, E.C.2 


Jolephones CENTRAL 8223 


STABLISHED 1782 iz 


PHEN IX 


ASSURANCE COMPANY, LIMITED 
FOR ALL CLASSES OF INSURANCE 


Incorporated Accountants 


frequently require at short notice to 
effect insurances of various kinds. 
Every facility for granting cover in 
respect of Fire and other risks is 
offered by the “ PHCENIX.” 

APPLICATION FOR AGENCIES INVITED. 


The “PHCENIX” for 
FIDELITY GUARANTEE BONDS 


Head Office: 


PHCENIX HOUSE, KING WILLIAM STREET, 
LONDON, E.C.4. 


LICENSES 
GENERAL 


Insurance Company, Ltd. 


24, 26 & 28, 
MOORGATE, E.C.2 


All Classes of Insurances 
(Except Life). 


me 


GAolsey Hall 
Oxford 


32 years’ experience of postal teaching (mot cramming) 
lies behind the Wolsey Hall Courses. 


Accountancy Courses are drawn up by Chartered 
and Incorporated Accountants, Barristers-at-Law, and 
Graduates in Commerce and Economics. Students 
are in direct communication with these tutors, who 


_ personally correct and helpfully criticise their work. 


Every Student taking the Wolsey Hall Ordinary 
Course is given a signed Guarantee that he will be 
coached until successful without additional charge. 


At the November 1925 S.A.A. and C.A. Exams., 
14 Wolsey Hall Students sat, ali of whom passed. 
The true criterion of Success is the percentage, not 
the number of Passes. 

Among recent successes of Wolsey Hall Students 
are a First Place at C.I.S. Final, and a Gold Medal 
for First Place at the Municipal Treasurers and 
Accountants Honours Exam. 1925. 


A FREE GUIDE 


to all Accountancy and Secretarial Exams. may be 
obtained, with Specimen Lesson, from Dept. AC 67, 


WOLSEY HALL, OXFORD 


a a = GE SM ee oa oR eae 
aE ESTE ET I en ee ee ee SR Nm ie 
~/ Xr 23 Pe i — 
Gi, <: ah x Be 8 SRO 
- A SW he ~ '¢"' 
‘Lhe Stn of * tae A Newty Koc ey 
" i. ™~ ‘} bi . 4 2. Re Ig '} 
i ee Wie} 
4 . 
"4 3 
‘i 
i 
| re 
, SA 
| 
| ™ 
a P CS 
to 
: ita 
) AN 
Ya) 
NTA 
7 ae 
= 
ie a 
: _ . ee 
Po ee 
: eae Bees, © — . RE % a . ) re 7 


ADVERTISEMENT. 


IDEAL TUITION— 


A 
CLAIM 
PROVED 


1 ALL Newhall College Full Course Students were SUCCESSFUL, at 4 recent 
e “Society” Examinations. ' 


2 Newhall College students have obtained an average of over 90 per cent. of 
e passes at all “Society” Examinations since the foundation of the College. 


THE BEST RESULTS 


AT THE MAY, 1926, “‘SOCIETY” EXAMS. 


Newhall College All Candidates | Newhall! College 


eas __ Passes Passes Superiority 
Inter. s6% | 55% (31% 
On aRR "eum 6 J 


Final 83% | 44% | 39% 


The vital factor in Coaching Efficiency is Individual Tuition. 


Every Student of Newhall College is 
Coached Individually until Successful 


b 
LAWRANCE LUDFORD, M. Com. and ERNEST LEWIS, F.C.A. 


NEWHALL COLLEGE is the only institution which gives individual tuition for the ‘“‘ Society’ Examinations. Every student 
of Newhall College is coached individually until successful by Mr. Lawrance Luprorp, M.Com., and Mr. Ernest Lewis, F.C.A. 
Whereas students of all other institutions work through a fixed Course, and then sit the Examination, whether fit to do so or not, 
Newhall Coilege students receive individual attention which discovers every weakness, and are given such additional Lessons, Tests, 
Advice and Help as may be necessary to bring their work to a standard which ensures success before ad sit. RESULTS 
SHOW THAT NO OTHER METHOD OF TUITION GIVES EQUALLY SATISFACTORY RESULTS 


MODERATE FEES 


REVISION COURSES. FULL COURSES. 
Intermediate - £2 12 6 intermediate - £77090 
Final - - - £3 13 6 Final - - - £9 90 


Convenient Instalments if desired. Any Single Subject may be taken. 


te PLEASE SEE PAGE Ili FOR FULL DETAILS OF FEES AND FULL AND REVISION COURSES. 


WRITE TO-DAY for Prospectus, Specimen Lesson and any Information or 
Advice you desire. Gladly given by return without obligation to yourself. 


NEWHALL COLLEGE, 


Temple Chambers, Broad Street, BIRMINGHAM. 
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ADVERTISEMENTS. 


FROM PITMAN’S LIST 


OF BOOKS FOR ACCOUNTANCY STUDENTS. 


LIMITED LIABILITY COMPANIES 


By Roserr AsHworTH, A.C.A., F.S.A.A. (Examiner to the Incoiporated Accountants’ Society). 
A Guide for Promoters, Directors, Investors, Secretaries, Accountants, and Students. 10s. 6d. net. 
The author summarizes the proceedings necessary to the formation of a limited company, its financing, etc. The book is on the recommended 
list for students preparing for the Incorporated Accountants’ and Auditors’ Examination. 
A work of utility 


‘*The work is a remarkably clear exposition of the innumerable knotty problems associated with joint stock finance ; 
which we cordially recomm: nd to the notice of business communities and a wide circle of the investing public."—The Financial News. 


New Edition. san 
The Accounts of Executors, 
Administrators and Trustees. 


With a summary of the Jaw in so far as it relates to accounts. By 
Wittiam B. Prinurps, F.C.A. (Hons. Inter. and Final), A.C.I.S. 
Sixth Edition, Revised in accordance with recent legislation. 


The Economics of Private 
Enterprise. 


By J. Harry Jones, M.A. (Professor of Economics and Head of the 
Commerce Department, University of Leeds). 

This volume on modern economics has been written mainly to meet the 

needs of first year University students and of candidates preparing for 

examinations in connection with Accountancy, Banking, and other 


This book is intended for those called upon to act as executor, 
administrator or trustee, and also for accountancy students. 5s. net. 


ADVANCED ACCOUNTS 


A manual of advanced book-keeping and accountancy for Accountants, Book-keepers and Business men. 
Edited by RoGER N. Carter, M.Com., F.C.A. (Lecturer on Accountancy at the University of Manchester). 


“ADVANCED ACCOUNTS” has proved itself a thoroughly reliable textbook for students of accountancy and advanced book-ke ping, 
and for candidates preparing for the examinations of the various Accountants’ Societies there is no better book, for their requirements 


business professions. 7s. 6d. net 


are completely covered. B 
“It is a marvel of value for money, is well produced, and the subject matter, exercises, forms, documents, and index are all that can be desired. 


For those preparing for any of the public examinations in advanced book-keeping and accountancy this work is of inestimable value. It should 


be found on the bookshelf of everyone engaged in business.’ London Chamber of Commerce Journal. 
Demy 8vo, cloth, 1058 pp., fully illustrated with the latest Forms and Documents reproduced in facsimile. 7s. 6d. net. Key 20s. 


OF ALL BOOKSELLERS— Full particulars and complete List post free on application. 


SIR ISAAC PITMAN & SONS, LTD. PARKER STREET, 


KINGSWAY, W.C.2. 


UNION OF SOUTH AFRICA. 


WITWATERSRAND TECHNICAL INSTITUTE. 


Applications are invited for the vacancy of Head of the Department of Commerce at the 
above-mentioned Institute. 


SALARY. On the scale £650 per annum by £25 per annum to £850 per annum, plus local 
allowance which, in the case of married men, would make the total emoluments 


from £726 to £936 per annum. The initial salary will be fixed according to the existing salary, 
experience and qualifications of the successful applicant. 


ENGAGEMENT. The appointment will be made subject to the conditions of service laid down in 
the Union Higher Education Act, 1928, which may be inspected in this Office. 


QUALIFICATIONS. Applicants should possess special qualifications in the theory and practice 
of commerce, accounting, book-keeping and general commercial subjects, in 


addition to organising ability. Possession of a degree or equivalent professional qualifications and/or 
teaching and practical experience will be considered in making the appointment. 


DUTIES. The post is a full time one including both day and evening work, and the successful 
applicant will be required to devote certain periods to teaching and will have to act 
also as head of the Johannesburg Commercial Secondary or High School, which is an integral 
part of the Department. 


__ Applications and copies of testimonials containing information as to the particulars of 
training, experience and present salary, should be lodged with the Secretary, Office of the High 
Commissioner for the Union of South Africa, Trafalgar Square, W.C.2, from whom the prescribed 
forms of application may be obtained, not later than September 80th. 
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ADVERTISEMENT. xi 


THE SCHOOL OF ACCOUNTANCY 


MAY 1926 C.A. 
S.A.A. RESULTS 


88% Passes Institute Examinations First Place - - Institute Final. 
81% Passes Society Examinations Sixth Place - Society Inter. 


3 Honours Places :— Fourteenth Place Institute Inter. 
; (Bracketed) 


STEADY PROGRESS TO COMPLETE ASCENDANCY IN 
C.A. and S.A.A. EXAMINATION RESULTS 


The School’s policy of Thoroughness and (1) PASS PERCENTAGES: 
Quality in its tuition service has inevitably Institute Examinations, May 1926, 88% 


resulted in an exceptionally high pass ' RE 
percentage at each examination, in a Institute Examinations, Nov. 1925, 84% 


remarkable ratio of Honours to Passes Society Examinations, May 1926, 81% 


and in an _ ever-increasing number of : —e ‘ 
pecs Te ened ey Society Examinations, Nov. 1925, 89% 


The School’s figures in the last two C.A. (2) 14 LEADING PLACES, including 3 
and S.A.A. Examinations are :— FIRST PLACES. 


THE FIVE WEEKS ORAL REVISION CLASSES 


For the May 1927 Institute and Society Examinations commence 
NOVEMBER 1926 Institute and Society Examinations in the week beginning 2nd October, 1926. 
and The School’s staff of tutors is the most highly qualified 


THE SIX MONTHS ORAL TUTORIALS for the in London. 


AN INVITATION 


The Principal of The School of Accountancy invites Institute and Society 
Candidates to send for the C.A. and S.A.A. Prospectus, which includes 
a very interesting and informative report on The School's methods of 
training for the Chartered and Incorporated Examinations by Professor 
Dicksee, M.Com., F.C.A., of the London University. The Prospectus 
gives full details of The School's training and shows how it is far in 
advance of any other tuition available. 


Write for the C.A. and S.A.A. Prospectus and specimen tuition papers, 
stating examination to :— 


THE SCHOOL OF ACCOUNTANCY 


(C.A. and S.A.A. Department) | 
LONDON: 10, ESSEX STREET, STRAND, W.C.2 
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xii ADVERTISEMENT. 


PRELIMINARY ANNOUNCEMENT. | 
SECOND EDITION OF 


COMPLETE PRACTICAL INCOME TAX 


By A. G. McBAIN, Chartered Accountant. 


(1) The whole of the first edition was sold out in approximately six anes. 


(2) The book has been universally acclaimed as filling a long-felt want, and 
meeting all the requirements of the student and practitioner. 


(3) The book has been brought up to date by the inclusion of the provisions of 
the Finance Act 1926 


(4) There has been added a table giving the time limits for all reliefs in the Acts. 
(5) Numerous Colleges have adopted the book for use by their students. 
(6) The Second Edition will be ready at approximately the middle of September. 


1) LENO OOPAY URED EUGHU ESO ANAAU EEUU ng 


JUST PUBLISHED. 


A FEW WORDS to the ARTICLED CLERK 
By DANIEL S. FRIPP, F.C.A. 


This publication can be highly recommended to all students who are seeking 

to become members of the Institute of Chartered Accountants and the Society 

of Incorporated Accountants and Auditors. It contains much valuable advice 

from an experienced member of the profession, and cannot fail to be of real 
help and guidance to Articled Clerks. 


2s. net. rs Post free 2s. 2d. 


* 


The Death Duties | Profession of 2a Accountant’ 


Cncluding Finance Act, 1925.) 


AN OUTLINE FOR ACCOUNTANTS CHARACTERISTICS, REGISTRATION, 
By RAYMOND W. NEEDHAM ETIQUETTE, RECOGNITION, 
(Barrister-at-Law). And Some Notes on the Legal Profession. 
A clear, concise and comprehensive With an Appendix and Full Index. 
pg Met — in the light By ALBERT CREW (Barrister-at-Law). 
Price 10s. 6d. net. Post free 10s. 10d. Price 5s. net. Post free 5s. 5d. 


FOURTH EDITION. 


Chartered & Incorporated Accountants’ Charges 


AND THE LAW RELATING THERETO 
By F. W. PIXLEY, F.C.A., Barrister-at-Law. 
The Author states what his experience leads him to consider are the usual Charges amongst 
Chartered Accountants with regard to Auditing, Investigations, Liquidations, Receiverships, 
Administrations, Trusteeships in Bankruptcy and under Deeds of Assignment, Trusteeships - 
Debenture-holders, and Arbitrations. Tables are included giving the calculations of different 
charges from one hour to one hundred days. 


20s. net. : Post free 20s. 9d. 
ORDER FORM Telephone: Holborn 5061. 
Messrs. GEE & CO., 6, Kirby Street, London, E.C.1. BPE, snishotsscchosdesuceeteneea 
(Publishers), Ltd. 
Please supply............ ee icdasuacietesteacdsiestcccnisclidiciipacepbevassonshancdpumnttiapinstesbdapizspsedinapibigavetucdidieasell 
remittance enclosed. 
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ADVERTISEMENTS. 


A ariety of Interest 


Than accountancy no profession offers a greater variety of interest to its 
members, and the accountant who succeeds is he who possesses more than a 
superficial knowledge of these interests. Such knowledge is assured to those 
who consult the leading authority on Finance and Trade. 
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EXPERT CORRESPONDENCE COURSES 


for the examinations of the 
Society of Incorporated Accountants and Auditors, 
Chartered Institute of Secretaries, 
Institute of Municipal Treasurers and Accountants (Inc.). 


By a panel of qualified and practising accountants under the auspices of the 
Education Committee of the National Association of Local Government Officers. 


Most reasonable Fees—Instalments accepted. Students passing Intermediate 
grade with Honours coached free for Final grade. 


For particulars apply— 


N.C.1., 24, Abingdon Street, Westminster, London, S.W.1. 


| 
PRELIMINARY Important to Accountants 


EXAM I NATI O N IMMEDIATE Security for 


RESULTS 
tne Wo ee eas TRUSTEES IN BANKRUPTCY, 
351 out of 413. RECEIVERSHITS 
CONTROLLERSHIPS 


May 1924—34 out of 38 ie granted by the 


SECOND acc a Place B R I TI S H LAW 


C. E. Blunt. R. G. Hoare. INSURANCE COMPANY LTD. 
Jone 1922 FIRST Piece and Delobie Prise Whose Fidelity Bonds are accepted by 
—A. W. White. all Departments of H.M. Government 
Dec. 1922 FIRST Place—F. H. Cropp. 
Dec. 1922 | THIRD Place—J. G. Austin. 
During the past seven years FIRST Place mae : 
has been secured SIX times. 31 & 32, KING ST., CHEAPSIDE, LONDON, E.C. 2 
W™ NICHOLS MARCY Telegrame- BRITLAW. CENT, LONDON ” 


(St. Paul’s and Cambridge University) Quotations for other classes of Insurance 


22, CHANCERY LANE, LONDON, W.C. promptly submitted upon application. 
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| | High Class 
| Printing 


: CCOUNTANTS know the 
ii value of good printing. 
i Our Works are equipped with 
up-to-date type and modern 
machinery, which enables us to 
produce the best work most 
expeditiously and at a minimum 
expense. Send us your next order, 
i or ‘phone us and our representative 
will call at your convenience. 


Telephone - CITY 0373 (2 Lines) 
| | We specialise in Account 
| Books, and carry an exceptionally 
large stock for immediate use. 


T. Whittingham & Co. L* 


Printers, Stationers and mn | | 
Account Book Manufacturers 


35, Bucklersbury, London, E.c.4 


Offices and Works: 
10-12, LITTLE TRINITY LANE, | @ 
LONDON, E.C. 
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ADVERTISEMENT. xv 


JORDAN & SONS, LIMITED 


Established 1863. 


Company Registration Agents. 


Printers, Publishers, Seal Engravers, 
and Account Book Manufacturers. 


STANDARD WORKS on COMPANY LAW & PRACTIGE, &c. 


Price 17s. 6d. net; by post 18s. 3d. 
TH HANDBOOK ON THE FORMATION, MANAGEMENT, AND WINDING UP OF 
JOINT STOCK COMPANIES (GORE-BROWNE). New Edition by T. E. HAYDON, 
Edition M.A., K.C., and HERBERT W. JORDAN. 


(1925) ** For the practical use of any person interested in Companies we doubt if any book has achieved a higher mane 
aw Times. 


Price 7s. 6d.; by post 8s. 3d. 

TH GCOMPANY LAW AND PRACTICE: an Alphabetical Guide thereto. By 
16 HERBERT W. JORDAN, Company Registration Agent, and STANLEY BORRIE, Solicitor. 
Edition The text of the Companies Acts, 1908 to 1917, is included. 

(1925) ‘‘Furnishes the practitioner with just the ready and exact information he requires for advising on Comeoey matters.”— 


icitors’ Journal. 
Price 7s. 6d. net; by post 8s. 3d. 
TH THE SECRETARY’S MANUAL ON THE LAW AND PRACTICE OF JOINT 
] STOCK COMPANIES, with Forms and Precedents. By T. E. HAYDON, 
Edition M.A., K.C., and SIR GILBERT GARNSEY, K.B.E., F.C.A. 
(1925) “The Standard Work . . . . a complete guide to Secretarial practice.''"—Financial News. 


Price 15s. net; by post 15s. 9d. 
gm ALPE’S LAW OF STAMP DUTIES ON DEEDS AND OTHER INSTRUMENTS. 
Revised by A. R. RUDALL, Barrister-at-Law: with Notes on Practice by HERBERT W. 
Edition JORDAN, Company Registration Agent. 
(1925) “ Alpe is an indispensatle help to the draftsman.''—Solicitors’ Journal. 


Price 10s. net; by post 10s. 9d. 
TH THE COMPANIES ACTS, 1908 to 1917: with Explanatory Notes and 
References to Decided Cases. By D. G. HEMMANT, Barrister-at-Law. 


Edition ‘‘The annotating has been well done, and the whole forms a concise and clear guide to the Statutes.""— Law Times. 


— Price 2s. 6d. net; by post 2s. 11d. 
TH THE SECRETARY AND HIS DIRECTORS. By HERBERT W. JORDAN, and 
STANLEY BORRIE, Authors of “Company Law and Practice.” 
Edition “Secretaries will find much sound and practical advice in this work."— Financial Times. 


(1924) 
Price 1s. net; by post 1s. 2d. 

TH REGISTRATION AND PUBLICATION OF DIRECTORS’ NAMES under the 
8 Companies (Particulars as to Directors) Act, 1917. By HERBERT W. 
Edition JORDAN. : 

(1924) Price 5s. net; by post 5s. 5d. 

TH THE CONDUCT OF AND PROCEDURE AT PUBLIC AND COMPANY 
8 MEETINGS. By ALBERT CREW, of Gray’s Inn and the South-Eastern Circuit, 
Edition Barrister-at-Law. 

(1924) Price 10s. net; by post 10s. 6d. 

THE PRACTICE AND PROCEDURE RELATING TO THE REGISTRATION OF 
COMPANIES AND THE FILING OF RETURNS AND OTHER DOCUMENTS 
PRESCRIBED BY THE COMPANIES ACTS. 1908 to 1917. By A. E. 
CAMPBELL-TAYLOR, Registrar of Joint Stock Companies. With an Appendix of Cases by 
Cc. D. MYLES, of the Inner Temple, Barrister-at-Law. 


116 to 118 GHANGERY LANE, LONDON, W.C.2 


Telephone: Holborn 0434 (2 lines). City Office: 13, BROAD STREET PLACE, E.C.2 
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SE ree 


With which is incorporated Tbe Financier & Bullionist. 


Publishes every FRIDAY a SPECIAL COLUMN of interest to COMPANY DIRECTORS and 
SECRETARIES. it is written by a well-known Barrister who replies to Readers’ enquiries on 
matters not dealt with in reference books on Company Law. 


TAXATION QUERIES.—fFree advice is given to Readers by an expert régarding their 
Assessments, and on all points of INCOME TAX procedure. , 


Sey 


Largest circulation of any Financial Journal in the World. 


INVALUABLE TO ALL INVESTORS, AND INDISPENSABLE TO ALL JOINT STOCK COMPANIES’ OFFICIALS. 
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otherswhe require similar TWENTY HONOURS CERTIFICATES _ tisnsoativficctepomnes arsine 


preparation.” P and | shall always have pleasure 
“May | tender my thanks for Since 1912 in recommending your College 


DAILY. PRICE TWOPENCE. ON SALE EVERYWHERE. 
Editorial and Advertisement Offices - - 72, COLEMAN STREET, LONDON, E.C. 2. 
Telephone No.: WALL 8200. Telegrams: “ FINANTIMO, AVE, LONDON.” 
= a4 
2 LATEST LATEST “4 
bss TESTIMONIALS y TESTIMONIALS fF 
a) . 

“net PELANDS(OLLEGE 9 2'2'-=-= § 

% wl ‘the! personal interest yes O S O G sider chet it is ony jot over 4 

ative CHANCERY to - 

Es a of of preparation Fmuse 33, LANE. LONDON .W.C.2. men ed. studies with rout : 
P.M t years wi that such studies 

7 Gkh peer Cdiay anette ae (Established 1903.) covered subjects of whichihed fie 

@ =to pass the Intermediate and not the slightest knowledge and 

3%] Final examinations both of the compare the results obtained, 4 

bs armen i a, — <, the peatinn De “4 
“ taries and t iety of Incor- iate a i . x. 

: porated Accountants and Audi- Ss U CG E Ss Ss E Ss aminations during that period, "4 

ge eS: Swooaw ms 
ureable “ 

tuition, It is one of the EE | GHT Fl R ST PLAC ES pectations. My thanks are “4 

best investments I have due to yourself and staff who [xe 

ever made, and I will not and have always shown considera- : : 


to any enquirers.’ 


ae h ee ns oer ** May | thank both staff 
at your han nt ate t 
SAA eam ination)? ane ; INSTITUTE & SOCIETY ond quae self for the excellen 
of ¢t chie atures o i i coached 
the pm is that it goes EXAMIN ATION S. sn dinion dus aaetiae for the 
beyond the intermediate Intermediate S.A.A. examina- 
stage, and thus makes a tion? The courtesy, too, 
very fine foundation for : with which the Course 
io for the e. ~ G - d _— egatusing ause quite 

attribute my success to ti helpe 
careful coaching given, my only u Cc ce S S u a r a n t e e consider siderably in pr nm wi 
regret is that | di t into “22 . ; t rsonal attenti 
mnt dt the Collegecarlier.”” Tuition continued free until Student successful. whi ch, aie er jail, is 6 ry ‘e 
« ‘ think 

My succes is endoubsedly Moderate Fees extremely nece necessary.” 


due to following your excel- ‘ F 
lent course of studies Payment may be made in small monthly instalments. ‘| take this opportunity The 


— cone the ey ar a Pb aa 

the ver. ope of this t the tuit 
guomination inl SAAT. __ Books Lent and she sonqunablonces oP 
An intelligent study of your All the requisite text books lent for small charge. the fees will ensure re- 
course is all that is necessary to commendation for your 


ensure success in the examina- Full Prospectus, Specimen Papers, etc., sent free on application College whenever an 
tion room at the first attempt. to the College. Phone: Central 7343. opportunity arises.” 
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ADVERTISEMENTS. xvii 


INCOME TAX CH ART | 1:000 MEDALS and PRIZES 


have been secured at recent Public Examinations 
AND MANUAL 11th Edn. (1926-27) by Candidates who have used 


includes a FULL SYNOPSIS of the 5 
wise | THE STUDENT'S 
Comparing both systems side by side (with EXAMPLES) COMPLETE COMMERCIAL 


ALSO 
THE NEW RULES FOR RELIEF AND ASSESSMENT OF 
FREE STATE INCOME, compared with the old system (with 
EXAMPLES). 
All other sections of the Chart are REVISED and STATUTES and 
RECENT CASES incorporated UP TO DATE OF GOING TO , PAGES 


PRESS, especially the sections relating to CASUAL PROFITS, 
FOREIGN INCOME, TRADERS and RESIDENCE, SUPER TAX 


and CHARITIES, and the NEW BETTING DUTY is included. AGGCOUNTING “© AND BANKING 
Price complete 38. post free. ' 


Of the Compiler— LE EyagE By ARTHUR FIELDHOUSE, Accounrayr, 
CHAS. H. TOLLEY, A.C.I.S., Accountant, 66, Trinity Street, Huddersfield, Yorks. 


107, Tierney Rd., Streatham Hill, S.W.2. (Tei. Streatham 2546). | 41, will forward copy Index, containing 2,000 References, on 
receipt of post card addressed to Box A 27, Huddersfield. 


E. oO LY ETT, NEW EDITION—THIRTY-SECOND!!! 


980 pp., 400 EXERCISES. KEY ready. 
Paper Mill Agent, Price 7/6; Post Free 8/3. 500,000 Copies Sold. 
Proprietors as and from 1899, E. and A. PALMER. It is the only RELIABLE, COMPLETE and UP-TO-DATE GUIDE 


158-164, COPENHAGEN STREET, N.1.| ‘0 all BXAMINATIONS, and includes 1924 EXAM. PAPERS. 


**THE SECRETARY,”’ the organ of the Chartered Institute 


of a re — . — ao in its —a as 

Gore-Browne’s ‘ book on Joint Stock Companies Law,’ or 

Waste Paper of all Descriptions Collected Palmer's ‘Shareholders’ and Directors’ Legal Companion’: ite 
for Repulping only under Written Guarantee. editions are exhausted as sali idly, at the rate of one per annum, 
and it is equally practical. @ are not aware of any publication 


pane the Fee Rog. which eee 
i difficult art of condensation without 
ESTABLISHED 1866. confusion is so well displayed. 


Bankers: THE WESTMINSTER BANK, Ltd., 214, High Holborn. PUBLISHED BY 
Telephone: NORTH 4177. FIELDHOUSE, P.0. Box A 27, Huddersfield; or SIMPKINS, London. 


S&M S&M S&M S&M S&M S&M S&M S&M 


SWEET & MAXWELL 


Keep in Stock Books for all Accountancy Examinations. 


77) 
. LIST “A.M.” ON APPLICATION. ® 
* Tene : . omen me ; = 
Price \, Just Published. Price 6s. 6d. net, post free. / Price 
3s. 10d., post ‘ if £1 Is. 9d. net, 
= free. 100 ree. \ The Chairman’s Pilot and Chart “ ro fr.“ » 
. ‘A Practical Guide to the Procedure and Law of Meetings. Fo z 
\ By MORTON F. PARISH, Solicitor / 
\ (Formerly Deputy Town Clerk of Wakefield). ye 
s H E ‘\. Includes a Tabular Chart of all the formal and f RINGWOOD’S wu 
‘, other usual motions, showing at a glance the os) 
rs T R U S T E E P 5: limits and restrictions applying to each. ‘ PRINCIPLES of z 
‘ “The prospective Chairman may f ‘B A N K R U P T Cc Y 
‘put it into his pocket as he 
= HANDBOOK ie aoa / LAW : 
. ; ‘\, fidence that it will f With an Appendix containing the = 
not fail him in his / Schedules to the Bankruptcy Act; the 
., =< bss / Bankruptcy and Deeds of Arrangement 
7 A USEFUL SUMMARY \. wy Phen me yr oe tee by net st in 
% / udge;a e of Costs, Fees and Percentages; 
’ OF THE NEW LAW. \, || The Bills of Sale Acts'and Rules. fe 
n wr Fourteenth Edition. = 


\/ By ALMA ROPER, Barrister-at-Law. 


SWEET & MAXWELL, 3, Chancery Lane, LONDON, W.C. 2 
S&@M S&M S&M S&M S&M S&M S&M S&M 


> . 4 
e ies ; : we a : pre < a L . F 


xviii ADVERTISEMENTS. 


Established 1884. 


H. Foulks Lynch & Co. ao Ltd. 


SUCCESSES— 10,488. ~ HONOURS-— 1,033. 


TUITION for ACCOUNTANCY EXAMINATIONS 


Directed by D. F. DE L’HosTE RANKING, M.A., LL.D., 
and Messrs. SPICER & PEGLER, Chartered Accountants. 


The Courses Comprise 


(a) CORRESPONDENCE TUITION covering the whole of the Examination Syllabus, and 
(6) ORAL TUITION (approximately 120 hours each Session), the Lectures being held at 
TWO LONDON CENTRES: 10, Smith Square, $.W.1, and 4, Tokenhouse Buildings, E.C.2; 
and at 
ELEVEN PROVINCIAL CENTRES: Birmingham, Bristol, Cardiff, Leeds, Leicester, 
Liverpool, Manchester, Newcastle, Nottingham, Preston, Sheffield. 


Inclusive Fees: Inter. ram : 22°33 Final Ram © *28'3 8 


Full particulars on application to CITY CENTRE: 


4, TOKENHOUSE BUILDINGS, E.C.2. Telephone: LONDON WALL 1471. 
Or to HEAD OFFICE: 


10, Smith Square, Westminster, S.W.1.  vicroix"Sose. 


H.F.L. (Publishers) Ltd. 


In Association with H. FOULKS LYNCH & CO. (1923) LTD. 


A Selection of STANDARD TEXT BOOKS for Student and Practitioner. 


Net Post Free 


PRACTICAL BOOK-KEEPING and COMMERCIAL -KNOWLEDGE. price ‘in u.k. 
By SprcER & PEGLER. 4th Edition ... sis in 7/6 88 /- 


BOOK-KEEPING and ACCOUNTS. By Spicer & PrciER. 6th Edition... 20/- 20/9 


EXECUTORSHIP LAW and ACCOUNTS. By Ranxrno, Spicer & PEGLER. 
7th Edition. (2nd Impression) .. —- t ae 


PROPERTY LEGISLATION of 1925 as vinisein EXECUTORS and 
ADMINISTRATORS. By Ran«xinc, Spicer & PEGLER. Newly Published 3/6 3/9 
JUST PUBLISHED. StH EDITION. 


THE MONEY MARKET IN RELATION TO TRADE AND COMMERCE. 
By ERNEST EVAN SPICER, F.C.A. 5th Edition ... 8/6 9/- 


Complete List of Accountancy and Law Publications free :— 
17, IRONMONGER LANE, CHEAPSIDE, E.C.2. Telephone: CITY 6920 


a i Tw Sa E aa ie oe: hs ee nee aye 
< a ~ - 4 eee re) ae ee 7 a : — ser os ae eer yo say's 
= 

“ a 

é . 

§ ee 

| ee 

; m 

a 

- Pe . 

B 

? 

} 
is ee 
: Be 

| 

: 

) 

: ee 

- 
| 
i 

———— 


ADVERTISEMENTS. xix 


MEMORANDUM & ARTICLES of 

ASSOCIATION, PROSPECTUSES 

BALANCE SHEETS, and all other 
kinds of 


PRINTING 


undertaken at the 
shortest possible notice 


By 
S. J. CLARKE & CO., Ltd. 


45, Moor Lane, London, E.C.2 
Telephone— Clerkenwell 4922 


CITY OF LONDON COLLEGE 


(Acting in conjunction with the London Chamber of Commerce), 


WHITE STREET & ROPEMAKER STREET, 
MOORFIELDS, E.C. 2. 


Evening Classes in Company Law, Mercantile 
Law, Book-keeping and Accountancy, Banking and 
Finance, Foreign Exchange, Economics, Modern 
Languages, and all Commercial Subjects. 


Special Courses for Accountants, Banking, 
Insurance, Secretarial, &c., providing complete 
instruction for various professional examinations. 


Prospectus gratis on application to— 


DAVID SAVAGE, Secretary. 


PRINTING 


of every description 
at the shortest notice 


We specialise in 
ACCOUNT BOOKS and 
LOOSE LEAF LEDGERS 


All Accessories for Office Use 


ESTIMATES SUBMITTED 


EDWARD HUGHES & Co. 


(D. G. LUSTY), 
MANUFACTURING STATIONERS, 


12, Well Court, Bow Lane, 


London, E.C. 4. 
Telephone : CENTRAL 3631. Esthblished 1848. 


The Society of 
Incorporated Accountants and Anditors 


(A.D. 1885.) 


EXAMINATIONS. 


FINAL EXAMINATION, 


November Sth, 10th & 11th, 1926. 

SUBJECTS :— Advanced Accounting, including Accounts of Partners and 

Executors; Auditing and the Genera! Duties of Professional Account- 

ants; Costing Accounts; Statistical Methods; General Knowledge 

in regard to Commerce and Finance; The Law relating to Joint Stock 

Companies and Bankruptcy; Mercantile Law, including Partnership 

Law; The Powers and Duties of Liquidators, Trustees, Executors and 
Receivers ; Elementary Economics. 


INTERMEDIATE EXAMINATION, 


November 10th & 11th, 1926. 

SUBJECTS :—Book-keeping and Accounts, including Partnership and 

Executorship Accounts; General Commercial Knowledge; Cost 

Accounts; Commercial Law; the Powers and Duties of aaguatotens, 
Trustees, Executors and Receivers. 


PRELIMINARY EXAMINATION, 


November 8th & 9th, 1926. 
SUBJECTS:—English, comprising (a) General Knowledge, including the 
main outlines of Modern English History from Tudor Period to the 
present time, and General Geography; (6) An Essay; (c) General 
Questions testing knowledge and command of English and English 
Literature. One Foreign Language, comprising French, Germari or 
Latin (to be selected by the candidate). Mathematics, comprising 
Arithmetic, Algebra and Geometry. 


Candidates may be exem 


from the Preliminary Examination on 
production of Certificates of having passed the Examinations of certain 
approved bodies, a list of which can be had on application. 


The Examinations will be he'd at 


LONDON, MANCHESTER, CARDIFF, LEEDS, 
GLASGOW, DUBLIN AND BELFAST. 
Forms of Application,and all further information, may be obtained 
of the Secretary, 50, Gresham Street, Bank, London, E.C. 2. 


NOTE.—Compiete sets of past Examination Papers may be 
obtained of the Secretary, price 1s. per set, 
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ADVERTISEMENT. 


Royal Exchange 
Assurance 


ROYAL EXCHANGE, LONDON 


ALL GLASSES OF INSURANCE TRANSACTED 


including 
Policies against Loss of Profits resulting froas Fire. 


e Corporation acts aa TRUSTEE AND EXECUTOR. 


FIDELITY BONDS 


The Bonds of the Corporation are accepted 
by all departments of H.M. Government. 


Applications for Agencies are invited from gentlemen in a position to influence business. 


x — 


Head Office: Royal Exchange, London, E.C. 3 


APPLY FOR FULL PARTICULARS TO THE SECRETARY, | 


Published on behalf of Tue Society or ImconPoRATED ACCOUNTANTS AND AUDITORS by ALEXANDER ADNETT Myre Secretary, at 
Street, Bank, E.C.2, and Printed by T. Warrrinenam & Oo., Limited, 10/12, Little Trinity Lane, London. E. 4.—September, 1996. 
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